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presented according to International Financial Reporting Standards

~ AGORA GROUP j
MANAGEMENT DISCUSSION AND ANALYSIS (MD&A)
OF THE COMPANY'’S RESULTS FOR THE THIRD QUARTER OF 2006
- PRESENTED ACCORDING TO \ i
INTERNATIONAL FINANCIAL REPORTING STANDARDS

REVENUE PLN 834 MILLION, NET PROFIT PLN 17 MILLION, | OPERATING EBITDA
PLN 102 MILLION, OPERATING CASHFLOW PLN 100 MILLION, FREE CASH FLOW
PLN 68 MILLION

Unless ma‘xcazed otherwzse all data presented herein represent the period of Januaoa-September 2006, whzie
compar:sons refer to the same period of 2005. All data sources are presemed in part v of this MD&A.

Unless explicitly stated otherwise, advertising market data referred to herein are based on Agora’s estimates
adjusted for average.discount rate and are stated in current prices. Given the a‘zscaum pressure and advertising
. time and space sell-gffs, these figures may not be fully reliable and will be ad]usted in the consecutive reporting
periods. The estimates refer to advertising expenditures in four media (TV, print, rad:o and outdoor), which in case
of print donot include classifieds, inserts and obituaries. The estimates are based on rate card data obtained
from the following sources: AGB Polska monitoring, CR Media monitoring, EXPERT MONITOR mammrmg, Agora
SA monitoring, Izba Gaspodarcza Reklamy Zewnetrznef monitoring.

In this MD&A Agara has corrected the advertising figures for 2005 and the previous years. The data referred
to herein are based on the corrected estimates of the Company. Presented fi gures on TV ad spend in the third
guarter of 2006 are based on Starlink media house estimates which substannally di ﬁ'ered from the Company's initial
estimates of this market segment in the third quarter.

L IMPORTANT EVENTS AND FACTORS WHICH INFLUENCE THE FINANCIALS OF THE GROUP

s In thc first three quarters of 2006 revenues of the Group amounted to PLN' 834 million {down 4.4% yay).
Advertising sales reached PLN 544 million, revenunes from copy sales PLN 132 million and book sales
PLN 97 million,

* In the third quarter of 2006, advertising spendmg for all medxa was worse than the Group expected
" -Spending for TV came as the largest surprise. According to Starlink media house, during the period, TV
grew revenues by merely 2%. Spending for dailies declined ca 1% yoy.

. (o
¢ In the third quarter of 2006 Gazeta’s advertising sales were PLN 107 mil]ion_ and its share in total
newspaper advertising spending stood at 40%. .

= In the third quarter of 2006 Gazeta sold on average 421 thousand copies and recorded 19.8% readership
reach. In September, after the vacation period, Gazera's average pumber of copies sold reached
451 thousand.

» Executing its internet strategy, Agora launched another thematic vortal, dom.gazeta.pl. In October 2006,
the Company revamped its services: gazeta.p! and gazetawyborcza pl. Also since October, Gazeta’s readers
have an every day access to the paid e-version of the newspaper. S '

‘Wanda Rapaczynski, President of the Mapagement Board said:

“The third quarter advertising market disappointed. Spending grew below expcctanons due to two_factors:
deepening seasonahty effect and frontloading of spending .at the end of the second quarter in time for the World
Cup.

The good news is that the growing competition in the newspaper market did not undermine Gazeta Wyborcza’s
position in rcadershlp and copy sales. This is of vital importance as Gazeta's ﬂ"anch'lse is the foundation on which
we are building new internet businesses such as recruitment vortal or real-estate service launched in September.”
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IL EXTERNAL AND INTERNAL FACTORS IMPORTANT FOR THE DEVELOPMENT
OF THE GROUP :

1. EXTERNAL FACTORS
1.1 Advert:smg market

Advertising spending in the third quarter of 2006 was below the Group's expectanons According to Agora’s.
estimates, during this period, advertising spending grew only 2% yoy and reached PLN 1.25 billion. Such weak
performance of the ad market reflects the high base in the third quarter of 2005 due to significant spending for
political campaigns before elections (according to Agora's estimates, in the t.hlrd quarter of 2003, election
committees spent about PLN 50 miilion on advertising), deepening seasonality effect and frontloading of spending
at the end of the second quarter due to the World Cup. In the period of July September 2006, the largest
beneficiaries of advertising revenue were television stations (PLN 0.6 billion), though - according to Starlink media
house estimates — their saw only 2% growth rate over last year.

In the third quarter of 2006 print recorded merely 1% revenue growth. Advertisers spent 3% more in magazines and
1% less in dailies. Such weak results of the segment stem from decelerated performance of newspaper advertising
in August 2006 (the decline reached 79). The highest rate of decline was recorded by national dailies (around 4%).
This was due to tough competition of TV, as well as significant decrease in retc'ul and official announcement
categories. In the third quarter of 2006 free dailies saw very dynamic growth rate (37%) including Agora’s Metro
(up 62%).- During the period, the share of free newspapers in total newspaper |advertising spendmg increased
to almost 4%.

~In the thud quarter of 2006 spending for outdoor recorded-a low 1% growth rate. 'I'he weakemng trend stems from
the high base effect in the third quarter of last year reflecting intensive electoral spendmg In July-September 2006
radio grew revenues by 3%.

In total, during the first three quarters of 2006 advertising spending in Poland in alllmedla reached PLN 4.25 billion
and grew by PLN 370 million yoy (10%). According to Agora's estimates, almost 49% of all advertising budgets
went to TV which grew its share in total ad spend by over 1pp. During the period, advemsers spent PLN 13 million
" more on newspapers, PLN 39 million more on outdoor and further PLN 37 million more on radio. :

1.2, Copy sales and readership of newspapers-

According to ZKDP, in April-September 2006 {afier the entry of new Springerls title) Gazeta sold on average
-435 thousand copies. During the same period, Dziennik's average paid c1rculatmn was nearly two times lower
(223 thousand copies). This gap even deepened in September, after the vacanon penod At that time, Gazeta’s
. average number of copies sold reached 451 thousand, while that of Dz:enmk was 209 thousand,

In April-September 2006 Gazera’s weekly readership reach was 20. 3% (6. 1 million readers) Over the samie period,
Dziennik reached nearly three times fewer readers {i.e. 2.3 million or 7.7%). At the same time, Fokt had 19.5%
reach, Rzec-zpospohra 5.6%, Super Express 8.9%, and Agora’s free newspaper Metro had 7.4% audience.

Free newspapers emerged into significant players in the readership market. In the th1rd quarter of 2006, all free
papers distributed from Monday to Fnday had 7.9% readers.

2. INTERNAL FACTORS
2.1. Revenues from Gazeta Wyborcza s paid circulation : |

Fo]lownng the announcement of the cover price of the new Axel Springer’s product, in April 2006 Agora made
a decision to Jower Gazeta’s cover price to PLN 1.50 across the country. To ensu.r'e the most loyal readers an every
day access to Gazeta, in February 2006, the Company launched the kiosk SubSCI‘]pthIl of the newspaper at the price
of PLN 1 per issue. This further decreased Gazera's average cover price. As a rcsult in the third quarter of 2006
Gazeta's revenues from copies sold shrunk by PLN 21 million yoy (in January-September 2006 by PLN 50 million).

2.2, Book collections

In the third quarter of 2006 revenues from sales of book collections were PLN 17 million and grew by nearly
14% yoy. In January-September of 2006 book collections made PLN 97 ‘million it revenues and PLN 4 million
in operating profit. .

In the first three quarters of 2006 12 collections (10 series and two one-off prdjects) sold 6.8 million_books
(including books with DVDs/CDs). '
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Management Discussion and Analysis for the third quarter of 2006 ' ‘
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2.3. Marketing and promotion cost

In the first three quarters of 2006 total marketmg and promotion cost of the Group reached PLN 142 million
and constituted l?% of the Group's sales. Marketing and promotion expense of the newspaper segment (including
promotion cost of Gazeta, Metro, book collections, internet and Nowy Dzien) amounted to PLN 125 million and
grew by PLN 47 million yoy. This amount reflects the expense of book collections in the amount of PLN 40 million
(PLN 13 million more than last year) which included CD and DVD production cost in the amount of PLN 20 million
(since September 20{15, production cost of CDs and DVDs sold in collections are treated as promotional expense).

* Other marketing and promotional expense reflect intensive marketing activities for|Gazeta Wyborcza carried out in
the context of increased competition in the newspaper market, including image campaxgn and premotion of the
newspaper in the points of sale, as well as start-up cost of Nowy Dzien (PLN 8 nulhon)

2.4, Staff cost and headcount

In the th1rd quarter of 2006, staff cost decreased PLN 0.3 million yoy This decline reflects a PLN 36 xmlhon
decrease | in holiday leave provision in September 2006. |

In January September 2006 the Group’s staff cost (less non-cash incentive compenslatmn) was PLN 191 million and
grew by almost PLN 18 million. This growth is attributable to Nowy Dzien operanons in the first quarter of 2006,
consolidation of more radio stations, as well as salary increases in some areas enforced by competitive siteation.

The Group 5 headcount at the end of the third quarter of 2006 was 3,547 employees and declined by 57 FTEs
as compared to the second quarter of 2006, This decline is mainly due to the execution of group lay-offs. after
the closure of Nowy Dzien. |

Estlmated total cost related to incentive plans to be booked in the Group's 2006 pl-oﬁt and loss account w1ll be ca
PLN 33 million. Accordmg to accounting principles, the fair value of certificates i 1s established as at the grant date
and is bagsed on the market value of Agora’s shares (discounted) at the grant date of the certificates. The cost of
certificates already purchased by employees is not revised following the change in market value of Agora’s shares.
It should be noted that the above amount includes estimated cost of execution of incentive plan in 2006. The
Company does not know the stock price of Agora’s shares at that reporting penod The difference in the cost of
incentive plans as compared to the Company's prevoius estimates stems from the fact that the current market value
of Agora’s shares (as at the date of publication of this report) has been taken to calculate the value of certificates
which will be purchased by employees in the fourth quarter of 2006.

3. PROSPECTS
3.1 Advertxsmg market

In spite of worse-than-expected ad market performance in the third quarter of 2000, its total growth in 2006 will not
materially differ from the Company’s expectations (around 10-11% growth yoy). Sllght corrections in growth rates
- of different market segments after the weaker third quarter wil) not impact ad market trends or change its structure.
According to Agora’s estimates, dailies will record the slowest growth rate (up to|ca'4%). The jargest advertising
budgets will go to TV, which will increase revenues by around 13%. Radio and outdoor are expected to grow by
about 11%.

3.2 Increasmg operating efﬁclency of the Group

On 19 September 2006 the Company announced its plan to increase efficiency of its operations. Implementatlon of
the plan will entail a2 material reduction in the operating expense of the Group. The Company 5 ob_]ecnve 1s to reduce
its 2007 cost base by ca PLN 35 million, f

The goal of the plan is to make business processes more dynamic and flexible. l.nereasmg operating. efﬁmeucy of the
Group calls for an alignment of the Company's employment level. The group Iay-offs in Agora SA will affect up
to 250 persons in the period 20 September-31 December 2006,

In the third quarter of 2006, the Company booked PLN 5.1 million of resn'ucturmg provisions (including
PLN 3.4 million cost of severances).

3.3. Growth of the internet business

The Company significantly accelerated its growth in the internet area. Agora’s primary objective is to expand scale
and reach of its internet business.

Executing its internet strategy, the Company continues to launch thematic vortals. In March 2006, Agora’s internet
offer was enhanced with the recruitment vortal, praca.gazeta.pl. The service leverages Gazeta's strong position in
recruitment advertlsmg Since September 2006, gazetap! users have accessl t0 a new real-estate vortal,
dom.gazeta.pl. The service includes primary market offers in Warsaw and the seven largest cities. Shortly, it will be

I ' Page 7 of 59




presented according to International Financial Repoﬁing Standards ' |

enriched by the secondary market offers. According to Agora’s estimates, dom. gazeta_pl is the second largest real-
estate service of this type in the Polish internet.

In October 2006 the Company re-launched gazetawyborcza.pl service. Along WIth contcnt and funcnonahty
enhancements, the service offers e-version of Gazeta Wyborcza at PLN 1.50 per issue and PLN 35 per monthly
subscription.

Agora will continue to implement its internet strategy. Along with protection of rcvcnues from key advertising
categories and leveraging key assets for the internet, the Company is working on building new internet-based
businesses. The Company’s growth in the internet area may be executed through both organic projects and
acqmsmons
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L FINANCIAL RESULTS

1. THE AGORA GROUP

The consolidated financial statements of the Agora Group for the third quarter of 2006 include Agora SA, Agora
Poligrafia Sp. z 0.0., Art Marketing Syndicate SA Group (AMS Group), Agora TC and 25 subsidiary and associated
companies of the radio business. Detailed list of companies of the Agora Group is presented in the note
to the financial statements

2. PROFIT AND LOSS ACCOUNT OF THE AGORA GROUP l

‘Tab. 1
‘ % change IFMQ  I-IOQ % change
in PLN million 11Q 2006 Q2005 yoy ! 2006 2005 yoy
Sales | ' 2452 2570  (4.6%) || . 8343 8729  (44%)
Advertising ' 1719 1656 3.8% 5439. 5155 5.5%
Copy sales . 316 517 (34.8%) 1374 1774 (22.5%)
Othér : ) 35,7 33.7 5.9% "~ 153.0 180.0 (15.0%)
Operating cost net, incl.: : {2394 0 (226.4) 57% | (8154) (734.9) 11.0%
Raw materials, energy and ‘
constumnables : : (509 (529 (3.4%) {(1843) (206.2) (10.6%)
D&A . (18.8) {23.4)  (19.7%) " (56.9) (1.0 {199%)
Staﬁ' cost (2) {58.8) {59.1) (0.5%) (191.3) (173.5) 10.3% -
Non-cash expense relating to share- i | '
based payments (3.7 C- o (24.8) - -
Promotion and marketing (38.1) (29.8) 27.9% (141.9) (96.0) 47.8%
Restructuring (3) ' _{5.1) - : - . (5.1 - -
Operating profit - EBIT - 5.8 306 (81.0%) | 189 1385  (86.4%)
Finance cost, net, incl.: 3.2 1.7 882% | 52 5.0 4.0%
Revenue from short-term investment 5.2 39 33.3% . 1035 11.6 (9.5%)
Interest on loans and similar costs (1.6) (1.9) (158%) | - (500  (7.2) (30.6%)
Allowance for losses on investment, | .
net - - - J - (0.9) -
Share of results of associates (0.1) - S (0.1) -
Profit before income tax 8.9 323 (24%) 1) 241 1434 (83.2%)
Income tax expense (1) (L.5) (6.9) (783%) || = (7.5) (26.2) (71.4%)
Net profit for the period 7.4 254 (709%) | 166 1172 (85.8%)
Attributable to: - : : !
Equity holders of the parent 7.7 256  (69.9%) 174 1182  (85.3%)
Minority interest : (0.3) (0.2) 50.0% | | (0.8) (1.0)  (20.0%)
B 7.4 254 {70.9%) 8 16.6 1172  (85.8%)
]
EBIT margin' (EBIT/Sales) 24%  11.9%  (9.5pp) ’ 23%  159% {(13.6pp)
EBITDA 244 53.6 (54.5%)! * 753 208.4  (63.9%)
EBITDA margin (EBITDA/Sales) 10.0% 20.9% £10.9pp). : 9.0% 23.9% (14.5pp)
Operating EBITDA (2) . 291 53.6 £44.6%)[ R LIy, 2084  (51.2%)
Operating EBITDA margin (Operating , -
EBITDA/Sales) 12.1% 20.9% {8.8pp) 11 12.2% 23.9% (11.7pp)
: l i
EBIT excluding Nowy Dzien and cost of | ;
share-based payments 10,1 30.6. (67.0%) 64.5 138.5 (53.4%) |
" (1) following changes described in note 2 of the financial statements, the comparative figures were restated.
| Page 9 of 59 Yl(, i
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{2) excluding non-cash cost of share-bused payments.
(3) mc]udmg non-cash expense related.to share-based payments in the amount of PLN 1.6 million.

Major products and services, as well as operating revenue and cost of the Agora Group are presented in detail in part
IV of this MD&A (“Operating review — major lines of business of the Agora Group®).

Apora’s business lines operating contribution to the Group's financials is presented i the underneath table (see 2.1).

2 1. Fipancial results presented according to major lines of business of the Agora Group for the first three
quarters of 2006

Tab. 2
: Companyfs . :
. : , Total
. L + . Newspapers headquarters, Elimina- | ({consoli-
in PLNmillion " and Internet Magazines ~ Outdoor  Radio New Business  ~. dated)
) Developm?nt b 'I_m 2006
7 : division | :
Total sales - 629.4 70.4 1066 466 - &) 834.3
% Share 754%  84% 12.8%  56% - (2.2%) 100.0%
Total operating cost *  (616.6) (64.5) 50.5)  (54.5) (74) | 81 (815.4)
ERIT 12.8 59 16.1 (7.9) 14y | - (©6) 18.9
Finance cost, net ' - o 52
Share of results 3
" of associates _ o .
Income tax expense - - _ ] _ (7.5)
Net profit P : L i ' 16.6
Attributable to:
Equity holders ' T - | . 174
of the parent ‘ ' )
Minority interest a o | o ©8)
EBITDA ‘ 52.6 6.1 23.8 (5.7 Ly L 04 75.3
Operating . ' ’ - .
EBITDA (2) - 75.0 6.9 ‘ 250 (CRi)] 07 . {031 1017
CAPEX . (6.8) (0.6) (19.9) 0.8 0o |+ - T(28.1) .
(1) the majority of averhead cost is included in “Newspapers and Internet” line of business. .

(2) exclua‘mg non-cash cost of share-based payments.

2;2.‘Fihance-cost, net .
Lower revenue from short-term investments reflects lower interest rates.

Decrease of interest of bank credits and loans results from lower interest rates. In add tion, in the first quarter of
2005 the Group incurred cost of the extension of the bank credit. '
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3. BALANCE SHEET OF THE AGORA GROUP

Tab. 3
0 PIN milion 30/09/2006 30/06/2006 °/; &%?gggg 3111272005 30/09/2005
Non-current asséts ‘ . 9842 983.2 0.1%  1,0012 1,010.2
share in balance sheet tota] 65.5% 64.6% 0.9  66.6% 66.3%
Current assets- ‘ 5180 539.3 C(3.9%) - 502.8 - 51490
share in balance sheet total 34.5% 35.4% {0.9pp) . 33.4% - 337%
TOTAL ASSETS 1,502.2 ©1,522.5 (1.3%) ' 1,504.0 1,524.2
Equity attributable to equlty holders of : -
the parent 1,139.9 1,128.6 1.0% | 11254 1,164.2
share in balance sheet total 75.9% C741% 1.8pp 748%  765%
Minority interest : 05 (0.4) 25.0% | ' (0.2) (0.5)
share in balance sheet total - - - - -
Non-current liabilitiés and provisions .  178.7 186.1 (4.0%) 200.3 198.6
share in balance sheet total o 11.9% 12.2% - (03pp) | 13.3% 12.9%
Current liabilities and provisions : 184.1 208.2 (11.6%), 178.5 161.9
' share in balance sheettotal - 122% . 13.7% C(Lspp) | 11.9% 10.6%
TOTAL EQUITY AND - : : ' |
- LIABILITIES : 1,502.2 1,525 (13%) I 1,5040 1,524.2

Following the changes described in note 2 of the financial statements, the comparative figures were restated.

3.1. Non-current assets

The change in‘the balance of non-current assets versus 30 June 2006 was due to the i increase in deferred tax asset
and the depreciation of tanglble fixed assets and amortization of intangible fixed assets

3.2. Current assets”

The decrease of current assets versus 30 June 2006 was due to the decrease of cash a.nd short-term secuntles
(in September 2006 the Group paid out dividend). :

- 33. Non—current liabilities and provisions

The decrease of non-current liabilities versus 30 June 2006 is caused mainly by the reclassification of banlc loan

in the amount of PLN 8.7 million as at 30 September 2006 from non-current to current parL '

'3.4. Current liabilities and provisions

The decrease of current liabilities and provisions versus 30 June 2006 results mamly from} dividend payout,
the increase in short-tern borrowings as a result of the above re-classification, as well as restructuring provision set
in the third quarter of 2006
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4. CASH FLOW STATEMENT OF THE AGORA GROUP .

Tab. 4

S % change |- by T

- I Q 2006 IH Q2005 : [-111 Q 20061111 Q 2005% change yo
in PLN miltion Q Q yoy [T QRODEHIIT Q 2005% change yoy

, ) T

Net cash from operating activities 282 751 (62.5%) "100.0 2033 . (50.8%)
Net cash from investment activities 422 (9.0) - l 2.8 (86.8) -
Net cash from financing activities {(29.1y  (85.7) (66.0%) (32.5) °L® (64.6%)
Total movement of cash and cash |
equivalents 41.3 (19.6) - 70.3 24.6 185.8%
Cash and cash equivaients at the end of ) |
period 2600 2520 3.2% 260.0 252.0 3.2%

Following thé changes described in note 2 of the financial statements, the compararive figures were restated,

As at 30 September 2006, the Agora Group had PLN 301.8 million in cash and in short-term monetary assets,
.of which PLN 260.0 million was in cash and cash equivalents and PLN 41.8 million in short-term safe and hqmd

monetary assets.

Considering .the cash position and the available loan facility (PLN 500 million less the drawing
of PLN 139.5 n:ulhon), the Agora Group does not antlcxpate any liquidity problems|with regards to its further

investment plans
4.1 Operahng activities

Net cash from operating activities dschned in the third quarter of 2006 yoy as a results of higher marketing -

and promotlon cost and the reductmn of Gazeta's cover price.
42, Ynvestment activities

© Net inflow from investing activities in the thlrd quarter of 2006 results from sales of shortterm securities
(investment of: free cash) During the same period of the previous year the balance was neganve Also, in the third

quarter of 2006 the Cempany sold shares and borrowings of Radio Mazowsze Sp. z. ©.0.

4.3. Financing activities

In the third quarterl of 2006 net cash from financing -activities mamly mcluded a dividend payout

of PLN 27.5 million.
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5. SELECTED FINANCIAL RATIOS 4] .

Tab. §

[ I ! Lo ]
MQ2006 WQ2005 2P | 1y ga00slm Q2005 ¢ CAnES
, yoy | . yoy
Prifitability ratios _ ,
 Net profit margin. 32%  10.0% (6.8pp) 2.1% 13.5%  (11.4pp)
Gross profit margin 38.6%  44.5% (6.3pp). 40.4% 45.4% (5.0pp)
Return on equity 2.7% 8.7% (6.0pp) 2.0%. 13.7%  (11.7pp)
Efficiency ratios
Inventory turnover 10 days 10 days - 10 days 10 days - -
Debors days 73days 69 days 5.8% 66days - 55 days 20.0%
Creditors days 36days 39 days {7.7%) 40 da_'ys 32 days 25.0%
Liquidity ratio
Current ratio ° 2.8 . 3.2 {12.5%) 2)8 3.2 {(12.5%)
Financing rati"os
Gearing ratio (1) .- - - - - -
Interest cover.: - 1.8 16.3 (89.0%) 3.'9 214 .{81.8%) .
Free cash flow interést cover 4.2 - 323 (87.0%) 139 . 26.9 (48.3%)

(1)as at 30 September 2006 and 30 September 2005 the Group had net cash position.

Definitions of financial ratios [4] are presented at the end of part IV of this MI)&A (”Operatmg review — - major

lines of businéss af the Agora Group )
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IV. OPERATING REVIEW - MAJOR LINES OF BUSINESS OF THE AGORA GROUP
IV.A. NEWSPAPERS AND INTERNET
| T ' Tab. 6

o o Q2006 Q2005 7 chanee I-mézoos 1M Q2005 -°change
~ in:PLN million ' < Yoy [ Yoy .
Total sales | - ' 176.8 1942 (9.0%) 6204  679.8 (7.4%)
- Copy sales’ : : 257 47.1 (454%) | - | 997 . 1446 (31.1%)
ihel. Gazeta Wyborcza 257 47.1 (45.4%) 94.5 1445 (34.6%)
Advertising revenue - ‘ ' 114.9 112.8 - 1.9% 372.5 355.8 4.7%
" incl. Gazeta Wyborcza : 1065 1074 (0.8%) 347.5 340.0 2.2%
Book collections 17.3 152+~ . 138% | . | 971 1272 (23.7%)
Other revenue : 18.9 19.1 (1.0%) 601" 52.2 15.1%
Total operating cost, including (1732)  (160.8) 7.7% (616.6)  (538.8) 14.4%
Raw materials, energy, consumables . {
and printing services (59.2) . (549  18% (21 4) (214.6)  (1.5%)
" Staff cost (1) (43.2) (43.6) (0.9%) (1434)  (120.7) 10.6%
" Non-cash expense relating o share- , ) .
based payments (3.1) - - (20.8) - -
D&A - (128) (157 (185%) | | (39.8) @417 (16.6%)
Promotion and marketing (2) (3) ' (30.5) - (25.3) 20.6% | . 1(125.3) (78.8)  59.0%
* - Restructuring (4) @D - S @.7) - -
_EBIT - 3.6 334 (892%).| | 128 1410 (90.9%)
- EBIT margin ' ‘ 20%  172%  (152pp) | | 2.0% 20.7%  (18.7pp)
EBITDA - _ . 16.4 49:1 (66.6%) | | 52.6 188.7  (72.1%)
EBITDA margin - 93%  253%  (160pp) | | 8.4% 27.8%  (19.4pp)
Operating EBITDA (1) 21.1 491 (57.0%) |. | 75.0 188.7  (60.3%)
Operating"EBITDA margin 11.9% 253%  (i34pp) | | 11.9% 27.8%  (15.9pp)

F

(1) exciudmg non-cash cost of share-based payments.

(2} the amounis do not include the revenue and the total cost of cross-promotion of Agora s a’ ifferent media (only
the direct variable cost of campmgm carried out on advernsmg pane!s) {f such pramanon is executed without
priar reservation. .

(3) the f igures include start-up cost of new collections (the free-of charge volume and lmtzai high promotion cost
~ in media). .

(4) including non-cash expense related to share-based payments in the amount of PLN 1.6 million.
(5) the majority of overhead cost is included in “Newspapers and Internet”* line of business.

'

1. GAZETA WYBORCZA .

‘1.1. Revenue i

' 111 Copy sales

_In the third quarter of 2006, average paid circulation of Gazeta Wyborcz-a fell by;4% voy to 421 thousand copies.
The decrease by and large stems from the very high base in 2005. Last year ‘Gazeta’s sales were boosted
by extremely popular series Nasz Papiez (Pope Chromcles) In the thlrd quarter of 2004 average paid circulation was
415 thousand. : .
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In' the third quarter of 2006 Gazeta's Friday edition significantly grew copy sales|(by over 70 thousand copies
as compared to last year). The improved layout of Gazeta Telewizyjna (TV Guide) printed .on coated paper since
March 2006, was warmly received by the readers. In its annual report on the newspaper market the specialist weekly
Medta & Marketing Polska named Gazeta Telewizyfna the TV Guide of the Year.

In the third quarter of 2006 Gazeta posted good readership results. During the period, the newspaper had 6.0 nulhon
readers {19.8% .weekly reach) of whom 46% were university graduates, 46% lived i _cities over 100 thousand
inhabitants and 61% were under 45 years of age. : ) !

Partlcularly pleasing are readership results of Gazeta’ s magazine supplements prmted on coated paper. Gazeta
Telewizyjng had 3.0 million readers (10.1% weekly readersinp) while Wysokie Obﬁasy had 2.8 million readers

(9.3% weekly readership). After the image campaign, in Sepiember the magazine’s page-count reached a record of

88 pages.

L12. Advertumg sales .
In the third quarter of 2006, Gazeta 5 met advemsmg revenue (including display advemsmg, c13551ﬁed5 and inserts)

“decreased by 0.8%.

In the third quarter of 2006, Gazeta’s share in display advertising in national, Warsaw;and local dailies (including
paid and free newspapers) stood at about 40% and was down only ipp as compared to last year new competitor and
dynamic growth of free press notwithstanding.

Gazeta’s share in national display advertising was about 42%. In the third quarter of 2006 ad spend for national
dailies decreased by 4%. This suggests that the emiry of the new daily did not increase share of national newspapers
in tota] ad'spend. The fastest growing newspaper segment was free dailies, including Agora s Metro. - :

In the third quarter of 2006 Gazeta Wyborcza's share in Warsaw display advertising market (excluding classifieds,
inserts and obituaries) decreased by ca 3pp yoy. Agora’s share in the third quarter of 2006 reached 68% in Warsaw.
Gazéra Wyboreza increased its share in local display advemsmg market (outside Wamaw) by ca 3pp.

In September 2006 Gazeta introduced “memosticks” - another (followmg “wings”)- mnovanve advertising tool.

A"memostick” is 2 small piece of paper (72x73 mm) which is automatically sticked: on the first page of the main
issue of Gazeta Wyborcza as well on the first pages of its supplements (also during mght slnﬁs) Only Agora’s
prmtmg plants offer such service-in such a scale.

1

. In the third qua.rter 0f 2006, together with the launch of dom.gazeta,pl, the advertisers recewed another two-media

offer combining .a daily with the internet. (previously the company launched praca. gazeta ph. Combined with
the re-launched supplement Dom (Home) and the newly launched monthly Warszawskie Domy, Mieszkania, Dzialki
(Houses, Flats. and Plots in Warsaw) in September, the new internet offer consntutés one of the elements of
Gazeta's broader strategy in the real-estate area.

In the third quartcr of 2006, share of ad pages in the total pagecount of Gazeta amoqntéd to over 41%, while
the average number of ad pages published daily in all local and national editions amounted to'ca 271.

1.13. Book collections
. . ] Tab. 7
. I -
1Q2005 11Q2005 M Q2005 IVQ2005] 1Q2006 Q2006 I Q2006
Revenue from , L ' .
book collections R ' 63.0 49.0 152 53.6 51.7 28.1 17.3

In the third quarter of 2006 the Company riin six pubhshmg projects ﬁve col]ectlons and a one one-off publication.
Two of the series were completed, one project continued and three new pl’O_]cCtS commenced

" In August 2006, Agora concluded sale of the movie collection. The project started in Fcbruary and consisted

of 30-volume movie collection on DVDs. In September the last, sixteenth voluine of Mustrated Encyc!oPBdra for
the Whole Family hit the news stands.

In the third quarter of 2006 Agora contmued sale of 25-volume rock’n’roll music ‘collection Stars :dols hlIS

- {the series were recommendsd Jointly by Gazeta Wyborcza and Golden Oldies radio statlon)

[
In September two new collections started: School Literature and Great Encycloped:c Atlas of the World
Each set of the 25 volurne collecnon contains a descripticn of the llterary work and its ctnema adaptation on DVD.
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The series is available every Wednesday at PLN19.99 plus the pnce of Gazeta Wyborcza.
The second project — Great Encyclopedic Atlas of the World constitutes a collection of 18 volumes which combines

- the elements of an atlas éncyclopedia and a travel guide. Subsequent volumes are avaﬂable every "Thursday with
Gazeta Wyborcza at PLN 24.90 plus the price of the ncwspaper Another, one-off project Tup in September was
a publication directed to football funs. ;

_Three collections mtroduced at the end of the third quarter of 2006 significantly aﬁected the project’s financial
results. :

CLI14. Other revenuav :
In the third qua.rter of 2006 the Group recorded a.1.4% growth in sales of prmtmg services (more purchase orders
from extema] clients),

\

1.2, Cost of producﬁo'n of Gazeta Wyborcza (newsprint and printing services)

' Tab. &
Cast of production of Gazeta : i ' : :
Wybarcza g I Q2006 IITQ 2005% change yoy | -I-II Q2006 I-III Q 2005% change yoy
in PLN million : ‘
Fixed cost | 142 145 -(47%) R34 (102%)
incl. D&A : 7.3 8.8 (17.0%) 21.1\. r 217 (23.8%)
Variable cost ' 368 29.8 23.5% 110.0 93.9 T 17.1%
~___inel. newsprint ‘ 29.4 244 20.6% ss.z\ 77.3 14.1%
TOTAL fixed and vanable cost 510 447  14.1% 15230 1410 8.0%

+

The decrease of ﬁxed icost of production of Gazeta Wybarcza's in the third quarter of 2006 resulrs mainly from ‘
the change of the depremanon cost due to review of the depreciation ratés.

1.2.1. Newsprint and prmting services

The increase of newsprint cest and cost of printing services in the third quarter of 2006 was mainly affected -
by change in newsprmt quality of Gazeta Telewzzyjna (Tv Gmde) and the shift of its productlon to external printing
plants

2. FREE PRESS .

Metro is the Jargest free daﬂy ncwspaper distributed in Poland (from Monday to Friday). It leads in readership rates
in the free newspaper market and is one of the most-widely read national newspapers. In thc third quarter of 2006,
the newspaper had 2.0 million readers, whereas Metropol reached 1.1 million rcaders and Rzeczpospolita
1.6 million. In cities over 500 thousand inhabitants (important advertising and readers}up markets) Metro's
readershlp stood at 24.9%, while that of Fakt was 18.9%, Gazeta, which is the most-widely read national newspaper
in large cities, had 37.9% audience. In the third quarter of 2006 free newspapers sold 37% more advemsmg than last
year, while Merro increased ad sales by 62%. During the same period, Metro's share mthe newspaper dlsplay
advertising market reached 2% |

During the Imematmnal Publication Design Contest, Metro received the - ‘Bronze Chxmera for its afternoon front
cover of 7 July 2005 devoted the bomb attacks in London.

On 16 October 2006 Metro received a new layout. The newspaper has more news and 1ts layout is now more
transparent and easier to navigate. The changes were supported with advcrt:s:ng campaign dcsngncd to attract more
readers and advertisers,

3. NOWYDZIEN

In the first three quarters of 2006 Nowy Dzien depressed the resuits of the Nswspapers and Intcrnct line of busmess '
by.PLN 19.2 million. *
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4 INTERNET [5] : - : [

In August 2006 the portal’s reach among Polish internet users was 35.1%. Gazeta.p! number of users grew by 46.6%

Cto 4.5 rmlhon In August 2006 the number of page views from the territory of Poland amounted to 353.0 million

(17 2% more than last year). ; l }

. ln the period of July -September of 2006 Gazeta pl reported positive EBiTDA (excludmg vortals) Adver‘osmg‘

revenues grew solidly (52.9% increase over last year excluding classifieds) and amounted to PLN 3.1 million.

Tn the third quarter of 2006 Gazeta, pl focused ot development of its- growth strategy through product and
advertlsmg offer enhancerent. In September of 2006 the portal was enriched w1th a new real-estate service,
dom.gazeta. pl The vortal’s unique content ranges from the description of the developer through articles and photo

. Ealleries o expert opmlons and discussion forums. The new vortal has an extensive database on home construction
and a new search engme o

Also in September Agora re-launched a re-designed and enhanced recruitment vortal ‘praca. gazeta.pl. The most
srgmﬁca.nt changes included: better, functionality and layout, improved search engme and more transparent
categonzauon of ads. We also added a new section devoted to work abroad, Praca zq granica, whrch offers

advertising content from 20 couniries. , Co
N o :

‘According to Megapanel PBI/Gemins, in August 2006, Agora’s recrurtment service was ranked first most-widely -

|
used recruitment service in the Polish internet. According to the Company 5 estlmates Agora s real-estate vortal

- isthe second largest service of this type in the Polish internet. ] e _
" Starting 9 October 2006 Agora’s portal received 2 new home page It has enhanced and modern layout with more
pictures and'an easy-to operate user interface. ;'
On 17 October 2006 Agora launched 2 new intemet service of Gazeta - gazetawyboreza.pl. The service’s attraction
is the e-version oﬁ Gazeta Wyborcza. The digital edition of Gazeta is based onl one of the most advanced

technologres!m the Worlrl Readers of the e-version simply vse the internet browser to alccess the complete edition of °
the newspaper. They can also access texts in the audio format. The e-version of Gazeta,is available at the retail price -

of PLN 1.50 per issue and in subscriptions. .

. . % :
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IV.B. THE MAGAZINES

In the third quarier of 2006, the top titles of the group sold more copies than last’ year. Average copy sales
of the monthly Poradnik Domowy reached 435 thousand and were over 53% hlgherhhan last year, Avanti, Ladny
Dom, Kwiemik and Dziecko recorded 5%, 5%, 7% and 16% growth rates, respectively. Copy sales results of Loge
“are promising as well. In March, the magazine changed into a monthly. In the third quarter of 2006 its paid
" circulation exceeded 67 thousand copies.

During Media & Marketing Polska Media Trends 2006, Logo received the Debut of the Year commendation and
was awarded the Bronze Chimera in the International Publication Design Contest. '

Tub. 9
. : % change | - % change
o PLN million X I Q2006 I Q2005 yoy | Q2006 1-I1 Q 2005 yoy
Total sales, including - = - 23.3 22.5 3.6% 70.4 68.2 3.2%

. Copy sales 10.7 10.1 5.9% 32.2 32.4 (0.6%)
Advertising revenue. 12.4 12.4 - 37.9 357 -~ 6.2%
Total operating cost,!including ) (20.2) (19.2) 52% (64.5) {63.2) 2.1%
Raw materials, energy, consumables - _ |
and printing services (1.5) (7.4) 1.4% (23.8) (23.8) -
Staff cost (1) @7 (4.4) 6.8% - (146)  (13.6) 7.4%
Non-cash expense relating to share- ‘ t '
based payments ‘ . 0.n - - (0.8 - -
D&A ; : ©.1) ©on . - (0 ) SR (¥ N -
Promotion and marketing (2) 6.1) (5.8) 52% Q0.1 (206  (24%)
Restructuring _(0.4) - , o4 . - .
EBIT L -3 33 - (6.1%) 59 50 18.0%
EBIT margin. i .. - . 13.3% 14.7%  (1.4pp) 8.4% 7.3% 1.1pp
EBITDA | ' 3.2 34 (5.9%) 61 52 113%
EBITDA margin ’ 13.7% 151%  (1.4pp) 8.7% . 7.6% 1.1pp
Operating EBITDA (1) 3.3 34 (2.0%) 69 | 52 33.3%
Operating EBITDA margin . 143% _ 15.1% _ (08pp) | . 9.8% 76% _ 2.2pp

|
(1) 'excl‘uding non—cash cost of share-based payments.

(2) the amounts do not include revenues and the total cost of cross-promotion of Agora s different media (only
the direct variable cost of campaighs carried out on advertising panels) if such promonon is executed without
- prior reservation. |

1. REVENUE: |
1.1. Copy sales ' ' , f
- ' Tab. 10

I Q2006 ITIQ2005 % changeyoy | I-I0 Q 2006 I-{I[I{Q 2005 %.change yoy

Average copy sales , \ ’
(m thousand of comes) 1,030.0 841 6 22.4% 1,061.0 ) 968.8 9.5%

t

‘The increase of revenue frorn copy sales in the third quarter of 2006 reﬂects better pald clrculatlon results
of particular titles.

1.2. Advertising sales '
In the third quarter of 2006 advertising sales remained flat yoy. . _
In the third quarier of 2006, magazines reached 6:6% share in the magazine advertising market (up ca 0.8 pp).
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2. COST.

Increase in operanng cost results mainly from change of Logo's pubhcanon schedule as well as the restructuring

provision recogmzcd

Darrn~
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IV.C. OUTDOOR (AMS GROUP) o
: v Tab. 11

- - Q2006 IIQ2005 7°change gy (B 2006111 Q 2005 % change
in PLN million : yoy yoy -
Total sales, includine: (1) 33.8 - 341 (0.9%) 1105 6 1024 4.1%
Advertisin J:Uevenue 33.3 341 (2.3%) 1059 - 102.3 3.5%
Total operatmg cost, including: (30.7) (32.0) {4.1%) {90.5) (92.0) { 1.6%)‘
Execution of campa:gns . (6.8) 64) . 6.3% '(19 9 1.1 16.4%
Maintenance cost o . (14.5) (14.5) - (42 D (419) 0.5%
Staff cost (2)' ; (4.0) (39 2.6% (12.4) (12.2) 1.6%
Nor-cash expense relating to share- A ‘ :
based payments ’ : 0.2) - - (1.2) - -
Promotion and marketing : (1.9) (10 90.0% | - |(53) (2.8) . 89.3%
D&A ,' Co (29 (43) (32.6%) (8.2) (13.2) (37.9%)
Other operating revenue /(cost) net 1.5 0.7 114.3% - |35 32 94%
EBIT © 3.1 - 21 47.6% 16.1 10.4 54.8%
EBIT margin ' 9.2% 6.2% 3.0pp | 15.1% 10.2% 4.9pp

" EBITDA L .58 61 (49%) 238 225 5.8%
EBITDA margin =~ _ - 17.2% 17.9%  (0.7pp 22.3% 22.0% 0.3pp’

. Operating EBITDA (2) . 6.0 6.1  (1.6%) 25.0 22.5 11.1%

; Operating EBITDA margin 17.8%  17.9% (0.Ipp) 23\ 5%  220%  L5pp

- Number of adVertising faces (3) 24,184 23,712 20% |. 24184 23,712 2.0% .

(1) the amaunts do not include the revenue and direct and vanable costs ‘of cross-promotion of Agora s other
media on AMS panels if such promotion was.executed without prior reservation.

2 excludmg‘rmn-ca.sh cost of share-based payments.

(3) excluding: advertising panels of Akcent Media Sp. z o.0. installed on petrol stations, small panels at bus
shelters and advertising surface on buses and trams. - s

1. REVENUE _ .
In the third quarter of 2006, the outdoor market saw significantly weaker growth rate yoy. This was-due to the high

base in the third quarter of 2005 (significant advemsmg budgets for election campmg;xs) Advertising revenues
of AMS followed the above trend. . |

In the third quartcr of 2006, estimated share of AMS in the outdoor advertising market (excluding advertising
described in the: footmote no 1, beneath the above table /6]) stood at 25.3% (1.0pp down yoy) In the first three
quarters of 2006, the company’s share was 26.1% (2.1% down yoy)

2 'coéT ;
Growth of promonon and ma:ketmg costs in the third quarter of 2006 stems from the|increase ini the number
of social-marketing campaigns.

Decrease of depreciation and amortization costs in the third quarter of 2006 is a consequence of change
of amortization rates for large format panels.

Better result on :other operating activities reﬂected revenues from sale of the comparJy s shares in the right
of perpetual usuﬁ'uct in Poznan.
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3. IMPORTANT EVENTS .
In September 2006 AMS signed an agreement for the panel exchange with Jet Lme AMS will sell to Jet Line 17

sites of frontlight panels (12x4 meters format) located nearby highways while it will buy 17 sites of backlight panels
(6x3 meters format) located i in Warsaw

In the third quarter of 2006 AMS was preparing -the first stage of the investment project,to build a new system
of exclusive, lit scrolling panels (9 square meters). Due to the poster. scroll mechanism this tool displays three
images on the same panel. These elegant panels have a city furniture character and|are located in the city centers.

The panels will be located at the city centers or adjacent to major street crossmgs and important routes into the.

cities. Carefully selected sites guarantee high levels 6f pedestrian and street traffic slowed down by traffic Lights and
other speed limits. First construction works commenced in October. The first stage assumnes installation of 200
SCrollmg display panels (600 exposure faces). Scrolling display panels are premium segment advertising tools.

In October AMS finished the first in Poland project of city furniture. The shopping arcade in Wroclaw was arranged
with a set of benches, flowerbeds and original, modernly-designed litter bins. The Citylight poster panels and the lit
) poster pillar next to the entry street were placed between them. The satelhtc—dnveni clocks enhanced two Citylight

panels: Through this project AMS became the first Polish outdoor company to demgn urban areas in a cm:a:u-_

- friendly manner which delivers benefits to both, city itself and the company.

Since September AMS has been using a brand new information tool — the AMS TOPrafiler (Target Qbjects Profiler)
which helps target an outdoor advertising campaign. AMS TOProfiler combines the loca.l database on target groups’

location areas with the reservation system of the outdoor operator. Profiled campaxgns are more effective in reaching
proper target groups than traditional methods used by AMS’s competitors.
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Management Discussion and Analysis for the third quarter of 2006

450l gioup .
_presented. accordmc 10 International Financial Reporting Standards l .

IVD RADIO '

Agora’s radlo g_roup consists of 18 Golden Oldies (Zlote Przeboje) radio stations, 51x rock radio stations (Radio
Roxy FM} and a superregional news radic TOK FM broadcasting in nine cities. Grupa Radiowa Agory includes
a few local stanons which play in AC format (Aduit Contcmporary)

1 LOCAL RADIO STATIONS

"In the third quarter 'of 2006 local radio stations again improved financial results: EBITDA (excluding non-cash
expense related to share-bascd payments) was a negative of PLN 0.2 million {up 1% yoy), while revenues grew -
8.6% yoy. .

" In the third quarter of 2006 radio Roxy FM, which began operations in October and Novcmbcr 2005 dcllvered 5.4%
audience reach in its.target group /7]. In the period of January-September 2006 promotlon and marketing costs of
introducing a new band in the market amounted to PLN 5.7 million (excluding promomon costs on AMS panels
if such promotion was executed without prior reservation on space which was not sold 1o external chents)

In the third quarter of 2006 ad sales of Roxy FM radiostations grew by 41. 2% yoy (up‘]l 5% yoy in the period of
January- September)

In the third quartgr,of 2006, restructuring of Grupa Radiowa Agora Sp. z 0.0.’s radiostations portfolio was
continued. It included the following transactions: - :

. on24 August 2006 Agora bought shares in Biuro Radiowe Obslugi Sp. z 0.0., Mult]medla Plus Sp. z 0.0. (Roxy
- FM), Jan Babczyszyn Radio Jazz FM (Ziote Przebq;e) after these transacuons Agora is the only shareholder of
the abovementioned companies;

- on2 August 2006 Agora sold shares of Radio Mazowsze Sp. z 0.0. with its seat in Lomianki.

Also, in July 2006 ero Obslugi Radiowej Sp. z 0.0. and Pa_rtymra Sp. z ¢.0. (radio Kz}s FM in Poman) unbound
the operating contracts, -

The data presented below is the sum of financials of local radio stations and Radio Dmsxon consohdated pro forma.
The data below excludes the ﬁnanclals of TOK FM described separately in point 2. .

Tab. 12

. : . -1 I Q % change
LN million Q2006 [ Q2005% change yoy 200% 200% : yfy
Total sales, including: 13.9 12.8 8.6% 45.3 39.2 15.6%
Advertising revenue (1) - . . 131 12.4 5.6% 43.0 37.6 14.4%
Total operating cost, including; (15.0) (15.7) (4.5%) (512)  (43.8)  16.9%
Staff cost (2) 62 - (67 - (15%) (19.5)  (19.2) 1.6%
Non-cash expense relating to share- ' o
based payments . (0.3) - - (7 - -
Licenses, rental and ) )
telecommunication costs (1.8) {1.9) (5.3%) | (5 o (5.9) (3.4%)
D&A (0.6) (0.7  (143%) (2 0y (2.1)  (4.8%)
Promotion and marketing (3) (2.8) (4.1  (BL7%) (123)  (10.0)  23.0%
EBIT : ‘ ' (B)) 29 . 6.1% (59) ' (4.6) (28.3%)
EBIT margin , O (78%) (22.7%) 14.8pp | (13.0%)  (11:7%)  (1.3pp)

. EBITDA '. [ (0.5) (2.2 77.3% (319).  ‘ (2.5)  (56.0%)
EBITDA margin B (3.6%)  (17.2%) 13.6pp (8:6%) _ (6.4%)  (2.2pp) -
Operating EBITDA (2) (0.2) (2.2) 90.9% (22) (2.5)  12.0%
Operating EBITDA margin_- (14%)  (17.2%) 15.8pp (4. 9%) (6.4%) 1.5pp

(1 '} barter sales from Agora SA constituted 9.2% of advertising revenue in the perzod of January—Sepzember 2006
(8.9% in the three quarters of 2005). , .

(2} excluding non-cash cost of share-based payments.
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preseﬂted ac‘lcordjng to International Financial Repofn'ng Standards ) [

(3) the amounts do not include the revenues and total cost of cross-promotion of Agora t different media (only
the direct variable cost of campaigns carried out on advertising panels) if such pramonon is executed without

prior reservation.

Market share of Agora's local radio stations grauﬁ'in the first three quarters of 2001‘5

) . Tab. 13
. Share in the Share in the local radio. : '
Cumulative: : radio advertising - advértising Audience share'_[ 700
2006 , 10.5% 303% 9.9%
- 2005 10.8% 31.4% : 10.8%

(1 ) in 2006 new stations in Bialystok and Walbrzych were excluded,

In the period of January-September of 2006 total radio market grew by 11.1%, wnth local radlos leading the growth
(12 5%) National statlons increased ad sales by %. .

2. SUPERREGIONAL RADIO TOK M ‘ -

In the penod of January September 2006 TOK FM achieved 4. 1% share in the Wirsaw audlence market
as compared t02.5% in 2005. In all cities of TOK FM operatlons its audience share amounts to 2.7% (1.8%

in the same period of the previous year). _
~ In the three quarters of 2006, revenue of the station increased by 65.3% and the operating loss was reduced yoy.
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presented according to International Financial Reporting Standards

NOTES
[1]Opérating EBITDA = EBITDA + non-cash expense relating to share-based paymenfs
[2] The Group's net profit refers 10 “net profit attributable to equity holders of the parent "

{3] The data on thé number of copies sold of daily newspapers is derived from the Nanonal Circulation Audit Office
(ZKDP}.The term "copy sales" used in this MD&A is consistent with the sales declaranons of publishers
to the National Circulation Audit Office.

Data -on darl:es readership are based on PBC General research carried out by SMG/KRC A Miliward Brown

~ Company on a random, nationwide sample of Poles over 15 years of age. Weekly }eadersth index was used -

percentage of respondents reading at least one edition of the tile within 7 days of rhe week. Size of the samples:
nationwide PBC General for April - September 2006 n-= 23,482 for July - September 2006 n =12,028, July-
September 2006, cities over 500 thousand citizens n = 1,031. |

[4] Dejfi mtzon of ratios: .
. I
Net profir mar, gin= Net profit (loss) attributable to equity holders of the parent
! Sales of finished products, merchandise and materials
Gross proﬁt-margirl:-'—— Profit (loss) on sales '
‘ Sales of finished products, merchandise and materials.
.Rerur n on equity= Net profit (loss) attributable to equity holders of. ths parent

. (Equity atiributable 1o equity holders of the parent at the begmmng of the period +Equity
attributable to equity holders of the parent at the end of the period) / 2/ (1.33 for three
© guarters and 4 for quarterly results)

"Debtors days= ' (T raa’e recervables gross at the beginning of the period + Trade recervables gross at the end
iy of the period) / 2 )
Sales of finished pmducrs merchandise and materzals / no. of days

Creditors d‘ays— @‘ade creditors at the beginning of the penod + Trade creditors at the end of the period) / 2
. Cost of sales / no. of days

Inventory turnover=" {inveniories at the beginning of the period + Irventories at the end of the pericd) / 2
: Cost of sales / no. of days

Current ratio = Current Assets

" Current liabilities
G;earing ratio= Cw'rent and non-current liabilities from loans — cash and cash equivalents — h:gh!y liguid

short-term monetary assets
Total equity and liabilities

Interest cover= Operating profit / (loss)-
Interest charge

Free cash flow .
interest cover= _ Free cash flow
’ . Interest charge

[5] Portal reach, real users and page views on the basis of MegaPanél PBI/Gemius jor August 2006 and cover
interner users age 7 years and above, connecting to internets from the territory of Poland.
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preseﬁtcd accdrding to International Financial Repom;ting Standards

- [6] Source: report on sales of owtdoor companies prepared by Izba: Gospodarcza Rekiamy Zewnetrznej (IGRZ)
, which include: AMS SA,, Cityboard Media, Clear Channel Poland, Stroeer 0uz of Home Media, News Qutdoor

- Poland, Gigaboard Polska, Mini Media/Publiprox, Business Consulting and ! @ new member — CAM Media.
- The report is prepared on the basis of financial data provided by member campames af IGRZ.

(7] Audience marker data referred herein are based on Radio Track surveys, carried out by SMG/KRC A Miltward
Brown Company {all places, all days and all quarters of an hour of listening) for ROXY FM: in the cities of
broadeasting and in the age group of 20-35, from July 1o September (sample Jor 2006: 1,774); for local
radiostations: in cities of broadcasting and in the age group of 15+, from January to September (sample for 2005:
31,930, sample Jor 2006: 31,875); for TOK FM: in Warsaw and in the age group of 15+, from January to
September (sample for 2005. 4,515; sample for 2006: 4,499); for TOK FM: in cities of broadcasting and in the age
group of 15+, jrom January to September (sample for 2005: 23,506, sample for 2006 23,445), for Roxy FM in the
cities af broadcaszmg and in the age group of 20-33, from January to September (sample for 2006: 5,459).
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. P
V. ADDITIONAL INFORMATION

. L Important events

+ . In the, current report pubhshed on 11 July 2006, the Company informed about adlmtnng Apgora's ‘shares

" for trading on' the main market of the Warsaw Stock Exchange. The shares were pu:chased by employess

of Agora and other companies from Agora's capital group pursuant 1o stock pammpatlon programs executed by
Agora in cooperation with Agora Holding Sp. z o.0.

e In the current report published on 11 July 2006, the Company informed about exceeding by Julius Baer
Investment Management LLC, with-its registered seat in New York the 5% threshold of voting nghts during
(Genera] Meeting of Shareholders of Agora SA,

» ° In the current report published on 19 September 2006, the Company informed about adoption of the plan to
optimize the current business mode] of the Agora Group The main ob;,eetwe is to increase the operatmg :
efficiency of the Company and to tailor it to changing market condition and growing competition in media.
Implementation of the plan will entail a material reduction in the operatmg expense of the Group.
The Company aims to reduce its 2007 cost base by ca PLN 35 million. The plan also calls for an alignment
of the Company's employment level to its new business model. The Management Board notified the Labor
Office -of the planned group lay-offs in Agora SA ‘which will affect up to 250 persons in the period
of 20 September to 31 December 2006. , e N

" & In the current report pubhshed on 2 November 2006, the Company informed about the registration of the’
decrease of the Agora’s share capital on 26 Qctober 2006 (the District Court for the capital city of Warsaw,
X1l KRS Commercial Division). The Company’s share capital was decreased from PLN 56,757,525
to PLN 54,977,535 by PLN 1,779,990. The decrease of the share capital results from the redemption of .
1,779,990 of the Company’s shares with nominal value of PLN 1 per share, entltlmg to 1,779,990 votes at the
General Meeting of Shareholders, purchased by the Company during the {shére buy - back program
(“the Program”) executed from 18 August 2005 till 30 November 2005. The redemption of shares is effective
_ as of the decrease of the Company’s share capital. The repurchase and redemption of the Company’s shares
were approved: by the Company s shareholders. Total expendtture on the exeeutlon of the Program including
the shares repurchase costs and other planned costs related to the Program amounted to PLN 12G million.
‘ Startmg from 26 Oetober 2006 the Company’s share capital amounts to PLN 54,977,535,

v

2. Capltal restructurmg in the Agora Radio Group

- In the current report on 24 Jujy 2006, the Company informed about the execunon on 21 July 2006
* of a conditional share purchase agreement of the shares in the share capital of Biuro Obsiugi Radiowej
. Sp.zo.0. with its .seat’ in Pozman- (BOR), Multimedia Plus Sp.'z o.0. wn‘h its seat in Srem (MP),
Jan Babczyszyn Radio Jazz FM with its seat in Poznan {Jazz). Jazz holds the heense for broadcasting local
radio program Radio 88.4 FM Zlote Przeboje and MP holds the license for broadcastmg local radio program
" 105.4 Roxy FM in Poznan. BOR operates broadeasting services for Jazz and MP, The agreement was exectted
between two individuals (collectively referred to as the "Vendors") and Agora.
. On the basis of the aforementioned agreement the Vendors disposed of: -
. - 2,036 shares in the share capital of BOR, constituting 50.0% of share capital of BOR,
' - 538 shares in MP, constituting 24.0% of share capital of MP, '
- 3,000 shares in Jazz constituting 50.0% of share capital of Jazz. '

As a result of the aforementioned transaction Apgora shall hold.100% stake in BOR, MP. and Jazz entitling
- Agora“to exercise 100% of voting rights during general meetings of shareholders of the above mentioned
- companies. The condition precedent to the aforementioned agreement is the consent granted by the President

of Office of Competition and Consumer Protection (OCCP) for the concentration ﬁs specified in the agreement
- or written information issued by the Pre51dent of OCCP that such consent is not required.

e On27 July 2006, the Company signed a condmonal share disposal agreement of shares constituting 24.0%
* of share. capital of Radio Mazowsze Sp. z 0.0, with its seat in Lomianki, at the gross value of PLN 4,263
thousand and receivables at the nominal value of PLN 3,489 thousand with mterest (the impairment Joss
reserve ‘was created for both amounts). The selling price of the shares equaled PLN 64 thousand. Agora SA
sold all shares of Mazowsze Sp. z 0.0. An ownership of shares shall be transferred on the later of: the date of

receiving the payment for the shares or the date of transfer of recewables On 2 August 2006 the transaction
¢ was accomphshed '

\/1 ”
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» . On 25 August 2006, in conpection with the current report dated 24 July 2006 (descnbed above)} regarding
" conditional share purchase.agreement of the shares in the share capital of Bsum Obslugi Radiowej Sp. z o.0.
with its seat in Poznan (BOR), Multimedia Plus with its seat in Srem (MP), Jan Babczyszyn Radio Jazz FM
with its seat in Poznan (Jazz), the Company informed about the execution of the Annex to the aforementioned
agreement on 24 August 2006 ("Annex"). The Annex abolished the condmon precedent to the transfer of
shares ownershlp in BOR, MP and Jazz. On the day of the Annex execution the Company acquired ownership
. ofthe aforcmentloncd shares due to which the Company holds 100% stake i m BOR, MP and Jazz entitling
. Agora to exercise 100% of voting rights during general meeting of shareholdérs of the above mentioned

companies.

3. Changes in ownership of shares and nghts to shares by Management Board members in the third quarter
of 2006 and untif the date of pubhcatmn of the report

Changes in ownerslup of shares and rights to shares by the Management Board members resulting from disposal
of shareg are dep:ctcd in the table below:

. Tab. 14
a.shares | as at 30/09/2006 decrease increase | as at 30/06/2006
(Wanda Rapaczynski ' 1,301,857 0 0 | 1,301,857
[Piotr Niemezycki 1,548,372 0 0 | 1,548,372
Zhigniew Bak 130,850 0 0 ! 130,850

Waroslaw Szalinski - 9,218 0 0 i 9,218

o . N
b. rights to shares as at 30/09/2006 decrease increase | as at 30/06/2006
(Wanda Rapaczynski 0 0 0 | 0
Pior Niemczycki 0 0 0 | 0
Zhigniew Bak 0. 0 0 \ 0
Uaroslaw Szalinski 0 0 0 | 0

shares as at 07/11/2006 decrease increase | as at 30/06/2006
'Wanda Rapaczynski 1,301,857 0 0 ) 1,301,857
Piotr Niemczycki 1,548,372 0 0 f 1,548,372

“|[Zbigniew Bak 130,850 0 0 \ 130,850
Jaroslaw Szalinski 0218 0 Y ! 9,218

The members of the Managemcnt Board participate in the incentive plan described in the note 5 of the financial

statements. X .
- 4. Changes in ownerslup of shares or other rights to shares (options) by Supervisory Board members
in the third quarter of 2006 . .
_ Tab. IS
as at 30/09/2006 decrease increase as at 30/06/2006
Tomasz Sielicki 33 0 0 33
Sanford Schwartz 0 0 Q 0
Slawomir Sikora 0 0 0 0
Bruce Rabb 0 0 _0 0-
| Andrzej Szlezak ) ] 0 Q 0
The members of the Supervisory Board did not have any other rights to shares (options).
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prescnted accordmg to International Financial chortmg Standards

5. Shareholders entitled to exercise.over 3% of fotal voting rights at the’ General Meetmg of Shareholders,

either directly or through affiliates as of the date of publication of the quarterly report

. To the best of the Company’s knowledge as of the day of publication of the report for the third quarter of 2006,
the following shareholders are entitled to exercise over 5% of voting rights at the General Meeting of Shareholders
in the Company '

Jab. 16
: - -
' : no. of chares % of share capital !J?o. of votes /u.c;ifg\;]c:;mg
Agora-Holding Sp. 'z 0.0. 10,200,748 18.6% 27,327,148 - 37.9%
Julius Baer Investment Management LLC 3,941.331 72% 13,794,001 5.3%
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Agora Group . _ :
Consolidated balance sheet as at 30 September 2006
(all amounts in PLN thousands uniess otherwise indicated)

As at . As at
30 Asat 30
September Asat  31'December  September
. 2006 _30June2006) _ 2005 __ 2005*
Assets ‘ ‘
Non-current assets; =
 Intangibleassets 282,735 277,109 '273,404 253,840
| . Property, plaﬁt and equipment 651,553 . 658,499 :, 680,144 . 698,915
Investments 1532 7597 " 8630 20354
Investments in associates 1,143 1,560 . 3,404 5,037
Receivables and prepayments 6,201 6250 | ' 7,052 6,535 *
Deferred tax assets L 35046 32,149 128552 25556
- 984210 _ 083,164 | 1,001,186 1010237
Current assets: |
Inventories o 17,07 16432 | 18830 17917
Accounts receivable and prepayments - 193,635 202,270 - 209,192 173,903
Income tax receivable . 5,281 4,988 ¢ 9,598 3,131
Short-term securities and other financial assets 42,088 96,956 | - 75497 67,077
Cash and cash equivalents _ 259,960 218,695 - 189,656 251995
' 518,021 539341 | s2773 514023
- L
Totalassets S 1502231 _ 1,522,505 | 1503959 1.524260

* including changes described in note 2

b

Accompanying notes are an integral part of these interim consolidated financial statements,
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_ Consolidated balance sheet as at 30 September 2006
+ (all amounts in PLN thousands unless otherwise indicated)

Equity and liabilities

Equity attributable to equity holders of the
parent: '

Share capital |
Treasury shares (negative figure)

Share preémium

" Retained earnings and other reserves

Minority interest
Tatal eqliity

-N oﬁ-currént liabilities:

Deferred tax liabilities
Interest bez_iring loans and borrowings
Retirement severance provision

Deferred revenues.and accruals

Current liabilities:
Retirement s everance provision
Accounts payable -

Income tax liabilities
Short-term borrowings

Provisions

Deferred revenues and accruals

!
Totai equity and liabilities

‘ Wcighted average number of shares (1)

Note

(1) number of shares has changed following the share buy-back programme carried out 'meOO.S.

* including changes described in note 2

Accompanying notes are an integral part of these interim consolidated financial statements.

Asat - As at
30 : Asat 30
September Asat 31 December  September
2006 - 30 Jupe 2006 - 2005 2005*
56,758 55,!753 56,758 56,758
(118,977) (119,%71) {119,952) (63,354)
353,646 353,646 353,646 353,646
849,518 838,165 834,938 817,138
1,139,945 1128598, 1,125390 1,164,188
(540) ~(393). (207) (480)
i
1,139,405 1,128205 1,125,183 1,163,708
62,248 60,46P © 56,749 54,305
3 113,780 122,81? © 140,642 140,706
1,209 1,203 1,083 1,518
1,458 1,644 1,849 2,108
178,695 186,119 200,323 198,637
159 159 145 12
99,350 138,041] 131,345 110,915
1,775 1,300 58 1,636
3 28,708 17,710 1 -
8,870 6,308 4,405 4719
45,269 44,163 42,499 44,633
184,131 208,181 | 178,453 161,915
1,502,231 1,522,505 | 1,503,959 1,524,260
. \ B 1 .
54,977,535 54,977,535 | 56,324,104 56488323
X
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Agora Group

Consolidated income statement for three and nine months ended 30 September 2006
(aII amounts in PLN thousands unless otherwise indicated)

Sales
Cost of sales.

Gross profit’

Selling expenses

: Adminjsn'aﬁvc expen'ses

Other operatmg mcome

‘Other optrating expenses

Operating profit

Finance incomeé
Finance costs
Share of results of associates

Profit before income taxes

Income tax expense
Net profit for the period

A@tributable to:.

Equity holders of thé parent
Minority intcrests

1

Earnings per share (in PLN)

* including changes described in note 2

Nine months Three months

Three months _ Nine months
ended ended i ended . ended

~ 30September 30 September 30 September 30 September
Note - 2006 2006 2005+ . 2005*
4 245,178 834,298 256,930 872,879
(150,468) (497310)  (141,544) (476,361

94,710 336,988 115,386 396,518

(64,989) (225,916) (55,689) (173,633)

. : |

(21,690) (87,423) (28,962) (84212)

4,922 14859 | 5367 16,786

(1,155) (19,612)  1(5.531) (16,957)

: =
4 5,798 18,896 30,571 138,502
5258 11,141 4,072 13,900 . -

{2,009 (5,889) (2,349). (8,347)
(109) 62 | @o a4

8,938 24,116 32,364, 143413

(1,555) (1550) 6931y (@621

7,383 16566 - 25333 117,192

"7,724 17,356 25, 608 118,160

(341} (799) 4275) (968)

7,383 16,566 25,333 117,192

‘ _
0.14 0.32 0.45 2.09

. Accompanying notes are an integral part of these interim consclidated financial statements.
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. Agora Group

1
" Consolidated cash flow statement for the three and nine months ended 30 September 2006
(all amounts in PLN thousands uniess otherwise indicated) :

Cash flows from operating activities

\?"roﬁt { (loss) before income taxes
Adjustments for: ‘

Share of resuits of associates :

- Depreciation of property, plant and equipment
Amortization of mtanglbIe assets and goodwill
Interest, net

(Profit) / loss on investing activities

. (Decrease) / increase in provisions

(Increase) / decrease in mventories
(Increase) / decrease in receivables and
prepayments

(Decrease) / increase in payables
(Decrease) / increase in deferred revenues and
accruals

* Other adjustments

Cash generatéd from operations

Income taxes (paid) / returned

- Net cash from opemﬁng activities

. Cash flows from investing activities
Proceeds from sale of property, piant and
equipment, and intangibles

© Disposal of subsidiaries (net of cash disposed) -
and associates

stposal of ﬂnanmal 55sets
Loan repayment recewed
Interest reccwad

Disposal of short-term securities

Purchase of property plant and equxpment, and
mtanglbles

Acquisition of subsidiary (net of cash acquired)
and associates

Acquisition of ﬁnanciai assets
Acquisition of shori-term securities
Loans granted

Net cash used in i_nvesti_ng activities

1

.Nine months < Three months

Three months “Nine months
ended ended { ended ended
30 September 30 September - 30 September 30 September
2006 2006) 2005% 2005+
8,938 24,116 32,264 143,413
109 321 ¢ 30 142
17,610 53914 23,161 70,391
1213 - 3,033 222 605
1,662 4,757 1,880 6,483
(8,229) (8,599) 40 (1,725)
2,030 4,548 (218) 2,199
(625) 1,773 © (5,654) . -(362)
15,253 24067 | 25,769 (25.209)
(13,084) (25,637) . 2,693 22,001
. 1 .
466- 1,889 4,350 4,497.
5,383 24,503 (507) . (1,040)
30,726 108,396 84,030 221,395
(2,522) (8,379) . (8,918) (18,109)
28,204 100,017 © 75,112 203,286
214 441 145 229
64 694 - 2214
1,119 2,436 - 1,329
63 277 - -
1,325 1,542 268 563
52,867 98,438 24,893 57,451
(14,747) (31,360) (14,304) (28,783)
©) (3,178) (51) 174
1,278 R L. (1,259)
- (65,987 (19,985) (118,141)
- - 2) (552)
42,174 2,803 (9,036) (86,775)

l"‘
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e o e U AR TGRS ended SU September 2006
(all amounts in PLN thousa.nds unless otherwise indicated)

Three months-  Nine months Three months Nine months

i ended ended | |, ended ended
' a 30 September 30 September 30 September 30 September
: ) 2006 2006 2005* 2005*
Cash ﬂosz from financing activities , ‘ ; '
Proceeds from borrowir}gs _ - 584 | 937 - 937
Repurchase of own shares (D (O 25 | (56350) (56,350)
Dividends fraid to equity holders of the parent (27,477 27477 |- (.:;8,36'{') (28,367)
Dividends paid to minority shareholders - (688) , - (1,059}
Repayment of borrowmgs . - ) . 2)
Interest pald ‘ h (1,630) (4,909) " (1,880) (6,483)
Other ! : - . , : (604)
Net cash used in financing activities (29,113) (32,516) (85,660) (91,928)
Net mcreasel (decrease) in cash and cash 0. - .
equivalents ' . 41255 70,304 . (19,584) 24,583
Cash and cash equi valents -
At start of period : B 218,695 - 189,656 271,579 227,412
Atend of per‘iod 7 ) - 259,960 259,960 I 251,995 251,995

(1) in 2006 the share’' buy—back programme was not carned out. The cash outflow forl repurchase of own shares
represents du-cct costs related to execution of this programme. 1

¥ including changes described in note 2

' Accoﬁlpanyiﬁg notes are ar integral part of these interim consolidated financial statements;
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2.

Agora Group
Notes to the condensed consolidated financial statements for three and nine months ended 30 September 2006

(all amounts in PLN thousands unless otherwise indicated)
|

GEneral mfurmatmn -

Agora SA with its registered seat in Warsaw, Czerska-8/10 street (“the Company’ ) principally produces sells and
promotes daily newspapers (including flagship Gazeta Wyborcza), magazines, other’ periodicals and carries
out the internet activity. The Company also controls or exercises significant mﬂuenee over 25 radio operating
companies and is active in-the outdoor segment through an acquired subsidiary, Art Markenng Syndicate SA
(“AMS”).

'As at 30September 2006 the Group comprised Agora SA and 29 subsidiaries. Addmonally Agora SA exercised
significant influence over 1 associate company.

The Group operates in all the major cities in Poland

‘Financia)] statzments are presented as at and for three and nine months ended 30 September 2006, with comparative
figures presented as at and for three and nine months ended 30 September 2005 and!as at 31 December 2005

-The financial statements were authorized for issue by the Management Board on 7 November 2006.

'Statemeht of coinpliance

"The Consolidated Balance Sheet as of 30 September 2006, the Consolidated Income Statement, the Consolidated
Cash Flow Statemnent and the Consolidated Statement of Changes in Equity for the three and nine months ended 30
September 2006 have neither been audited nor reviewed. The Consolidated BaIance Sheet as of 31 December 2005,

‘the Consolidated Income Statement, the Consolidated Cash Flow Statement and the Consolidated Statement of
Changes;in Equity for the twelve months ended 31 December 2005 have been audrted by independent auditor. who
1issued unquahﬁed opinion,

The Condensed Consolidated Financial Statements have been prepared under Intematlonal Accounting Standard 34
“Interim Financial Reporting™, according o art. 45 point 1a-Ic of Accounting Act (Official Journal from 2002,
No 76, item 694 with amendments), regulations issued based on that Act and the Minister of Finance Decree
of 19-October 2005 on current and- -periodic information. provided by issuers of securities (Official Journal from
2005, No 209, item 1,744).

These unconsolidated and consohdated financia! statements were prepared accordmg to l:he International Financial-

Reporung Standards (IFRS), adopted by the .European Union. As at the Hay!of pubhcatlon of these interim

_ consolidated financial statements, taking into account the adaptation process of- H’RS by the European Union, there '

"+ are no differences between IFRS and IFRS adopted by-the European Unien with respect to the financial reporting

. of the Group.

Except for the change of presentation of minority interest in Inforadio Sp.zo.0. descnbed below, in the preparation

s of these condensed consolidated finaneial statements, the Group has followed the same accounting policies as used
“in the Consolidated Financial Statements as at 31 December 2005. The Consohdated Financial Statements
asat 31" December 2005 have been prepared in accordance with Internatmnal Financial Reporting Standards
(“IFRS") adopted by the International Accounting Standards Beard (“IASB™) and interpretations issued by the
International . Financial Reporting Interpretations Committes of the IASB (“[FRIC”) published in the form
" of regulations of the European Union. The 30 September 2006 Condensed Consolidated Financial Statements should
 be read in conjunction wnh the audited Consolidated Financial Statements as at 31 December 2005.

b Page 39 of 59

Yl




Notes to the condensed consolidated financial statements for three and nine months ended 30 September 2006
* {all amounts in PLN thousands unless otherwise indicated)

FoIlowmg the changes described in the financial statements for 2005, the ﬁnanc1al data as at and for nine months
ended 30 September 2005 has been restated. These changes related to:

» change of method of accounting for tax exemption in Special Economic Zone, '
. recalcu}anon of lease reptals,

The summary of changes is presented in the table below:

Data presented in the. ‘ Comparative data presented

report for the third in the report for the third
: . quarter of 2005 Restatement quarter of 2006
Deferred tax assets as at 30 September , T
2003 ' 14,306 11,250 25,556
- Equity attributable to equity holders : ‘
of the parent as at 30 September 2005 1,151,128 13,060 1,164,188
Accounts payable as at 30 September .
2005 - . - 112,725 (1,810) 110,915
Income tax expense for nine months !
ended 30 September 2005 {26,971) 150 (26,221)
Net profit attributable to equity holders ‘
of the parent for nine months ended .
30 September 2005 : 117,410 .750 118,160
EPS for nine months ended . !
30 September 2005 (PLN) 2.07 002 ' 2.09

Comparing fo the financial statements for 2005 the method of présentauon of minoritylinterest relating to Inforadio
Sp. z 0.0, changei Duc to the existence of obligation of minority shareholder to provide additional investments

" in Inforadio in proportion to shares held, loans recejved by Inforadio from its mipority shareholder are presented net

with share of this shareholder in Inforadio’s equity.

Comparatlve data presented

Data presented in the

financial statements for in the report for the third

- the third quarter 2005 Restatement quarter of 2006
Minority interest as at' 30 September _ :
2005 (18,343) - 17,863 (480)
Interest bearing loans and borrowmgs ' _
as at 30 September 2005 153,981 {13,275) 140,706 .
Shori-term borrowings : .
as at 30 September 2005 4,588 (4,588) -
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Naotes ta the condensed consolidated financial statements for three and nine months ended 30 September 2006
7 {all amounts in PLN thousands unless otherwise indicated)

3. ' Long-term and short-term borrowings
‘As at 30 September 2006 the Group had 2 PLN 500 Imlhon Ionﬂ-term loan famhty avaitable from Bank Pekao SA,
on the basis of the loan agreement dated 5 April 2002. The tranches drawn as at 30 September 2006 amounted
to PLN 139, 480 thousand, including PLN 113,327 thousand presented in the non-c?n'ent part.

BOR Sp. z 0. o kad also loan facility. The outstandmg balance of short-term liability as at 30 September 2006
amounted to PLN 2,034 thousand.

Addmonally, Group’s subsidiary - Inforadm Sp. z 0.0. has loan liability to a minority shareholder in the amount
of PLN 19,413 thousand.

4, Sales and segment information
' " Three months Nine months Three months Nine months

ended ended ‘ . - ended ended
30 Sepiember 30 September 30 September 30 September
, 2006 2006 | 2005 2005
~ Sales o
Press and other med:a 214,297 739,093 226,162 779,269
. Outdoor : 40,436 134,305 42,448 . 128,583
Consolidation eliminations {8,555) (39,600) " (11,680) (34,973)
Consolidated _ 245,178 - 834,298 | . 256,930 872,879
- Operating profit / (loss) '
Press and other media - (1,158) (13,142) 4 22,545 109,778
Outdoor 7 , 9,032 39,921 9,176 32,251
Consolidation eliminations _ (2,076) " (7,883) (1,150 (3,527
Consolidated . : : 5,798 18,896 | 30,571 138,502
(Impairment loss recogmzed) /
reversal of impairment losses L BN '
Press and other media (1,388) (2,824) . (1,763) {1,380)
Outdoor (170) . 282 . 42 73 .
- Consolidation eliminations ' - - 67 - .
* Consolidated (1,558) ' (2,542) I (1,656) - (1,287)
Restructuring ) :
Press and other mccha (5,086) (5,086) . -
Qutdoor ' . T - . - 1 . -
'Consolidation eliminations - L. . -
Consolidated | - {5,086) (5,086 | - ' -

5.  Share-based payment
In Agora Group the share incentive plans fueled by Agora’s shares are run, This plans fall within the scope
of IFRS 2 "Share-based Payment" which came into force from 1 January 2005.
Eligible emp]oyees are entitled to purchase investment certificates in closed end ‘mutual fund. The fair value
of certificates 'is determined by applying valuation technlques and is included m staff cost with corresponding
increase in eqmty

‘According to fransitional provisions of TFRS 2, the standard should be apphed to equity instruments that were
_granted after 7 November 2002 and vested or will vest after 1 January 2005, All restncted stock purchased within
mcentive plans up to 2004 inclusive was granted to employees either before 7 November 2002 or was vested before
1 Januvary 20035: Consequently, shares purchased by employees up io the end of 2004 fall outside scope of IFRS 2
and they do not affect the income statement of the Group.,
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Agora Group !
Notes to the condensed consolidated financial statements for three and nine months ended 30 September 2006

(all amounts in PLN thousands unless otherwise indjcated)

A Tocentive plan ‘based on investment certificates

The impatt of share based payments on the financial statements of the Group:

Three months Nine months - Twelve months
ended ‘ engied ended
30 September 2006 30 September 2006 31 December 2005

) . 1
Income statement staff costs 3716 24,839 7,121
Equity ' . 3,716 - 24,839 7121

The impact on the financial statements of the Group described above, result exclusively from recognition of costs
nthe first three quarters of 2006 of the plans camried out in 2005. Details jabout the plan are described
in the ﬁnancsal statements for 2003,

The table be]ow shows the number of certificates purchased by the emplbyees of the Group in incentive scheme
in the fourth quarter of 2005 (in number of certificates, including certificates purchased by the Management Board

of Agora SA):
' Three months Nine months Twelve wonths

} ' ' ) ended - . ended ended

" 30 September 2006 30 September 2006 31 December 2005
Atthe begummg of the penod 499,623 865, l 68 )
Granted | | ] . 865,168
Forfeited | (1,060) (12,287) -
Vested . - - {354,318) -
At the end of the period 498,563 - 498,563 : $65,168

In the first three quarters of 2006 employees of the Group did not acquire investment cernﬁcates

Investment cemﬁcates acquired by Management Board of Agora-SA in the fourth quarter of 2005

{(oumber of cernﬁcates) ‘ ) .
_ Asat Sold Acqmred Asat 31
' 30 September in the first three in the first three December 2005

- f ' 2006 quarters of 2006 quarters|of 2006

Wanda Rapaczyniski 145321 - - .145,321
Piotr Niemczycki . . 16,286 - - - 16,286.
Zbigniew Bak 11,896 (11,896) .- 23,792
Jaroslaw Szalinski : 7,462 " (7,463) .- 14,925
‘ . : 180,965 (19,359) - 200,324

B Emp]oyee Stock Purchase Plan and Stock ]'.ncennve Plan for management (carncld out until the end of 2004)

In these plans Agora Holding Sp. z 0.0. sold Agora’s shares to eligible employees : for fixed price of PLN 1 for each
‘share with following restrictions: they were registered, not admitted for pubhc trade and could not be sold
for a period up to 10 years. :

During-the vesting period Agora Holding Sp. z o.0. bas an irrevocable right to buy back shares far PLN | in case
_of non-compliance with share incentive plan regulations by employees. ‘

The number of shares granted depended on eligible managers meeting performance criteria (non-market criteria}.
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Notes 10 the condensed consolicated Iinancial statements 10r Lnree and nipe months ended QU oCcpiellibil 2UUs
(all amounts in PLN thousands unless otherwise indicated) :

\

Movements in the shares outstanding are as follows (including shares granted 10 Management Board members):

Three months Nine mcl)nths Twelve months
ended ended ended
_ - 30 September 2006 30 September 2‘00.6 31 December 2005
. At the beginning of the period 3,283,106 5,164,378 8,019,343
. Granted ‘ : . - - -
Forfeited (3,093) (13,974) (62,570)
Vested - (1,870,391) (2,792,395)
At the end of the period . 3,280,013 3,280,013 5,1 64,378

. The shares granted have vesting and se]lmg restrictions (with selling obhgatlon) for the penod from 5 to 10 years
{up to 2010). .

The shares not yet vested as at 31 Deccmbcr 2004 were granted before 7 November 2002 consequently they are

outside the scope of IFRS 2 (they are not valuated and recogmsed in the books). As a result they do not affect
the results and equity of the Group. :

All shares have full dmdend and voting rights.

'I'he movements in shares purchased by Management Board of Agora are shown in pomt V 3 of the Managemcnt
Discussion and Analysis. :

6. Prmnsmns and nnpan-ment losses

in the period from 1 January 2006 to 30 September 2006 the followmg 1mpa1rment losses were changed (in brackets
ﬁgures for the thn-d quarter of 2006): . .

- mpmrment lass for receivables: decrease by PLN 3 222 thousand (increase by PLN 220 thousand),
.- impairment loss for financial assets: decrease by PLN 6,492 thousand (decrease by PLN 6,780 thousand) -
* «  mainly due tothe sale of shares of Radio Mazowsze Sp. z 0.0,
- impairment loss for inventory: increase by PLN 4,153 thousand (decrease by PLN 581 thousand),
-. impairment loss-for property, plant and equipment snd intangible assets: decrease by PLX 1,825 thousand
{decrease by PLN 1,519 thousand)

Addmonal]y in the penod ﬁ'om 1 Janmary 2006 to 30 September 2006 the following prowsnons were changed
- prowswn for certain and probable losses: decrease by 2,646 thousand (decrease by‘ PLN 81 thousand),
- . provision for restructuring: increase by PLN 7,110 thousand (increase by PLN 2, 142 thousand),
- retirement severance provision: increase by PLN 139 thousand (increase by PLN 7| thousand)

7. Equity -

According to IAS 29 "Fmanc:al Reporting in Hypennﬂanonary Economies", the Pohsh economy was regarded as ;
hyperinflationary up to 1996.

IAS 29 requires thie share capital of the Group to be restated by applying the general price index.

Retrospective appllcatlon of 1AS 29 with regard to equity would result in an increase of share capltaI of the Group’
with corn:Spondmg decrease of retained earnings by the same amount.

Consequently, the restatement of equity due to hyperinfiation does not affect the value of equity of the Group, onty
the structure of the'equity is affected.

Polish regulations,.commercial code in particular, do not rule the way how this type of adjustmcnt should be camed
out (especially ad_]ustmcnts to equity of companies).

Consequently, due to lack of impact on equity of the Group following the hyperinflationary adjustment and lack
of regulations in polish law, the Group did not post any adjustmcnt to equity as a consequence of IAS 29
application.
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 costs in the Group's 2006 profit and loss account,

Agora Group . . .
Notes to the condensed consolidated financial statements for three and nine mm|1th; ended 30 September 2006

(all amounts in PLN thousands unless otherwise indicated)

Capital and investment commitments _ .
Contractual capital and investment commitments (mainly relating to fixed assets) exlisting at the balance sheet date
amounted to PLN 2,979 thousand (30 June 2006: PLN 4,659 thousand, 31 December‘ZOOS: PLN 6,818 thousand,
30 September 2005: PLN 9,048 thousand), b

. . i
! N 1
]

Contingencies ' S
As of 30 Septembé:r 2006 the Group had contingent liabilities in respect of guarantees and other matters arising in

the ordinary course of business from which it is anticipated that no material Iiabilities:willl arise, other than those_

noted below.

Benefiting party Debtor Valid till Amount P:l;ovi}s(ic:ins
L L ooke

Guarantees provided by Agora SA

Bank BPH SA BOR 8p. z 0.0. 31.05.2007 2,900 -
Pekao SA ' Agora’s employees 31.03.2008 / ©675 -
31.05.2008 / ‘
30.09.2009
' Guarantees provided by AMS SA : ]
VOX Chemia Sp. z0.0. - AMS SA . 31122012 1,467 -
PKiN Sp.z 0.0. _ AMS SA : Not specified 200 -
Others . i . AMS SA 29.12.2006 90 -
- | 5,332 e

The total amount of the guarantees does not exceed 10% of the Group’s equity.

Court cases

As for 30 September 2006 the Groﬁp has not entered into litigation or has been litigated for claims or liabilities that
in total exceed 10% of the Group’s equity. ’ :

Seas'onality

' : 1 . .
Advertising TEVERUES are subject to seasonality — revenues carned in the first and third quarter are lower than
in the second and fourth quarter. ' -

Restructuring : ,

On -19-September 2006 the Management Board of Agora SA approved the plan to optimize-the current business
model of the Agora Group. The main objective is to increase the operating efficiency of the Company and-to tailor it
to changing market condition and growing competition in media, Implementation of the: plan will entail a materia]
reduction in the operating expense of the Group. The Company aims to reduce jts 2007 cost base by ca PLN 35
million. The plan also calls for an alignment of the Company's employment level to its new business model.
On 19 September 2006 the Management Board notified the Labor Office of the planned g'roup lay-offs in Agora SA
which  will * affect up to 250 persons in the period of 20 September to 31 December 2006.
According to the Company's estimates, total. cost of restructuring will reach PLN 5 miliion (including
PLN 3.4 million cost of severances). The Company will set al] necessary restructuring prc':visions for the mentioned

Marn Ad . L Fn
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AULEs 1O 14 LOAUCISEU Consoluaied linancial stalemenis 1or Laree and pne monins ended SV september JUUD

{all amounts in PLN thousands unless otherwise indicated)

Related-party transactions

L

(a) Management Board’s remuneration

Remuneration of Management Board members of Agora SA paid pursuant to

t

employment and management

contracts amoumgd to PLN 1,889 thousand (nine months ended 30 September 2005:IIPL_N 1,948 thousand).

Management Board members did not acquire Agora’s shares and investment certificates as part of incentive plans

in the nine months ended 30 September 2006.

Non-cash expense of investment certificates acquired by Management Board of Agora in the fourth quarter of 2005
recogmzed according to [FRS 2 amounted to PLN 1,317 thousand in the third qua_rter 0f 2006 (PLN 5,001 thousand

in the three quarters of 2006).
(b) Other entities

‘There were no material transactions and balances with entities other that disclosed below:

Three months Nine months Three rmonths Nine months
ended ended ; ended " ended
30 September 30 September 30 September 30 September
2006 2006 2005 2005
'Associates and non—consohdated subsidiaries
Sales 555 2,888 1,334 4,053
Purchases of goods and services - (L,157) (4,879) (1,854) (7,534)
Impairment losses on loans :
granted . o - - : - (865)
é .
. . Asat Asat ! Asat Asat
30 September 31 March . 31 Décember 30 September
2006 2006 2005 2005
Associates and non-consolidated subsidiaries . .
Receivables . 524 1,132 - 1,439 1,823
Payables - ' 172 8,564 ' 1,746 906
Loans granted and debt securities - 1,372 3,000 4419 13,680

‘Al wansactions carried out between related parties are of routine nature,
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Agora Group
Notes to the condensed consolidated financial statements for three and nine months'ended 30 September 2006

(all amoums in PLN thousands unless otherwise indicated)

Selected.consolidated fipancial data-together with translation into EURQ
Selected financial data presented in the financial Statements has been transiated iato EURO m the following way:

- income staiement and cash flow statement figures using arithmetic averaue of exchange rates published
by NBP and ruling on the last day of each month during the first, the second and the third quarter. For first
three guarters of 2006 EURO 1 = 3.9138; for first three quarters of 2005 EUiRO 1=4.0651.

- balance sheet figures using the average exchange rates published by NBP and ruling on the last day
of the third quarter of 2006. Exchange rate as at 30 September 2006 - ~EURO 1 = 3.9824;
as at 30 September 2005 - EURO 1 =3. 5048.

PLN thousand " EURO thousand

'Ninemonths  Nioemonths  Ninemonths  Nine months
ended ended ] . ended ended
30 September 30 September’ 30 September 30 Septernber
2006 2005 2006 2005
Sales ) o - 834,298 872,879 213,168 214,725
Operatmg profit L1889 138,502 4,828 34,071
Profit before income taxes ‘ _ 24,116 143,413 6,162 35,279
Net profit for the period attributable to : ' '
equity holders of the parent 17,356 118,160 4,435 29,067
Net cash from operatixrg activities -~ 100,017 203,286 - 25,355 50,008 .
Net cash used in investing activities . 2,803 (86,775) .16 (21,346)
Net cash used in financing activities (32,516) . 91 ,92 8 {8,308) (22,614)
Net increase / (decrease) in cash and cash ’ .
equivalents ‘ ' 70,304 24,583 | + 17,963 ’ 6,047
Total assets . 1,502,231 1,524260 | 37'.1,218 390,355
Non-current liabiliies * 178,695 - 198,637 44,871 50,870
Current liabilities 184,131 161,915 . © 46236 41,466
Equity attnbutab]e to equity bolders of the _ : ' .
parent _ 1,139,945 1,164,188 286,246 298,143
Share capltal ‘ . 56,758 56,758 T 14,252 14,535
Weighted average number of shares 54,977,535 56,488,323 54,977,535 56,488,323
Earnings per share (in PLN / in EURO) 0.32 2.09 o008 0.51
Book value per share (in PLN / in EURO) - 2073 20,61 L5 - 528

Y
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Notes to the condensed consolidated financial statements for three and pine months ended 30 September 2006

O e~ bW bk —

(all amounts in PLN thousands unless otherwise indicated)

Description of the Groiip

. The list of compéilics from the Group:

Subsidiaries consolidated

Agora Poligrafia Sp. z 0.0., Tychy

Art Marketing Syndicate SA (AMS), Poznan
KKK FM 8.4, Wroclaw (1)

Elita Sp. z 0.0., Bydgoszcz (1)

Radio Trefl Sp. z 0.0., Sopot (1)

IM 40 Sp. z 0.0., Warsaw

Grupa Radiowa Agory Sp. z 0.0., Warsaw
O’le Sp. z 0.0, Opole (1)

Karolina Sp Z 0.0., Tychy (1)

10 CITY Radio Sp. z 0.0., Czestochowa (1)

11 Radio Na Fali Sp. z 0.0., Szczecin (1)

12 ROM Sp. z 0.0.; Warsaw (1)

13 Barys Sp. zo.0, Tychy (1) -

14 Agencia Reklamowa Jowisz Sp. z 0.0., Jelenia Gora (1) -

15 Radio Pomoze Sp. z 0.0., Bydgoszez (1)

16  Twoje Radio Sp. z 0.0., Walbrzych (1)
17  Wibor Sp. z 0.0, Nowy Sacz (1)

18  Adpol Sp. z 0.0, Warsaw (2)

19 Akcent Media Sp. z 0.0., Poznan (2)
20 Radio Wanda Sp. z 0.0., Cracow (1)
21 Radio Klakson Sp. z 0.0., Wrotlaw (1)

.22 Multimedia Plus Sp. z 0.0.,-Srem

23 lokalne Radio w Opolu Sp. z 0.0., Opole

24 Inforadio Sp. z 0.0., Warsaw

25 Regionalne Przedswblorstwo Zw:aczkowe Sp. z 0.0, Tychy
26  Tres Sp. z 0.0, Sieradz

27  AgoraTC Sp z 0.0., Warsaw

28 BOR Sp. z 0.0, Porman

29 Jan Babczyszyn Radio Jazz FM Sp. z 0.0. Poman

-As_sociate companies valued using the equity method

30 Radio Mazowsze Sp. z 0.0., Lomianki

31  Bis Media Sp. z 0.0., Lublin

Companies excluded from censolidation and equity accounting
32 Polskie Badania Internetu Sp. z 0.0., Warsaw
33 Radio Wawel Sp. z 0.0., Cracow
34  Projekt Inwastycy_my Sp. z 0.0., Warsaw
35  Polskie Badania Qutdooru Sp. z ¢.0., Warsaw (2)

36 "Media System Sp. z 0.0., Warsaw (2}

*(1) indirectly through Grupa Radiowa Agory Sp. z o.0.

(2) indirectly through AMS SA. ~

30 September 2006

% of shares held (effectively)

30 June 2006
| 100.0% 100.0%
"100.0% 100.0%
100.0% 100,0%
100.0% 100.0%
o 99.9% 99.9%
72.0% 72.0%
100.0% 100:0%
100.0% 100.0%
100.0% 100.0%
I 100.0% 100.0%
100.0% 100.0%
100.0% 100.0%
89.8% 89.8%
100.0% 100.0%
100.0% 100.0%
100.0% 100.0%
100.0% 100.0%
100.0% 100.0%
100.0% - 100.0%
100.0% ©100.0%
100.0% 100.0%
100.0% - 76.0% -
100.0% 100.0%
66.1% 66.1% -
100.0% 100.0%
"100.0% 100.0%
100.0% 100.0%
100.0% 50.0%
100.0% 50.1%
. 24,0%
49.0% 49.0%
20.0% 20.0%
50.0% 50.0%
100.0% 100.0%
£1.0%. 41.0%
100.0% 100.0%
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Notes to the condensed consolidated financial statements for three and nine months ended-30 September 2006
(all amounts in PLN thousands unless otherwise indicated) - :

16. Business combinations '

* On 21 July 2006, the Company informed about the execution ofa conditiona] share purchase agreement

of the shares in the share capital of Biuro Obsiugi Radiowej Sp.zo.0. with lits seat in Poznan (BOR),
Multimedia Plus Sp. z 0.0. with its seat in Srem (MP), Jan Babczyszyn Radio Jazz FM with its seat in Poznan
(Jazz). Jazz holds the license for broadcasting local radio program Radio 88.4 FM Zlore Przebgje and MP holds
the Hcense for broadeasting local radio program 705.4 Roxy FM in Poznan. BOR operates broadcasting services
for Jazz. and MP. The agreement was executed between two individuals {collectively referred
1o as the "Vendors“) and Agora.

. On the basis of the aforementioned agreement the Vendors were to dxspose of:

- 2,036 shares in the share capital of BOR, constituting 50.0% of share capital of BOR,

- 538 shares in MP, constituting 24.0% of share capital of MP,

- 3,000 shares in Jazz constituting 50.0% of share capital of Jazz,

- The condition precedent to the aforementioned agreement is the consent granted’ by the President

of Office of Competition and Consumer Protection (OCCP) for the concentration as specified in the agreement
or written information issued by the President of OCCP that such consent is not required.
On 24 August 2006, Agora mgued the Annex to the aforcmentmned agreement. The Annex abolished
the condition precedent to the transfer.of shares ownership in BOR, MP and Jazz.|On the day of the Annex
execution the Company. acquired ownership of the aforementioned shares due to which the’ Company bolds
-100% stake in BOR, MP and Jazz entitling Agora to exercise 100% of voting nghts during peneral meeting
of shareholders of the above mentioned companies.

The assets and llablhtles of these three compames consohdated pro forma at the date of acquisition are as

follows:
Carrying amounts Recognized values
1. .

Intangible assets . | 189, 1,886
Property, plant and equipment 447 447
Deferred tax asset ‘ : _ 208 ‘ 208
Operating working capital; except cash : ' : ' -
and cash equivalents . S oo (518) ' . (518)
Cash and cash equivalents : 92 ' 92
Interest-bearing loans and borrowings L (4129) (4,124)
‘ : - 3,706 | (2,009)

Net identiftable assets and liabilities ! (775)
Goodwill on acquisition (1} 3,805
~ Total consideration _ | 3,030
Purchase consideration settled in cash - ' \ 3,030
Cash and cash equivalents in subsidiaries acquired (92)

Cash outflow on acquisition : | - 2,938

|
(1) Goodwill includes items which cannot be-individually separated and reliably measured from the acquiree,
due to their nature. .

bAssummg the consohdanon of BOR and Jazz from 1 January 2006 the Group’s revenue for the three quarters of
2006 would be PLN 835,403 thousand and the net profit PLN 17,434 thousand.

¢ On 27 July 2006, the Company signed a conditional share disposal agreement of shares constimtmg 24.0% of
share capital of Radio Mazowsze Sp. z 0.0. with its seat in Lomianki, at the gross value ofi PLN 4,265 thousand
and receivables at the nominal value of PLN 3 489 thousand with interest (the unpalrment loss reserve was
created for both amounts) The selling price of the shares equaled to PLN 64 thousand. Aoora SA sold all shares
of Mazowsze Sp. z 0.0.-An ownership of shares shall be wansferred on the later of the date of recewmc the
payment for the shares or the date oftransfer of receivables. On 2 August 2006 the transaction was
accomplished. - i ‘ :
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Agora Group o
Notes to the condensed consolidated financial statements for three and nine months ended 30 September 2006
(all amounts in PLN thousands unless otherwise indicated)

17. Events after the balance sheet date

H

» In the current report published on 2 November 2006, the Company informed about the registration

! of the decrease of the Agora’s share capital on 26 October 2006 (the Diétri;t Court for the capital city
of Warsaw, XIII KRS Commercial Division). The Company’s share caﬁita} was decreased from PLN
56,757,525 'to PLN 54,977,535 by PLN 1,779,990. The decrease of the |share capital results from the
redemption of 1,779,990 of the Company’s shares with nominal value of|[PLN 1 per share, entitling to
1,779,990 votes at the General Mecting of Shareholders, purchased by the Comipany during the share buy -
back program (“the Program”) executed from 18 August 2005 il 30 November 2005. The redemption
of shares is effective as of the decrease of the Company’s share capital. The repurchase and redemption of the
Company’s shares were approved by the Company’s shareholders. Total expenditure on the execution of the
Program including the shares repurchase costs and other planned costs rgléted to -the Program amounted
to PLN 120 million. Starting from 26 October 2006 the Company’s share capital amounts to PLN 54,977,535,
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sNoles to the condensed consolidated financial statements for three a

(all amounts in PLN thousands unless otherwise indicated)

nd nine months éndeﬂ 30 September 2006

Condensed unconsolidated financial statements of Agora SA

Unconsolidated balance sheet as at 30 September 2006

{ '

Asat - Asat Asat Asat
30 September 30 June 31 December 30 September
. 2006 2006 2005 2005
Asspts
Noil-curl;ent_ assets:;
Intangible assets | 82,350 82,242 83,093 75,284
Property, plant and equipment . 456,894 466,551 486,717 503,410
Investments * 311,765 309,006 295,534 311,138
Receivables and prepayments 87,111 " 89,932 95,979 95,714
Deferred taxassets 1 18,202 16,045 13,488 11,732
95632 963,776 974,811 997,278
Current assets: _
Inventories o 2en 11,824 15,056 15,003
Accounts teceivable and prepayments 167,731 176,'64'7 183,424 150,881
Income tax receivable - 5,281 4417 8,764 3,101
Short-term securities and other . : :
financial assets 42,570 95,852 . 73,481 70,452
Cash and cash equivalents . 230,909 191,967 178,517 237,076
. ' 459,123 480,707 459,242 476,513
| | ) |
Totalassets 1,415,445 1,444 483 1434053 1473791
Page 50 of 59

. Kl('




Agora Group ' . o . ‘
"Notes to the condensed consolidated {inancial statements for three and nine months ended 30 September 2006
{all amounts in PLN thousands unless otherwise indicated)

| Asat . Asat Asat ' Asat ‘i
30 September 30 June 31 December 30 September I
: _ 2006 . 2006 2005 2005 1
Fqul.lity and liabilities ' |
Equity: .
Share caf)ita] ' | 56,758 56,758 56,758 56,758
Treasuq;ishares (negative figure) . (119,977) {119,971) - (119,952) {63,354)
Share premivm | 353,646 353,646 353,646 353,646
Other reserves ' 28,091 24,842 6,336 156
Retained earnings o 765129 767,320 794,291 797,222
': ' ' 1,083,647 1,082,595 | 1,0l91,0'79 1,144,428
.Non-current liabilities: - .
Deferred tax Liabi.liti{as 65,474 64,139 - 60,514 57,755
Interest bearing loans and borrowings 113,327 122,045 139,480 139,480
Retirement severance provision 1,099 1,099 : 0995 1,350
. Deferred fevenues and accruals 2 1 4 6
Other i 7 67 | 3 "~ 20
179979 187,351 \ 201,028 198,611
Current [iahi]itie;s: _ ! ‘
Retirement severance provision . 156 156 - 143 12
Accounts payable - 85,282 114,148 112,430 97,069 )
Short-term borrowings . 26,152 17,435 . - -
Provisions ' 7,688 5,761 ©3089 3,269
" Deferred revenues‘; and accruals 32,541 37,037 26,284 -30,402
: 151,819 17457 | 141946 130,752
| .
Total equity and Liabilities 1,415,445 1,444,483 | 1,434,053 1,473,791
Weighted average 'number of shares . ' ]l .
48! : ‘ ' 54,971,535 54,977,535 56,324,104 -56,488,323

(1) number of shares has changed following the share buy-back programme carried 0‘|.lt in 2005.
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Agora Group

Notes to thc:e condensed consolidated financial statements for three and nine months ended 30 September 2006
(all amounts in PLN thousands unless otherwise indicated) I

_Unconsolidated income statement for three and nine months ended 30 september 200
Three months ~ Nine months  Three months  Nine months
ended ended ended ended
30 September 30 September 30 September 30 September
2006 2006 2005 2005
i " |
Sales ! 200,187 699,012 1 215,512 752,199
Coft of sales (118,908) (405,332) (110,051) (388,366)
Gross profit 81,279 203,680 | 105,461 363,833
Selling expenses (64,505) (236,157) - (57,582) (186,177) .
Administrative expenses (19,453) (75,963) ' (22,735) (70,283)
Other operating income 2,414 9,178 3,260 9,963.
Other operating expe:nses (5,95_3) (172600 | . (4,475 {13,428)
Operating profit / (loss) (6,218) (26,522) 23,929 103,908
Finance income ' 4,033 35492 | 37252 (67,792
Finance costs, (1,124) (10,667) ' (3,108) (10,520)
Profit / (loss) before income taxes {3,309) {1,697 24,073 161,180
Ipconie tax expense 1,115 13 (5,035) _(23,287)
Net profit / (loss) for the period (2,194} (1,684) l 19,038 137,893
Eamings per share (in PLN) (0.04) ©.03) | 0.34 244"
!
|
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ANDIES 10 the conaensed consoldated Hnancial SIAICMENES 107 ree and nint muhiis LREC o0 Deplt:mner WU
. (all amounts in PLN thousands unless otherwise indicated)

Unconsolidated cash flow statement for the three 2nd nine months ended 30 Septeinber 2006
. f

Three months  Nine months Thrée months Nine mouoths

! ended ended i * ended ‘ ended
i 30 September 30 September 30 September 30 September
; 2006 2006 2005 2005
Cash flows from loperat.mg activities _ |. -l
Profit / (loss) before income taxes (3,300) (1,697) 24073 161,180
Adjustmems. for: .
Depreciation of property, plant and . .
equipment 11,408 35,091 ' 14,606 44,484
Amortization of intangible assets and : : - )
goodwill ‘ 582 2,154 k| 232
Foreign excha.nger(gain) ! loss . 92 : 281 107 (322)
Interest, net . 286 625 133 (542)
(Profit) / loss on ifvesting activities (4.268) (628) 289 (539)
Dividend income : i (23,769) L (37,726)
(Decrease) / increase in provisions | 1,928 4T sy 2,717
(Increase) / decrease in inventories  (808) 2,424 (5,640 (496)
{Increase)/ decrease in receivables and . | ! '
prepayments - : . 7,119 32,771 23,040 (25,358)
| (Dec;reasf:)é] increase in payables (3,696) {20,267) 1,309 19,363
(Decrease) / incrcage m deferred I 7
revenues and accruals : T (4,495 6,254 2,509 4,827
" Other adjustments _ ' : 4,794 21,835 - (523) (252)
Cash generated from operatiops -9,633 . 59,791 59,787 | 168,068
Income taxes (peid) /retumed - (s70) . (2,046) (1313) (15,307
Net cash from operating activities 9,063 57,745 152,474 152,761
Cash flows from investing activities !
_Proceedé from sale of property, plant
and equipment, and intangibles . : 103 312 < 144 228
. ‘Disposal of ‘subs'idiéries and asso.ciates : 64 3,496 - 2,1 9é
Disposal of financial assets 2,436 38 . | - 723
Dividends received ' . 3,000 10,769 30,000 32,726 .
Repayment of loans granted 244 721 10,143 20,716 "
Interest received _ 7 2,660 5,598 11,843 7,415
Disposal of short-term securities 52,867 97,795 19,911 49,911 |
Repayment of finance lease ' : .
receivables | 1,676 5,014 1,657 4,78%
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Notes to the condensed consolidated financial statements for three and nine months ended 30 September 2006
(all amounts in PLN thousands unless otherwise indicated)

Purchase of property plant and
equipment, and intangibles

Acquisition of subsidiaries and
associates and other investments in
subsidiaries and associates

Acquisition of short-term financial
assets

Loans granted
. Other )

" Net cash used in investing activities

Cash flows from financing activities
Repurchase of own shares (1)
Dividends paid out
Interest paid !
Other

Net cash used in financing activities

Net increase / (decrease) in cash and -

cash equivalents

- Cash and cash equivalents
At start of period
" Atend of period

(1) in 2006 the share buy-back programine was not carried out,-
Tepresents du-cct costs related to execution of this programme.

. Three months

Nine months

Three months Nine months
ended ended ended ended
30 September 30 September 30 September 30 September
2006 2006 2005 2005 -
(3,352) (11,028) (6,721) (15,950)
3B1) (2,974) (51) (759)
] (65,987) (20,000) (110,000).
(656) (19,734) ' (690) (9,102) -
- - .- (68)
59,011 - 27,144 | 36.236 (17,173)
(6) (25) (56,350) (56,350)
’ | ,
(27,477) (27,477 (28,367) (28,367)
(1,614) (4,890) (1,880) (6,482)
(33) (105) (35) ~ (708)
) 1
(29,132) (32,497} (86,632) (91,907)
38,942 52,392 l 2,078 43,681
191,967 178,517 234,998 193,395
230,909 230,909 237,076 237,076

The cash outflow for repurchase of own shares
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INDIes 10 the conaensea CoasoNAAlet Nnancial SIAICmEeEnts 101 1ltt Al DT DV Bt JY obp vl LUty
(all amoun;s in PLN thousands unless otherwise 'mdicated)

Following the changes described in the financial statements for 2005, the financial data as at and for nine months
. ended 30 September 2005 has been restated. These changss related 1o. the change.of cIasmﬁcanon of printing presses
lease agreements. ’

The summary of changes is presented in the table below: . .

i Data presented . Comparative data presented
in the report for _ in the report for
the third quarter of 2005 Restatement  the third quarter of 2006

Net cash from operating activities for nine

viath

months ended 30 September 2005 161,728 (8.967) - 152,761
Net cash uséd in investing activities for ' S

nine months.ended 30 September 2005 (26,140) 8,967 {17,173)

Property, 'plii:nt and equipment as at 30 : ‘ ' _
September 2005 581,286 (77.876) T 503,410

Non-current receivables and prepaymerits |
as at 30 September 2005 5,091 90,623 95,714
Current accounts receivables and ' E
prepayment as at 30 September 2005 144,105 . 6,776 150,881
Equity as at 30 September 2005 : 1,128,617 15,811 E 1,144,428
Deferred tax liabilities as at 3() September _
2005 ‘ 54,043 3,712 571,753
Sales for nine months ended 30 Sepiember '
2005 . - 761,165 8566y . . 752,199
Cost of sales for nine months ended . : :
30 September 2005 (3598,738) 10,372 . (388,366)
Finance income for nine months ended .
30 September 2005 i 55,289 ‘ 12,503 : 67,792
Income tax expense for nine months ended ' . :
30 September 2005 - (20,639) (2,648) (23,287)
Net profit for nine months ended o B :

- 30 September 2005 126,632 112610 137,893
EPS for nine months ended 30 -September '

2005(PLN)y - 223 0.21 . 244

Additional informnﬁon to unconsolidated ﬂnancial statements of Agora SA

In the period from 1 lanuary 2006 to 30 September 2006 the followmg impairment losses and provisions were .
changed (in brackets figures for the third quarter of 2006):
impairment loss for receivables: decrease by PLN 2,649 thousand (decrease by PLN 575 thousand),
- impairment loss for financial assets: decrease by PLN 4,537 thousand (decrease by PLN. 7,056 thousand),
mainly due to sale of shares and borrowings of Radio Mazowsze Sp. z 0.0.
- nnpalrment loss for inventory: increase by PLN 4,339 thousand (decrease by PLN 497 thousand),
- prowsnon for restructuring: increase by PLN 7,168 thousand (increase by PLN 2,1 17 ‘thousand), |
- provision for certain and probable losses decrease by PLN 2, 569 thousand {decrease
- by PLN 190 thousand), '
- retirement severance provision: increase by PLN 117 thousand (no change).
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" (all amounts in PLN thousands.unless otherwise indicated)

Selected unconsolidated financial data together with translation into EURO

PLN thousand

EURO thousand

Nine months  Nine months | Nine rII.‘IOBLhS Nine months

ended ended ended ended

30 September 30 September 30 September 30 September

2006 2005 2006 2005

Sales 699,012 752,199 178,602 185,038
Operating profit / {loss) (26,522) 103,908 (6,777) 25,561
Profit / (loss) before income taxes - (1,697) 161,180 - (434) 39,650
Net profit (loss) (1,684) -1_37,893 (430) 33,921
Net cash from operating activities 57,745 152,761 14,754 37,579
Net cash used in investing activities 27,144 (17,173) 6,935 (4,224)

Net cash ﬁised in financing activities (32,497) (91,907) (8,303) (22,609)

Net increase / (decrease) in cash and cash ’ :

equivalents 52,392 43 681 13,386 10,745
Total assets 1,415,445 1,473,791 355,425 377,431
Non-currém liabilities 179,979 198,611 ‘45,194 50,853
" Curent liabilitics - 151,819 130,752 38,122 33,485
Equity 1,083,647 1,144,428 272,109 293,082
Share capital ] 56,758 56,758 14,252 14,535
Weighted average number of shares 54,977,535 56,488,323 54,977,535 56,488,323
Eamings per share (in PLN / in EURQ) . 0.03) 2.44 (0.01) 0.60
Bo'oI; value per share (in PLN /in EURO) 19.71 20.26 495 5.19
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Warsaw, 7 Noyen?ber 2006

Wanda Rapacz;s'msld ~ President of the Management Board

Page 59 of 59




N NANET

CONSOLIDATED SEMI ANNUAL REPORT

 ASAT

OF AGORAS.A.
AND FOR SIX MONTH PERIOD
ENDED 30 JUNE 2006




INDEPENDENT AUDITORS’ REVIEW REPORT -

[}

ON THE INTERIM

CONSOLIDATED FINANCIAL STATEMENTS
. 1 . .




NS

KPMG Audyt Sp.2 0.0 L b

ul. Chiodna 51 Fax | +48225281009
' 00-867 Warszawa, Polska contz?ct_us@kpmg pl
www.kpmg ol

TRANSLATION

[NDEPENDENT AUDITORS’ REVIEW REPORT
© ONTHE INTERIM CONSOLIDATED -
FINANCIAL STATEMENTS OF :

FORTHEPERIOD |
FROM 1 JANUARY 2006 TO 30 JUNE 2006

/
To the Shgreholders of Agofa S.A

We have}reviev_ved the accompanying interim consolidated financial st§tementis of Agora S.A. Group,
with its registered office in Warszawa, ul. Czerska 8/10, thai consist of the consolidated balance
sheet as at 30 June 2006, with total assets of and rotal liabilities and equity of PLN 1,522,505
thousand, the consolidated profit and loss account for the period frc"mjl January 2006 to 30 june
2006 with a net profit of 'PLN 9,183 thousand, the consolidated statemfent of changes in equity for the
period from 1 January 2006 to 30 June 2006 with an increase in cqu%ty'of PLN 3,022 thousand, the
consolidated cash flow statement for the period from 1 January 2006 to 30 June 2006 with an
increase in cash amounting to PLN 29,039 thousand, and notes!_ to the consolidated financial -

statements.

Management of Agora, g A, is responsible for the preparation and fair presentation of these interim

consolirdated financial statements 10 accordance with the Internationlal Financial Reporting Standard
as applicable to interim financial reporting as adopted by the European Union and with respect 10
matters not regulated by the above Standard, in, accordance with the Accounting Act dated 29 -

September 1994 (Official Journal from 2002, No. 76, item 654 with amendments) and the respective

. bylaws and in accordance with the requirerments for issuers of securities admitted or sought to be
admitted to trading on an official stock-exchange listing market.| Our responsibility 1s 10 issue a

report on these interim consolidated financial statements, based on Our review.

We conducted our TeVIEW in accordance with Standard No. 4 of the professional standards General
principles for the review of financial statements, issued by the National Council of Certified
Auditors and with the International Standard on Rewiew Enga.éﬁmcnts 2410 Review of Interint

. Financial Information Performed by the Independent Auditor Qﬁ the Entity. A Teview consists of
© making inquiries, primarily of persons responsible for financial and accounting matters and applying

analytical and other review procedures. A review is substantially less in scope than ari audit and

" consequently does not enable us t0 obtain assurance that we would become aware of all significant

matters that might be _idcntiﬁ ed in an audit. Accordingly, we do not express-an audit opinion.

XPMOG Audyt Sp. 1008 Potish limitad fisbiity 1 _ Spolka IaEjestOWaNS W Sadzie %AS 000004753
compeny, ¥ B membar frm of KPMG Interrationsl. Pggonowym dia M. St Warszawy NiP: 526-10-24-843
wiNarszawie REGON 0083341

2 Swiss cooperatva.

T =
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TRANSLATION

Based on our review, nothing has come o our atiention that causes. us to .believe that the

accompanying interim consolidated financial statemnents

respects, the fnapcial position of Agora S.A. Group as

do not preseﬁt fairly, in all material

at 30 Junc 2006, and its financial

performance and its cash flows for the period from 1 January 2006 to 30 June 2006 in accordance
with the International Financial Reporting Standard as applicable to interim financial reporting as

adopted by the European Union.

I.s'fg'mled on the Polish original *

o fied Auditor No. 50046/7419
Marcin Domaga’ta

Warsaw, 26 September 2006

signed on I!rhe Polish original

On behalf; of KPMG Audyt Sp. 2 0-0.
ul. Chiodna 51, 00-867 Warsaw
Certified Auditor No. 90046/7412 °

Marcin Domagalta
‘Mernber of the Management Board
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To the Shareholders of Agora S.A.

We have reviewed the accompanying interim consolidated financial statements of Agora S:A. Group,
with its registered office in Warszawa, ul. Czerska 8/10, that cousist of the consolidated balance
sheet as at 30 June 2006, with tofal assets of and total habilities ali:ldlequity of PLN 1,522,505
thousand, the consolidated profit and loss account for the period frcn;n 1 Janvary 2006 to 30 June
2006 with a net profit of PLN 9,183 thousand, the consolidated staternent of changes in equity for the
period from 1 January 2006 to 30 June 2006 with an increase in equity of PLN 3,022 thousand, the
. consolidated cash flow statement for the period from 1 January 2006 to 30 June 2006 with an

ingrease in cash amounting to PLN 25,039 thousand, 'and notes o the consolidated financial
statements.

Management of Agora S.A. is responsible for the preparation and fair presentation of these interim
consolidated financial statements in accordance with the International Financial Reporting Standard
as applicable to interim financial reporting as adopted by the European Union and with respect to

" matters not regulated by the above Standard, in accordance with |the Accounting Act dated 29
September 1994 (Official Journal from 2002, No. 76, item 694 with amendments) and the respective
bylaws and in accordance with the requirements for issuers of securities admitted or sought to be
admitted to trading on an official stock-exchange listing market. Qur responsibility is to issue a

report on these interim consolidated financial statements, based on our review.

We conducted our review in accordance with Standard No. 4 of the profeséional standards General
principles for the review of financial statements, issued by the| National Council of Certified
Auditors and with the Interpational Standard on Review Engagements 2410 Review of Interim.
Financial Information Performed by the Independent Auditor of the Entity. A review consists of
making inquiries, primarily of persons responsible for financial and accounting matters and applymg
analytical and other review procedures. A rgview is substantially|less in scope than an audit and
consequently does not enable us to obtain assurance that we would become aware of all significant
. matters that might be identified in an audit. Accordingly, we do not fexpresé an audit opinion.

i
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TRANSLATION

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim consolidated financial statements do not presc'nt fairly, in all material
respects, the financial position of Agora S.A. Group as at 30 Iune!| 2006, and its financial
performance and its cash flows for thie period from 1 January 2006 to 30 June 2006 in accordance
with fhe International Financial Reporting Standard as applicable 1o interim financial reporting as
adopted by the European Union.

signed on the Polish original  signed on ’the Polish original

Certified Auditor No. 90046/7419
Marcin Domagata ' ul. Chiodna 51, 00-867 Warsaw .
- Certified |Auditor No. 90046/7419 -
Marcin Domagata

‘Member of the Managemcﬂt Board

.............................................................

Warsaw, 26 September 2006
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Copsolidated balance sheet as at 30 June 2006 {

' (all amounts in PLN thousands unless otherwise indicated)
i i

'
T

translation only

© ara

As at 30 June _Asat3] December  Asat 30 June

‘Note 2006 2005* 2005*
Assets o - o . ;
Non-current assfets: : , . ?
Intangible assets ‘ 3 277,109 23408 253,968 ;
Property, plant a?d equipment 4 658,499 680,1?4 o 705012 '
Investments - 5 7,597 8,630, 20,301 i
Investments in associates 6 1,560 3,404 5,068
. Receivables and_l prepayments 6,250 7,082 6,267
Deferred tax assets : 14 32,149 28,552 26,065
: ' 983,164 1,001,186 | 1,016,681
f |
‘Current assets: - » , |
Inventories ' 7 116,432 18/830 12,263
Accounts receivable and prepayments 8 202,270 . 209,,192 A 200,046
Income tax receivable o 4,988 9_!,598 19 -
Short-term securities and other financial < : ' .
" assets ‘ _ 9 96,956 . 7?,497 71,484
Cash and cash equivalents : : 10 218,695 189,656 271,579
' 539,341 - 502,773 . . . 555391
. . | '
- Total assets ' 1,522,505 - 1,503,959 1,572,072

* 'including changes described in note 41,
Accompanying notes are an intégral part of these consolidated financial statements.

’
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Consolidated balance sheet as at 30 June 2006 l _— o

(all amounts in PLN thousands unless otherwise indicated) translation only

‘ ‘ B

As at 30 June Asat 31 Decemﬁer As at 30 June

. Note - 2006 2005* \ o 2005*
Equity and liabilities
Equity attributable to equity hoiders of the parent
Share capital - o 56,758 56,758 56,758
| Shar s
Treasury shares (negative figure) (119,971) - (1 19,?52) -
Share premium 353,646 353,646 353,646
, . ' 1 .
-Retained earnings and other reserves 12 838,165 §34,938 - 791,530
L ! ' 1,128,598 1,125300 1,201,934
Minority interest (%3) 207) -(5,278)

Total equity = ' " 1,128,205 1,125,183 1,196,656

Non-current lisbilities:

' Deferred tax liabilities 4 60,460 , 56,749 52,742
In{eresvbearing loans and borrowings 13 122,812 _ 140,6412 B 140,806
Retirement seve;?nce prbvisipn o 15 - 1,203 ‘ 1,08? 1,413
Deferred revenues and accruals - 17 1,644 1,849 2,331
| ) 186:119 200323 - 197,202
Current labilities: | .

Retirement severance provision 15 _ 159 145‘ C 12
Accounts payable’ 18 . 138,041 131,345, . 126,077

. Income tax liabilides - 1300 58 2394
Short-term borrowings - 13 17,710 - 1) 4,539
Provisions 16 6,808 | 4,405\ . 5,042
Deferred revenues and accruals Rl 44,163 42,49 ° 40,060
208,181 178,453 | ' 178,124

| |
Total equity and h'ahilitie§ 1,522,505 1,503,959 1 1,572,072

* including changes describéd n note 41, .

Accompanying notes are an integral part of these consolidated financia) statements.
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Corsolidated income statement for sit months ended 30 June 2006

{all amounts in PLN thousands unless otherwise indicated)

translation. only

Six monthfs ended

i

Six months end_ed

301Jupe 30 June
Note 2006 2005*
i |
Sales 19 589,120 615,949
Cost of sales 20 (346,842) {334,817)
Gross proﬁt A 242,278 . 281,132
Selling expenses 20 (160,027) (117,944)
Administrative expenses 20 (65,733) (55,250)
Other operating income 21 Sl 9,937 11,419
Other operating expenses 22 1 (12,457 (11,426)
Operating profit 13,098 107,931 -
Finance income .26 5,883 9,828
Finance cost - 21| (3,880 (6,498) -
Shal:e of res‘ults of associates 77 (112)
Profit before income tayes . 15,178 “111,149
Income tax expense 28 (5,995) (19,290)
Net profit for the period 9,183 91,859
-Attribntab;le to: .
Equity holders of the parent 19,633 92,552
Minority interest . .(450) (693)
| 9,183 91,859
Earnings per share (in PLN) 30 0.18 1.63
' 1
* including changes dcscr.ibed in note 41.
Accompanjing notes are an integral part of these conselidated financial statements.
' |
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Consolidated cash fiow statement for six months ended 30 June 2006

(al] amounts in PLN thousands unless otherwise indicated)

translation only

"Cash flows from operating activities
Profit before income taxes
Adjuslments for:

Share of results of associates

Dcprecxatlon of property, plant and cqmpment
Amomsamn of mtanbxblc assets and other
lnEerest, net

(Profit) / loss on investing activities
(Ijlecrease) / increase in provisions

(Increase) / decrease in inventories

'(Li]crease) / decrease in receivables and prepayments
(Decrease) / increase in payables '
(Decrease) / increase in deferred revenues and
accruals

ther adjustments (1)

Cash generated from operations

~ Income taxes (paid) / returned

Net cash from operating activities

Cash fiows from investing activities

Proceeds from sale of property, plant and eqmpment
and mtang1b1es .

DISPOSH.] of subsidiaries (net of cash disposed} and
aSSOCIatES

Dtsposa] of financial assets

Loan repayment received

Interest received

Disposal of short-term securities

iPurchase of property plant and equipment and
-intangibles -

- Acquisition of subsidiary (net of cash acquired) and
"associates

- Acquisition of financial assets

:'Acquisition of short-term securities

~ Loans granted

Net cash used in investing activities

Six months ended

Six months ended

30 June 30 June
2006 2005*

15178 111,149
17 112
36,304 47,230
1,820. 383
3,095 4,603
(370) (1,765)
2,518 2,417
2,398 5,292
8,814 (50,978)
(12,553) 19,308
1,423 147
19,120 (533)
| 77,670 137,365
(5,857) (9,199
71,813 128,174
. 227 84
630 2,214
1,317 1,329
214 -
"o 295
45,571 32,558
(17,113) (14,479)
(3,169) 225
(1,278) (1,259)

- (65.987) (98,156)
- (550)
(39,371) (77,739)
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Consolidated cash flow statement for six months ended 30 June 2006
(all amounts in PLN thousands unless otberwise indicated)

translation only

Six months enlded

Six months ended

30 June 30 June
2006 2005%
‘Cash flows from financing activities ‘
Proceeds from borrowings. - 5|S4 -
Repurchase of own shares (2} (19) . -
. |

Dividends paid to minority shareholders ) (6:%8) (1,059)
Repayment of Abonowing's l(l) 2)
Interest paid . - (3.279), {(4,603)
Other : - (604)
Net cash used'in financing activities , (3,403) (6,268)
Net increase (decrease) in cash and cash ‘

" equivalents ' 29,039 44,167
Cash and cash équivalents
At start of period _ . -1 89,65|6 . 227,412
Atend of period. | 218,695 271,579 .

* mc]udmg changes described in note 41

1) “other adjustments” include mainly share-based payment costs in the amount of PLN 21,122 thousand.
(2) in 2006 the share buy-back programme was not carried out. The change in treasury shares represents

". direct costs related to execution of this programme. .
* Accompanying notes are an integral part of these consolidated financial statements.
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INDEPENDENT AUDITORS’ REVIEW REPORT
ON THE INTERIM CONSOLIDATED
. FINANCIAL STATEMENTS OF
- AGORA S.A. GROUP
FOR THE PERIOD |
FROM 1 JANUARY 2006 TO 30 JUNE 2006

To the Shareholders of Agora S.A.

We hav;_é reviewed the accompanying interim consolidated financial statements of Agora S.A. Group,
with its registéred office in Warszawa, ul. Czerska 8/10, that consist of the ‘consolidated balance
sheet as at 30 June 2006, with total assets of and total liabilities and ecluity of PLN 1,522,505
thousand, the consolidated profit and loss account for the period from 1 January 2006 to 30 June
2006 with a net profit of PLN 9,183 thousand, the consolidated statement of r::hanges in equity for the
pericd from 1 January 2006 to 30 June 2006 with an increase in equity of PLN 3,022 thousand, the
consolidated cash flow statement for the period from 1 January 2006 to|30 June 2006 with an

increase’ in cash amounting to PLN 29,039 thousand, and notes to the consolidated financial .

statements.

Management of Agora S.A. is responsible for the preparation and fair preselntation of these interim
consolidated financial statements in accordance with the International F‘inanrcial Reporting Standard
as applicabie to interim financial reporting as adopted by the European Union and with respect to

matters not regulated by the above Standard, in accordance with the Ac':counting Act dated 29 -

September 1994 (Official Journal from 2002, No. 76, item 694 with amendrr‘llents) and the respective

. bylaws and in accordance with the requirements for issvers of securities admitted or sought to be
admitted to trading on an official stock-exchange listing market. Our rcs;'aonsibility is 10 issue 2
report on these interim consolidated financial statements, based on our review.

We conducted our review in accordance with Standard No. 4 of the professional standards General
principles for the review of financial statements, issued by the National Council of Certified
Auditors and with the International Standard on Review Engagements 2410 Review of Interim
Financial Infarmation Performed by the Independent Audilor of the Entity‘. A review consists of
making inquiries, primarily of persons responsible for financial and accounting matters and applying
analytical and other review procedures. A review is substantially less in s'cope than an audit and
consequently does-not enable us to obtain assurance that we would become aware of all significant

matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

1

' KPMG Audyt Sp. 2 0.0., a Polish imited fabilny Spolla zargjgstrgmna w Sydzm KRS Q0004753
i compary, is » membe: Tirm of KPMG intetnations), Rejonowym dia m. st. Warszawy NIP: 526-10-24-843
& Swiss cnoparative, warstEwe REGON 0933471
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Based on’ owr review, nothing has come to our attention that causes us to .believe that the

accompanying interim consolidated financial statements do not present fairly, in all material
respects, the financial position of Agora S.A. Group as at 30 Juné 2006, and its financial
performance and its cash flows for the period from 1 January 2006 to 30 June 2006 in accordance
with the International Financial Reporting Standard as applicable to 1ntenm financial reporting as

adopted by the European Union.

signed on the Polish original

Certified Auditor No, 90046/7419
Marcin Domagata

Warsaw, 26 September 2006

\ |
|

signed on the \Polish original

On behalf of KPMG Audyt Sp 20.0.
ul. Chiodna 51 00-867 Warsaw
Certified Auditor No. 90046/7419 -
Marcin Domzfgala

Member of the Management Board
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INDEPENDENT AUDITORS’ REVIEW REPORT
ON THE INTERIM CONSOLIDATED
; FINANCIAL STATEMENTS OF
- I AGORA S.A. GROUP
' FOR THE PERIOD
FROM 1 JANUARY 2006 TO 30 JUNE 2006

To the Shareholders of Agora S.4.

We have reviewed the accompanymg interim consolidated financial statcr,nents of Agora S-A. Group,
with' its registered office in Warszawa, ul. Czerska 8/10, that consist of the consolidated balance
sheet as at 30 June 2006, with total assets of and total liabilities and equity of PLN 1,522,505
thousand, the consolidated profit and loss account for the period from) 1 January 2006 to 30 June
2006 with a net profit of PLN 9,183 thousand, the consolidated statemcnt of changes in equity for the
period from 1 January 2006 to 30 June 2006 with an increase in cqu1ty lof PLN 3,022 thousand, the
consolidated cash flow statement for the period from 1 January 2006 to 30 June 2006 with an
increase’ in cash amounting to PLN 29,039 thousand, and notes to- the consolidated  financial
Statements.

Management of Agora S.A. is responsible for the preparation and fair] presentation of these interim
consolidated financial statements in accordance with the Internationdl Financial Reporting Standard
as applicable 1o interim financial reporting as adopted by the European Uniion and with respect to
matters not regulated by the above Standard, in accordance with the Accounting Act dated 29
September 1994 (Official Journal from 2002, No. 76, item 694 with amendmcnts) and the respective
bylaws and in accordance .with the requirements for issuers of securmcs admitted or sought to be
admitted to trading on an official stock-exchange listing market. O’ur responsibility is to issue a

" report on these interim consolidated financial statements, based on our review.

We conducted our review in accordance with Standard No. 4 of the professional standards General

principles for the review of financial statements, issued by the Natlonal Council of Certified
Auditors and with the International Standard -on Review Eng.agcmcnts 2410 Review of Interim
Financial Informatzon Petformed by the Independent Auditor of the Entity. A review consists of
making inquiries, primarily of persons responsible for financial and 'f'lccountmg matters and applying
analytical and other review procedures. A review is substantially Jess in.scope than an audit and
consequently does not enable us to obtain assurance that we wouldj'bccomc aware of all significant

“matters that might be identified i an audit. Accordingly, we do not express an audit opinion.

KPMG Audyt 5p. T 0.0., & Polish imied liabity ' Spoiks 2arejesuowsna w Sadzie KRS 00004753
company, is & mamber firm ol KPMG international, Reonowym dia m. st Warszawy MIP: 626-10-24-841
& Swiss copperalive. , w VWarsrawie AEGON 050533471
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Based on' our review, nothing has come to our attention that causcs us to believe that the
accompanying interim consolidated financial statements do not prcsent fairly, in all material
tespects, the financial position of Agora S.A. Group as at 30 Fine .2006, and its financial
performance and its cash flows for the period from 1 January 2006 to| 30 June 2006 in accordance
with the International Financial Reporting Standard as applicable to interim financial reporting as

adopted by the European Union.

signed on the Polish original

Certified Auditor No. 90046/7419
Marcin Domaga}a

Warsaw, 26 September 2006

i
signed on 'lche Polish original
On behaiffc}f KPMG Audyt Sp. 7 0.0,
ul. Chlodna 51, 00-867 Warsaw .
Certified Audltor No. 90046/7419
Marcin Domaga}a ,

Member of the Managcrncnt Board
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Consolidated balance sheet as at 30 June 2006
(all amounts in PLN thousands unless otherwise indicated)

|

wranslation only

Assets '
Nun-curreﬁt asseﬁ;:
Intangible assets

Property, plant and equipment
Investments ‘

Investments in associates
e

" Receivables and preﬁayments

Defcrred tax assets

‘Current assefs:
Inventories

~ Accounts receivable and prepayments
Income tax receivable

Short-term securities and other financial
" assets ‘

Cash and cash equivalents

Total assets

-

* including changes described in note 41.

‘Note

[ S T - SR VY |

14

10

|

|

As at 30 June

As at 30 June -Asat3l dcccmbcr
2006 2003+ 2005+
1
|
277,109 273,404 253,968
658,499 680,144 705,012
7,597 8,630 20,301
1,560 3,404 5,068
6,250 \7,052 6,267 -
32,149 28,552 26,065
983,164 1,001,186 1,016,681
16,432 18,830 12,263
202,270 ' 209&192 200,046
4,988 9.598 19
96,956 75,497 | 71,484
218,695 189,656 271,579
539,341 - 502,773 555,391
1,522,505 1,503,959 1,572,072

Accompanying notes are an integral part of these consolidated financial statements.
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S AL AN B AR UM WA MY R Y VW REAY AW

(all amouaits in PLN thousands uniess otherwise indicated)

translation only

As at 30 June As at 3] December

As at 30 June
. Note 2006 2005* 2005*
Equity and liabilities l
Equity attributabie to equity holders of the parent ' '
Share capital : 1} 56,758 | 56,758 56,758
: [
Treasury shares (negative figure) (119,971) (119,952) -
Share premiur : 353,646 ?53,646 353,646
- Retained éarnings.and other reserves 12 838,165 - 834,938 791,530
‘ ‘ 1,128,598 1,125,390 1,201,934
} .
Minority interest (393) ! 207) (5.278)
Total equity . 1,128,205 1,125,183 1,196,656
Non-current fiabilities:
Deferred tax liabilities o 14 60,460 , 56,749 52,742
Interest-bearing loans and borrowings 13 122,812 : 140,642 140,806
Retirement severance provision - 15 - 1,203 1,083 - 1,413
Deferred revenues and accruals 17 1,644 l'1,849 ' 2,331
186,119 200,323 197,292
Current liabilities: ‘
Retirement severance provision 15 159 145 12
Accounts payable | ' 18 . 138,041 T 131,345 126,077
Income tax liabilities : 1,300 | s 2,394
Short-term borrowings - 13 217,710 o 4,539
Provisions : 16 .6,808 4,405 5,042
Deferred revenues and accruals R 44,163 42,499 40,060
208,181 178,453 178,124
Total equity and lizbilities 1,522,505 1,503,959 1,572,072
!
* including changes described in note 41.
Accompanying notes are an imegral part of these consolidated financial statements.
Page 2




Consolidated income statement for six months ended 30 June 2006 { v
(dll amounts in PLN thousands unless otherwise indicated) | ranslation.only

Six months ended ' Six months ended

30 June 30 June
Note 2006 | ©2005*
| -
Sales - 19 589,120 615,949
Cost of sales ' ~ 20 (346,842) - (334,817)
. i [
Gross profif . 242218 281,132
Selling expenses : 20 (160,?27) (117,944)
Administrative expenses 20 (65733 (55,250)
Other operating income 21 _ 9,937 - 1L419
Other operating expenses 22 . (12,’457) (11,426)
Operating profit o : 13,098 107,931
Finance income A % C 883 5,828
Finance cost 27 : (3,880) . ) (6,498) -
Share of results of associates : ' . 77 (112)
Profit before ihcqme texes . - 1'5,]78 ) 111,149
Income tax expense . . 28 (5,995) (19,290)
Net profit for the period : ' / 9,183 91,859
' Attributable fo:
.Equity holders of the parent : 9,633 92,552
Mibority interest I (450) ‘ (693)
[ 9,183 91,859
i d .
Earnings per.share (in PLN) ' 30 / 018 1.63

* including cixanges described in note 4].

Accompanying notes are an integral part of these consolidated financial statements.
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Censolidated cash flow statement for six months ended 30 June 2006
(all amounts in PLN thousands unles otherwise indicated)

translaton only

Cash flows from operating activities
Profit before income taxes
Adjustments for:

Share of results of associates

Depreciation of property, plant and equipment
Amortisation of ntangible assets and other
Interest, ﬁét .

{Profit) / Toss o linvesting activities
(Decrease) / increase in provisions

(Increase) / decrease in inventories

(Increase) / decrease in receivables and prepayments
(Decrease) / increase in payables

(Decrease) / increase in deferred revenues and
accruals '

Other adjustments (1}
Cash generated from operations

* Income taxes (pe.id) / returned

Net cash from operating activities

Cash flows from investing activities.

Proceeds from sa.le of propcr’cy plant and equipment
and mtanglbles

~ Disposal of submdmnes (net of cash disposed) and
associates

Disposal of ﬁnancial assets
Loan repayment received
Interest received

Disposal of sbort-term securities

Purchasé of property plant and equipment and
intangibles

Acquisition of subsidiary (net of cash acquired) and
associates

Acquisition of financial assets
Acquisition of short-term securities

Loans granted

v 1
Net cash used in investing activities

Six months ended

Si;( months ended

30 June 30 June
2006 2005+
15,178 111,149
77 112
36,304i 47,230
1,820! 383
3,05 4,603
(370) (1,765)
2,51’8; 2417
2,398 5292
8814 (50,978)
(12,559 19,308
1423 147
19,120 (533)
77,670 137,365
(5.857) (9,191)
I

71,813 128,174
227 84
630 2214
,1,31i7 _ 1,329
214 -
' ZIF 295
45,571 32,558
(17,113) (14,479)
(3,16|9) 225
(1278 (1,259)
- (65.987) (98,156)
- (550)

I . -
(39,37|1)- (77.739)
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Consolidated cash flow statement for six months ended 30 June 2006
(all amounts in PLN thousands unless otherwise indicated) transiation only
‘ Sixmonths ended  Six months ended
\ 30 June 30 June -
' 2006 2005*
Cash flows from ﬁnanc'ing activities .
Proceeds from borrowings ‘ 584 -
Repurchase of own shares (2) Ql9j , -
. !
Dividends paid to minority sharebolders | (688) (1.059)
Repaymént of bormwingﬁ; (H (2)
Interest paid . (3,279) . (4,603)
Other ' . , - ' (604)
f : ' l :
- Net cash used in financing activities ‘ (3.403) - {6,268)
Net iﬁcrease (decrease) in cash and cash ,
* equivalents, _ 20,039 44,167
Cash and cash equivalents _ :
At start of period | 7 18?,656 : 227412
Atendofperiod 218,695 271,579
* including changes described in note 41. : l

(1) “other adjustments” include mainly share-based payment costs in the amoum of PLN 21 122 thousand

- (2} in 2006 the share buy-back programme was not carried put..The change|intreasury shares represents
direct costs related to executmn of this programme.

Accompanying notes are an mtegral part of these consolidated financial statements.

i

Page 8




(2}

®)
©
(@)

{e)

(Y

®

. |
Notes to the consolidated financizal statements for six months ended 30 June 2006

(all amounts in PLN thousands unless otherwise indicated) Do translation only

i

General information
' 1
Core business actwlty

Agora SA (“the Company“ “parent company”) principally produces Gazem Wyboreza daily newspaper, magazines

and other periodicals. Additionally, the Company exercises significant influence ov'er 26 radio companies. Agora’s

radio group consists of 18 Golden Oldies (Zlote Przeboje) radio stations, six rock radm stations (Radio Roxy FM)
and a superreglonal news radio TOK FM broadcasting in nine cities. The Company is also active in the outdoor
segment through its subsidiary, Art Marketing Syndicate SA (“AMS™). )

The Group compnses Agora SA and 27 subsmxanes Additionally Agora SA exercises: sxgmﬁcant influence over 4
associate companies.

The Group operates in all the major cities in Poland.

Registered Office ' IR
Czerska 8/10 street ' |

00-732 Warsaw

Registration of tl:lne Company in the National Court Register

Seat of the court: Regional Court in Warszawa, XIII Commercial Department”

Registration number: KRS 0000059944

Tax Office and Provincial Statistical Office registration of the Company

NIP: ! 526-030-56-44 | L ‘

REGON: 011559486 '

Management Board |

The Management Board of the Company comprised the follomng members

Wanda Rapaczynski - President - for the whole six months .

Piotr Niemezycki - Vice - President for the whole six mﬁmﬂ)s

Zbigniew Bak . Vice - President for the whole six anti_Js

Jarostaw Szalinski Member for the whole six mlonths :

Supervisory Board .

The Superwsory Board of the Company comprised the fo]]owmg members:

Stansislaw Soltysinski Chairman from 1 January 2006 10 26 June 2006
 Andrzej Szlezak " Chairman’ from 27 June 2006 t'%s 30 June 2006

Louis Zachary Member from | January 2006 to 26 June 2006

Slawomir Sikora Mermber- for the whole six months

Tomasz Sielicki . Member for the whole six months

Bruce Rabb ' Member ' from 26 June 2006 to[ 30 June 2006
- Sanford Schwartz - Member for the whole six months

Information about the financial statements

The consolidated financial statements are presented as at and for six months ended 30 June 2006, w1th comparative
figures presenled as at and for six months ended 30 June 2005 and ag at 31 December 20?5

The consohdatcd financial statemnents were authorised for issue by the Managemcnt Board on 26 September 2006.
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Notes to the consolidated financial statements for six months ended’30 June 2006
(all amounts in PL:N thousands unless otherwise indicated) ‘ ‘ translation only

Summary of significant accounting policies

Statement of compliance

The Consolidated Balance Sheets a5 of 30 June 2006 and 30 June 2005, the Consolidated lncoroe Statements, the
Consolidated Cash Flows Statements and the Consolidated Statements of Changes in Shareholders’ Equity for the
six months ended 30 June 2006 and 30 June 2005 have been reviewed by mdependent auditors. The Consolidated

-Balance Sheet as of 31 December 2005, the Consolidated Income Statemem,'the Consolidated Cash Flows

Statement and the Consolidated Statement of Changes in Sharcholders® Equlty for the twelve months ended 31
December 2005 have been audited.

These consolidated financial statements are prepared in accordance with Intlemanonal Financial Reporting
Standard (I“FRS) aplicable to interim financial reporting, adopted by the European Union and, in case of matters
not covered by IFRS, in accordance with Accounting Act of 29 September 1994 (Oﬁicxa] Joumnal from 2002, No
76, item 654 with amendments), regulations issued based on that Act and the Ministry of Finance Decree of 19
October 2005 on current and periodical information provided by issuers of securities (Official Journal from 2005,

No 209 item 1744).

As of 1 January 2005 the amendments to the Accounting Act (art. 45 points la-lc of Accounting Act) required
the consohdatcd financial statements to be prepared according to IFRS adopted by the European Union. As at the

_day of publlcatlon of these consolidated financia! statements, taking into account the adaptanon process of IFRS by

the European Union, there are no differences between IFRS and IFRS adopted by the European Union with respect
1o the financial reporting of the Group.

Basis of preparation

The financial statements .are presented in Polish zioty, rounded to the nearest thousand (unless othermse
indicated). They are prepared on the hlstoncal cost basis except that financial instruments are stated at their fair
value,

"The consohdated financial statements of the Group were prepared with the assumpnon that the Group and its

subsidiaries would continue their business activities in the foreseeable fumre‘ There are no threats that would
prevent the companies from continuing their business ‘operations, except for Barys Sp. z 0.0, (radlo company) and

- the subsidiary of AMS SA - Aktis Media Sp. z 0.0. The uncertainty in case of Barys Sp. z ¢.0. is that its licence has

not been renewed and therefore that company may be unable to continue its operations. Goodwill on consolidation
has been fully amortised in the previous periods. In 2002 the management board of Aktis Media Sp. z o.0. filed for
bankruptcy with the court. On 20 February 2003, the District Court in Poman declared Aktis Media company
bankrupt. The shares in Aktis Media has been provided for. |

The accountmg policies set out below were applied consistently 10'all periqu presented in these consolidated
financial statements and they are the same as described in the financial statements for 2005, except for the changes
described in note 41 “Changes in accounting policies”.

The occoum_ing policies were applizd consistently by Group entities.

>

Basis of consolidation .

Subsidiaries

Subsidiaries are those entities controlled by ‘the Company Control exists \&hen the Company has the power,
directly or indirectly, to govern the financial and operating policies of an enterprise so as to obtain benefits from its
activities. The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group.
The financial statements of subsidiaries are included in the consolidated financial statements from the date that
control commences until the date that control ceases. :

Associates”

Assomatcs are those entities in which the Group has significant influence, but not control over the ﬁnanc1al and
operating policies. The consolidated financial statements include the Group s share of the total recognised gains
and losses.of associates on an equity accounted basis, from the date that s:gnljﬁcant influence commences until the
dalc that significant influence ceases. When the Group’s share } of losses exceeds the carrying
amount of the associate, the ca.rryln'J amount is reduced to nil and rccogmtlon of further losses is discontinued
except to the extent that the Group has incurred obligations in respect of the associate.

I Page 10
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Notes to the consohdated ﬁnancml statements for six months ended 30 June 2006

(all amounts in PLN thousands unless otherwise indicated) ' translation only

(Summary of signiﬁcant accounting policies continned)

§
i

(iii) Transactions elnmnated on consolidation

d

©

- Land is not depreciated

Intra-group balances and transactions, and any unrealised gains arising from intra- gr0up transactions, are
eliminated in preparing the consolidated financial statements. Unrealised gains arising from transactions with
associates are eliminated 10 the extent of the Group's interest in the entity. {Unrealised gains arising from
transactions with associates are eliminated against the investment in the associate.

Property, plant and equipment

Items of propcrty, plant and equipment are e stated at historical cost less accumulatéd depreciation and lmparrmcm
losses, if any (see accounting g policy x).

The cost of property, plant and equipment comprises costs incurred in their purchase or manufacture and includes
capitalised borrowing costs. . |

Depreciation is calculated on the straight line basis or on the reducing balance bamL over the estimated useful life
of each asset. Low-value assets (under PLN 3,500) are depreciated fully when brought into use, except for groups
of low-value assets which are depreciated over the estimated useful life. Estimated useful life of property, plant and
equipment, by significant class of asset, is as follows:

Perpetual leasehold of land - 86 - 93 years

Buildings _ , T 10-40 years
Plant and machinery i 2-20 ye.ars
Motor vehicles : 5- 8 years
Other equipment _ ’ 3-10 years

+

i
Repairs and renewals are charged to the income statement when the cxpendmxre 15 mcurred major improvements
are capitalised when incurred, providing -that they increase the future economic beneﬁts embodied in the item

“of property, plant and equipment.

When parts of an item of property, plant and eqmpment have dlﬁ'erent usefu] lives, they are accounted
for as separate itemns of property, plant and equipment.

Intangible assets -

Goodwill arising on an acquisition represents the excess of the cost of the acquisition over the fair value of the net
identifiable assets acquired. Goodwill is stated at cost less impairment losses, if any (see accounting policy x).
Goodwill is tested annually for impairment or more often if there are indications of impairment.

In respect of associates, the carrying amount of goodwill is included in the caJTyinlg amount of the investment

in the assoc1ate . ..
3

Other intangible assets except for the acquired magazine titles, that are acqun'cd by the Group are state:d at cost
less accumulated amortisation and impairment losses, if any (see accounting policy X).

Other intangibles are depreciated using the straight line basis over the estimated useful"lifa‘of each asset, Low-
value assets (under PLN 3,500) are depreciated fully when brought into use, except for groups of low-value assets
which are depreciated over the estimated useful life.

- Estimated useful lives of other intangible assets are between 3 and 7 years.

Acquired magazine titles have indefinite useful lives and are not amortised. Their market position and lack of legal
and market ‘barriers for their publishing determined such qualification. Instead| they are tested annually
for impairment or more often if there are indications of impairment (see accounting policy x).

Subsequent expendnure on capitalised intangible assets is capitalised only when it mcreases the future economic
benefits embodied in the specific asset to which it relates. All other expenditure is expcnsed as mcurrcd
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Notes to the consolidated financial statements for six months ended 30 June 2006
(a1} amounts in PLN thousands unless otherwise indicated) translation only

(Summary of sigpificant accounting policies continued)

Cash and cash equivalents
Cash and cash equivalents comprise cash baltances and demand deposits.

Derivative financial instruments

The Group is a party to contracts that contained derivative financial i Instruments embedded in rental and other non-
financial mstmment conmracts denominated in foreign currencies. Upen acqulsmon of such financial insttuments
the Group assesses whether the economic characteristics of the embedded denvauve instrument are closely related
to the economic characteristics of the financial instrument (“host contract™) and whether the financial nstument
that embodies both the embedded derivative instrument and the host contract | 1s currently measured at fair value
with changes in fair value reported in earnings; and whether a separate instrument with the same terms as the
embedded instrument would meet the definition of a derivative instrument. | Derivatives embedded in formgn
currency nosn-financial instrument contracts are not separated from the host contracts if these contracts are in

currencies which are commonly uséd in the economic environment in whlch ‘transactions take place. If the

embedded derivative instrument is determined not to be closely related to the host contract and the embedded
derivative instrurnent would qualify as a derivative instrument, the embedded derivative instrument is separated

from the host contract and valued at fair value with changes recorded in the income statément.

Derivative financial instruments are recognized initially at cost. Subsequcnt to initial recognition, derivative
financial instruments are stated at fair value. The Group does not apply hedge accounting and any pain or loss

_relating to the change in the fair value of the derivative financial instrument is recognized in the income statement.

]

Loans A )

Loans originated by the Gfoup are financial assets created by the Group providing money, goods, or services to
a debtor, other than those created with the intent to be sold in the shon-terrﬁ Loans originated by the. Group
comprise loans provided to-associate entities, other non-consolidated entities and loans originating on the buy-sell
back treasury bonds. Originated loans are carried at amortized cost, less unpaument losses recognised (see
accounting policy x). Accrued interest is included in net profit or loss for the pelnod in which it arises. The Group
immediately recognises xmpau-ment losses for all interest accrued on impaired loans '

.

*

Financial assets at fair value through profit or loss ®

Financial assets at fair value through profit or loss are those that the Group principally holds for the purpose of
short-term profit taking. Subsequent to initial recognition (at which date available-for-sale financial assets are
stated at cost), all available-for-sale financial assets are measured at fau' value Financial gains or losses on
fiancial assets are recognised-in net profit or loss for the period.

2

Available-for-sale ﬁnanclal assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classifi ed in
any of the other categories of financial-assets. Subsequent to initial recogmtmr'] (at which.date available-for-sale
financial assets are stated at cost), all available-for-sale financial assets are measﬁred at fair value. Unrealised gains
or losses of available-for-sale financial assets are recognised in equity. For mterest-bcarmg financial assets interest

\s calculated usmg the effective interest method and is recognised in the income slatcmem

_ Page 12
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Notes to the consolidated financial statements for six months ended 30 June 2006
{al] amounts in PLN thousands untess otherwise indicated) P translation only

" Derecognition of financial instruments

(Summary of significant accounting policies continued)

————
—_—

The derecognition of a financial instrument takes place when the Group no longer controls the confractual rights
that comprise the financial instrument, which is normally the case when the instrument is sold or all the cash flows
attributable to the instrument are passed through to an independent third party. ' -

Foreign carrency :
Functional and presentation currency for Agora SA, its subsidiaries and assoc:atcs is Pohsh zZloty, Foreign currency
transactions are translated at the foreign exchange rates prevailing at the date of t.he transacuons using:
«  the purchase or selling rate of the bank whose services are used by the Group in case of foreign currency
sales or purchase transactions, as well as of the debt or liability payment transacnons
» the average rate specified for a given currency by the National Bank of Poland 2s on the transaction date,
unless a customs declarations or other document binding for the Grouﬁ indicates other rate ~ in case of
othef transacnons

' Gains and losses resulting from the settlement of such transactions and from the trans]anon of monstary assets and

liabilities denominated in foreign currencies are recognised in the consolidated i mcomc statement, Monetary assets
and liabilities denominated in foreign currencies at the balance sheet date are translated to PLN at the foreign
exchange rate’set by the National Bank of Poland ruling for that date.

i

Recewables

Trade and othsr receivables are stated at amortised cost less impairment losses. The Group recognises impairment
Josses for receivables in dispute and doubtful debts. The Josses are charged to operatmg or financial costs
clel:x:ndmtJ on the nature of the amount that was provided for.

Ionventories

- Inventories are stated at the lower of cost and net realisable value. Net reahsable value is the esnmate of the sellmg

price in the ordmary course of business, less VAT, discounts and the costs of compleuon and selling expenses.

Cost is determmed by specific identification of their individual costs for paints and paper and by the first-in, ﬁrst— .
out (FIFO) method for other materials, goods for resale and finished goods.

Equity

Share capxtal

The, share capltal of the parent company is also the share capital of the Group and is presented at the nominal value
of reglstered stock, in accordance with the parsnt company’s statute and commercial regxsn'anon

Treasury shares purchased for their redemption.

When share capital recognised as equity is repurchased, the amount of the consideration paid, including directly
attributable costs, is recognised as a change in equity. Repurchased shares are classified as treasury shares and
presented as a deduction from total-equity.

Share premium

The share ‘pfemium is a capital reserve arising on the Group’s initial public oﬁ'erin'g (“IPO”) during 1999 and is
presented net of the IPO costs, decreased by.the tax shield on the costs.

Retained earnings and other reserves

‘Rewained eamings represent accumulated net profits / losses. Other reserve includes mainly the equivalent of costs

of share-based payments recognised in accordance with IFRS 2. ‘
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Notes io the consolidated financial statements for six months ended 30 Jung 2006

(all amounts in PLN thousands unless otherwise indicated) translation only

(Summary of significant accounting policies continued)

. .
) i

Income taxes' and deferred income taxes

Income tax on the profit or loss for the year comprises current and deferred tax. Income {ax is recognised in the
income statemnent except to the extent that it relates to items recognised dlrectly to eqmty, in which case it is
recognised in equity.

Chrrent tax expense is calculated according to tax regulations. !

Deferred income tax is provided, using the batance sheet liability method, for\all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes, and for
tax losses carned forward, except for:

the initial recogmtmn of assets or liabilities that tn a transaction which is nut a business combmatmn and
at the time of the transaction affect neither accountmg nor taxable profit and

differences relatmg to investments in subsidiaries and associates to the extent the parent is able to" control the

tlmmg of the reversal of the temporary dlffercnces and it is probable that the tcmporary difference will not reverse
in the foresecab]c future, :

The pnnmpalltemporary differences arse on depreciation of property, plant and equipment and various .
transactions not considered to be taxable or tax-deductible until settlement. Deferred income tax is determined

using tax rates {and laws) that have .been enacted or substantially enacted by|the balance sheet date and are

expecled 1o apply when the related deferred income tax asset is realised or the deferred income tax habxhty is

settled.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be avallable
against which the asset can be iilised. At each balance sheet date deferred tax assets arc reducad 1o the extent that
it is no lonaer probable that the related tax beneﬁt will be reallsed.

Provisions ' : .
A provision is recognised in the balance sheet when the Group has a legal or cqnstrluctive obligation as a result of a
past event, it is probable that an outflow of economic benefits will be required to settle the obligation and the

-amount of the obligation can be measured with sufficient reliability. If the eﬁ'ect is material, provisions are

determined by discounting the expected fiture cash flows at a pre-tax rate that reflects current market assessments
of the time value of money and, where appropriate, the risks specific to the hab:hty%

A provision for restructuring is recognised when the Group has approved a detailed and formal restructuring plan,
and the restructuring has either commenced or has been announced pubhcly Future operating costs are not
provided for.

Retlrement severance provision

The Gr(mp makes contnbut;ons to the Government’s retirement benefit scheme. The state p!an is funded on a pay-
as-you-go basis, i.e. the Group is odliged to pay the contributions as they fal]'due and if the Group ceases
10 employ members of the state plan, it will have no obligation to pay any additional benefits. The state plan
is defined, contribution plan. The expense for the contributions is charged to the income statement in the period
to which they relate.

Employees of the Group are entitled to retirement severance payment which is paid|out on the non-recurrent basis
at the moment of retiring The amount of payment is defined in the labour law. The Group does not exclude assets
that might serve in the future as a source of settling liabilities resulting from retirement payments. The Group
creates provision for future liabilities in order to allocate costs to the periods they rellate to. The Group’s obhgatlon
in respect of retirement severance prowsmn is the amount of future benefit that employees have earned in retum
for their service in the current and prior periods. The amount of the liability is ca]culated by actuary and is based
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Notes to the consolidated financial statements for six months ended 30 June 2006
(all amounts in PLN thounsands unless otherwise indicated) ' translation only

7 and the a.mount can be measured reliably.

(Summary of stgnlﬁcant accounting policies continued)

! .
Interest-bearing borrowings

Borrowings are recognised initially in the amount of fair value of proceeds received, pet of transaction costs
incurred. Borrowings are subsequently stated at amortised cost using the effective yield method.

Grants from the disabled fund

The Group’s subsidiary (AMS SA) receives grants from the state to fund acqmsmon of fixed assets, which are
recognised in the balance sheet initially as deferred income when there is reasonable assurance that they will be
received and that the Group will comply with the conditions attaching thereto (related to employment of disabled
persons). The grants are recogaised in the income Statement as other OpEratilg revenues on a systematic basis over
the useful life of the respecnve assets.

Trade and other payables
Trade and other payables are stated at their cost.

Revenue recogmtmn .
Sales revenue comprises revenue eamed (net of vaiue added tax (VAT), returns, dlscounts and allowances) from
the prowswn of services or goods to third parties.

Sale of goods _ ‘
Revenues are recognised when the conditions of sale have been met, no signiﬁéam uncertainties remain regarding
the acceptance of the goods (significant risk and rewards of ownershlp bave been wansferred to the buyer)

Sale of services: _
Revenue from sales of advertising services is recognized as services are provided.

Interest income _
Revenue is recognised as the interest accrues {using the effective interest method).

Dividend income
Dividend income is recognised when the right to receive payment is established.

P

Segment reporting

Segment reporting is based on business-segment-format. A business segment is a distinguishable component of
the Group that is engagedin providing products or services,-which is subject to risks and rewards that are different
from these of other segments.

The Group operates exclusively in Poland and all its assets are located in Poland. The Group is not segmented
geographically.
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Notes to the consolidated finapcial statements for six mdnths ended 30 June 20E06
(all amounts in PLN thousands unless otherwise indicated) transiation only

(Summary of significant accounting policies continued)

)

Impairliient losses

The carrying amount of the Group's assets, otber ihan nventories (see accounting policy 1), and deferred tax asséts
(see accounting policy p) for which other procedures should be applied, are rcvwwed at each balance sheet date to
determine whether there is any indication of mpamncnt If any such mdlcatlon exists, the assets’ recoverable
amount is estimated (the higher of net selling price and value in use). The value i in ise is assumed to be a present
value of discounted future economic benefits which will be generated by the assets.

An mlpalrment loss is recognized whenever the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. Impairment losses are recognized in the income statement.

At each balance sheet date the Group reviews recognised impairment losses {whether there is any indication
showing that some of the recognised impairment losses should be reversed. An impairment loss is yeversed only to
the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortisation, if no impairment loss.had been recognised. Reversal on an impairment loss is
recognised in the income statement.

An impairment foss for goodwﬂl is not reversed.

Operating lease psyments
Leases which do not transfer substantially all the risks and rewards mc:denta! fo ownership are classified as
operatmg leases. Payments made under operatmg Jeases are recognised in the 1lncome statement on 2 straight-line
basis over the term of the lease. Lease incentives received are recognised in the income statement as an integral
part of the total lease expense.

Borrowing costs
Interest and other costs of bonowmg are recorded in the income statement in the period to which they relate, unless
directly related to investments in quahfymg tems of property, plant and cqmpmeni, in w‘mch case they are

- capitalised. -

(as) Share-based payments

- In Agora Group the share incentive plans fueled by Agora SA’s shares are run. /These plans fall within the scope of

IFRS 2 “Share-based Payment” which came into force from 1 January 2005.
Eligible employees are entitled to purchase investment certificates in closed end mutual fund. The fair vaive of

) cemﬁcates is determined by applying valuation model, which takes into consxderatlon such variables as: market

value of Agora's shares, specific characteristics and runming costs of the fund as well as the kind of shares and
rlghts associated with the certificates. The fair value of certificates is included in staff cost w1th corfesponding
increase in equity.

The fair value of certificates is estabhshed as at the grant date and posted to the income statement from the month
following thc month in which certificates are purchased. The costs are recogmzed over the vesting period.

According 1o transitional provisions- of-TFRS 2, the-standard should be applied to equity insiruments that were
granted after 7 Novemnber 2002 and had not yet vested at 1 January 2003. As all restricted stock was granted to
employees either before 7 November 2002 or was vested before 1 Janvary 2005 the Standard does not apply to the
Group mccntwc plan valid until 2004. Consequently, the fair value of the shalrcs granted by the end of 2004 is not
reflected in the accompanied financial statements and will not affect the Group’s accounts in the future.
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{all amounts in PLN thousands unless otherwise indicated) " trapslation only

{Summary of significant accounting policies continued) j
(ab) Dividend distribution [

Dividend distribution to the Company’s shareholders is recognised as a l1ab1hty in the Group’s financial staternents
in the period in which the dividends are approved by the Company’s shareholders. .

(ac) Related parties !

For the purposes of these financial statemnents, related parties comprise sxgnﬁcam sharehaldcrs non-consolidated
subsidiaries, associated undertakings, members of the Management and Supemsory Boards of the Group entities
and thelr immediate family, and entities under their control.

(ad) Accounting for tax exemption in Speci:il Economic Zone (SEZ)

The Group's subsidiary (Agora Poligrafia Sp. z 0.0.} operates in a Special Ecxl)nomic Zone. Income from activities

in SEZ is exempt from taxation up to the amount defined by SEZ regnﬂauons The tax exemption is recognised in

the Group’s income statement -in the period to which it relates. Future tax beneﬁts relating to tax exemption are

treated as an ipvestment relief and recognised, by analogy, based on the prov1smns of 1AS 12, as deferred tax
assets (as déscribed in point p).

(ne) New accountmg standards and interpretations of International Fmianc:al Repnrtmg Interpretations
Commlttee {dFRIC). |

The Company did not early applied new standards and interpretations, wh:ch were published and endorsed
by the Europcan Union. or which w111 be endorsed in'the nearest future and which become effective after the
balance sheet date. _ ) K

1)  Amendments to IAS 1.- Presentation of Financial Statements Capital Disclosures (effective from annual
periods beginning on or after 1 Janunary 2007) o
The: amendment complements the release of TFRS 7 “Fmanma] Instrumcuts D1sclosures and introduces
. requirernents to disclose:
= the entity’s ObJECIIVCS, policies and processes for managing capital,
*  quantitative data about what the entity regards as capital,
*  whether the entity has camplied with any capital requirements; and
=  if it has not complied, the consequences of such non-compliance.
The Group will foliow the new disclosure requirements from ) January 2007.

*2) IFRS 7 ,Financial Instruments: Disclosures” (effective from annual periods beginning on or after 1 January
2007
It replaces 1AS 30 *Disclosures in the Financia] Statements of Banks and Sumlar Financial Institutions” and some
of the requirements in IAS 32 “Financial Instruments: Disclosure and Presentation”. The Group will follow
the new dlsc]osure requirements, |
3) IFRJC 7 “Applying the Restatement Appreach under [AS 29 Fmancxal Reponmg in Hypermﬂancnary
Economies” {effective from annual periods beginning on or after 1 March 2006)
IFRIC 7 provides guidance on how to apply the requirements of IAS 29 in a reporting-period in which an entity
identifies the existence of hyperinfiation in the economy of its functional currency, when that economy was not
hyperinflationary in the prior period. This interpretation will not affect the Group’s financial statements.
4) IFRIC 8 ,Scope of IFRS 2” (effective from annual periods beginning on cin after 1 May 2006)
This interpretation clarifies that IFRS 2 “Share-based Payment™ applies to arrangements where an entity makes.
share based payments for apparently nil or inadequate consideration. This mtcrprcmuon will not affect the Group's
" financial statements.

5y IFRIC 9 ,Reassessment of Embedded Derivatives” (effective from armlua‘n penods beginning on or after 1
* June 2006)

Interpretation clarifies some issues connected with separation of the financial
not dffect the Group’s financial statements.

) | |
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Notes to the consohdated financial statements for six months ended 30 June 2006

(all amounts in PLN thousands unless otherwise indicated)

translation only

(Summary of sngmﬂcant accounting policies continued)

6) IFRIC 10 ,,I.ntenm Financial Reporting and Impairment” (effective from annual penods beginning on or after

i November 2006)

Interpretation clanﬁes (in accordance with 1AS 34 “Interim Financial Reportmg”
Impairment loss.in respect of goodwill and other financial assets should be recognised
staternents. The Group will follow new disclosure requirements.

‘
f
I
b

l

'and othcr standards) when
and rcvcrsed in the financial
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|
Notes to the consolidatéd financial statements for six months ended 30 Jupe 2006
(all amounts in PLN thousands unless otherwise indicated)

traslation only

Intangible assets — cont.

The rights to magazige titles purchased in the amount of PLN 71,538 thousand are pledged as éecuﬁty for

loan facility, which is fully described in note 13

The additions to goodwill resulted from:

30 June 2006 31 December 2005

30 June 2005

Reclassifications from associates '(changcl
of status - to-subsidiary) 3,999

o 3,462 -
Increase of interests in subsidiaries 415 5,946 -
' : 4,414 9,408 -
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Agora SA
. Notes to the consolidated financial statements for sit months ended 30 June

2006 -
(all amounts in PLN thousands unless otherwise indicated) - translation only

|
|
. = '}
Property, plant and equipment — cont. j
. |

1

The following property, plant and equipment with its respective net book vaiues as at 30 June 2006
* is pledged as security for a PLN 500 million loan facility (drawn up to PLN 139, 480 thousand)

'

No. * Assets : : ' Net book value

: . at 30 June 2006
1 Perpewal usufruct 7,000
2 ¢Land . 8,604
3 " Buildings 283,216
4 Plant, machinery and equipment . 114,502

‘ Total | . - 413,322
‘. _ , |

The Group is also an owner of fixed assets in the amount of PLN 2,095 thousand pledgcd for thc short-term
bank-loan described in note 13.

Contractual capital apd investment commitments are disclosed in note 34.

Investments

Investments include primarily shares in non-consolidated subsidiaries and associates, loans gmnted to non-
consolidated subsidiaries and associates and advances for purchase of shares.

“First half of 2006 2005] - Firsthalf of 2005
I -
Balance as at beginning of the period 8,630 . 20,696 20,696
. Shares _ ' - 2,089 3,149 C 3,149
Loans granted - 5257 UTTI 14,441
Additional paid-in capital _ 1,250 1,200 1,200
Advances for purchase of shares 34 ‘ 1,460 ' 1,460
Other ) _ - 446 446 -
Additions ' 365 2,529 . 1,687
Shares 34 376 -
- acquisitions - - 224 -
. fair value adjustments , . 152 .
- reclassifications 34 . -
Loans granted ' 306 2,030 1,273
- grant of loans ' - 431 551
- interests charged 282 957 - 722
- other 24 642 .
Additional paid-in capiial 25 122 51
- payments of paid-in capital 20 50 51
+ - fair value adjustments - 52 -
- reclassifications 5 C- -
- other.’ - 20 -
Advances for purchase of shares - 1 : 17
Page 32




"Agora SA

Notes to the clonsuliﬂated financial statements for six months ended 30 June zbns

(all amounts in PLN thousands unless otherwise indicated)

!

translation only

First half of 2006 2005 l - First half of 2005
- payments, of advances 1 17
Other ‘ - - 346
Disposals . : (1,398) (14,5:95) (2,082)
Shares (87) (1,4‘?6)' (1,308)
- sale of shares - '(1,2}!34) {1,308)
- other . : (87) (1?2) -
Loans g‘rantecfi : {1,227) (1 1,2%4} (722)
- fair value adjustments ‘ {282) (4,01‘2)1 {722)
- reclassifications - (78) (43; 9).| ’ -
- othfzr - (867) . (6,7(?3) -
Additional paid-in capital G0 _ ('IITZ)‘ (52)
- fai.r: value adjustments ' - (2{0)i (52)
- other ‘ (50) 2 .
Advances for purchase of shares ] (34) (1,427) -
- reclassifications (34) - -
; ozhfsr‘ _ ; (1.427) .
Other ' - (4416) , -
| | : 1
Balance as at end of the period 7,597 -8,630 20,301
Shares . ‘ 2,036 2,03;9 ' 1,841
Loansfgranted‘ ; 4,336 5,25|7 14,992
Additiopal paid-in capital ' 1,225 1,250 1,199
Advances for purchase of shares o . 34 1,477
Other e . 792
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Notes to the consolidated financial statements for sir months ended 30 June 2006
(all amounts in PLN thousands nnless otherwise indicated) " translation only

t

I . ]
6. Investments in associstes

|

First half of 2006 20051 First half of 2005
Share in equity of associates 161 . l 139 110
Net goodwill at the end of the period 1,399 3|_,265 40958 -
Total investrents in associates 1,560 ' 3,404 5,068
Balance as at beginning of the period 3,404 5180 5,180
Additions 77 238 .
Share in net results 7 ©J238 .
Disposals (1.921) - (2,014) (112)
Share if et losses . , - ‘- (112)
Impairment losses o . (2.014) )
R;'cclassiﬁcation to subsidiaries : (1,921) ' - -
Balg:mce as at end of the period 1,560 - 3,404 5,068

The total amount of \er-ecogmsed losses of associates amount 10 PLN 41 thousand 31 Dccember 2005:

FLN 494 thousand, 30 June 2005: PLN 1,139 thousand). Therc are no legal oF constructive obligations in
tespect of these Josses.

A listing of associates of the Group is set out in Note 37.
7. Inventories

30 June 2006 31 December 30 June 2005

o 2005 |
Raw materials and consumables | 15,410 17,553 10,940
Worlk in progress ' : - ' | - : - )
Goods for resale - 1,022 11266 1,323
S 16,432 13*330 12,263
Impairment losses recogm'séd 7,801 . 4; 4 19 2,271
Total inventories, gross 24233 3249 14,534

* The cost of inventories recognised as an expense amounted to PLN 122,344 [thousand (the first half of
2005: PLN 144,491 thousand) and is presented in “cost of sales” in the income stalement

Impairment Josses and reversals of impairment losses are recognised in “Cost of sales” n the income
statement.
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Notes to the consolidated fingncial Statements for six months ended 30 June 2006

{all amounts in PLN thousands. unless otherwise indicated) transiation onky
8. Accounts receivable and prepayments
30 June 2006 31 December 2005 30 June 2005
Tra&c receivables (net of Lmpairment Josses) 169,878 1';‘7,462 166,641
|
Taxes, social security and similar 3,720 10,130 3,218
Prepayments and acerued income 14299 9,922 10,161
Other : 14,373 11,678 20,026
' ' 202,270 2?9,192 200,046
Impairment losses recognised . 32,189 35,565 42,044
Tota] accounts receivaE]e'and prepayments, . I
gross - _ _ _ 234,459 ' 244,757 242,090

Othell; receivables include Joans granted to employees from the Group's social find of PLN 1 1,159 thousand

(31 December 2005: PLN 9

;983 thousand, 30 June 2005: PLN 11,458 thous:and). Loans are granted for

Tradji: receivables are non-interest bearing and payment terms vary from 7 to 30 days. Tax and socia]

security receivables are non-interest bearing. -

Impairment losses are recognised in “other operating expenses” in the ixlncome sta
of impairment josses are recognised in “other operating income” in the income statement.

i

9. Short-term securities and other financial assets

atement. Reversals

30 June 2005

30 June 2006 31 Dccemb;r
A _ 2005
Certificates in investment funds 95,076 73,145 67,439
Loans grarited o 261 . 715 246
Short-term debt securities 1,486 11,507 1,467
Other _ 133 | 130 2,332
96,956 75,497 71,484
10. Cash and cash equivalents J
30 June 2006 31 December 30 June 2005
| 2005
Cash at bank and in hand ‘ 64,124 130,201 72,313
Short-term bank deposits ' 154,479 59,346 842
Buy-sell back treasury bonds - . 114,984
Other ' 92 109 10
' ' 218,695 189,656 271,579

Inc]L_ided in cash and cash equivalents is cash in the amount PLN 8,931 thousa:rid representing cash held on
behalf of the Group’s sociai fund (31 December 2005: PLN 8,691 thousand; 30 June 2005: PLN 6,459
. |

thousand).

|

X
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_Agora SA

Notes to the consolidated—fmancial statements for six months ended 30 June'2006 ‘
(all amounts in PLN thousands unless otherwise indicated) | translation only

Share capital :
Registered share capital -

‘ Type of Amount of
Series Type of shares - preference shares Par value Origin of capital
A ' preference voting * - 4,281,600 4282 | conversion
B ordinary none 39,108,500 39,109 _ conversion
C ' ordinary none 750,000 750 conversion
D ardiriax'y _ ngne 2,267,025 2,267 l issued
E . ordinary none 5,000,000 9,000 i ' issued
F ' ordinary fone 1,350,000 1350 | issued
56,757,525 56,758 '_

1

The nominal value of each share amounts to PLN 1.

The number of shares has not changed in the first half of 2006 and in 2005.

Each Registered A share carries five votes at general meetings. ‘
All issued shares are fully paid. E

~ The total authorised capital amounts to PLN 42,568,143.

As a result of share buy-back programme the Group is the owner of 1,779, 990 of Agora s own shares.

The restatement of eguity due to hypermﬂahon

Accordmg to 1AS 29 “Financial Reporting in Hypennﬂatlonary Econon'ues thel Polish economy was
ecarded as hypermﬂabonary up to 1996. .

IAS 29 reqmres the share capial of the Company to be restated by applying the general price index.

Reu-ospecuve application of 1AS 29 with regard to equity ‘would result in an mcrcase of share capital
of the Company with corresponding decrease of retained earnings by the same amoimt.

Consequently, the restatement of equity due to hypennﬂatlon does not affect,the value of equity
of the Company, only the structure of the equity is affected. ‘

Polish regulations, commercial code in particular, do not rule the way how lhlS typr:l of adjustient should be
camed owt (especially adjustments to eqmty of companies).

Conscquently, due to lack of impact on equity of the Company following the hypérinﬂationmy adjustment

and lack of regulations i polish law, the Company did not post any adjustment to equxty as a consequence
of 1AS 29 application.
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13,

 (all amounts in PLN thousands unjess otherwise indicated)

oo e aaltiments lar six months ended 30 June 2006

| ' translation only

Retained earnings and other reserves
Dividends

Retained earnings may be distributed subject to certain minimum tapital maintenance restrictions, stipulated
in the commercial companies’ code and according to dividend policy announced byiLhe Company.

Interest bearing loans and borrowings and shert-term borrowings

¥

30 June 2006 31 December 30 June 2005
| | ‘ 2005
Long terni bank loans 122,045 139,480 | 139,480
Long term Joans | 767 1162 | 1,326
Total Jong term borrowings 122,812 140,642 | 140,806
Short term bank loans , 17435 . ! -
Short term loaps , . g ' 275 . - 4,539
Total short term borrowings 17,710 I 4,539

. : . : Page 37
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£YOEs 1 1h€ consolidated financial statements for six months ended 30 June 2006 |

! traﬁslati on only

(all amounts in PLN thousands unless otherwise indicatzd) ‘
Debt repayment schedule: } '
30 June 2006 31 December | | 30 June 2005
2005 . -
More than 1 and less than 3 years , 70,507 70,902/ | 52,420
Between 3 and § years ' 52,305 69,740 69,809
More than 5 vears - | 18,577
Total. ~ L 122812 140640 | 140,806
. . ' _ i ‘
14. Deferred income taxes '
Recognised deferred tax assets and liabilities
30 June 20606 31 December } 30 June 2005
2005 |
Deductible temporary differences 169,205 150,271'4 . 137,184
Taxable temporary differences ‘ 318211 298,679 277,589
Deferred income taxes are calculated using a rate of 19% (2005: 19%).
" Deferred tax assets ‘ ' |
! |
First half of 2006 2005 , . First half of 2005
Balance as at beginning of the period 28,552 - 26,410 26,410
Accruals _ 7,058 - . 4,546' 4,646
Financial assets and Habilities 374 - -
Fix differences 13 o - 130 130
Interests hiabilities 125 i126 426
Deferred revenues . 5,442 3,001 3,001
) , ' . o
Provisions “ 221 257 257
Impairment losses for property, pland
and equipment and intangible assets 974 g28 . 828
Impairment losses for financial assets (14) _ _
Impairment losses for inventories 505 - -
Impairment losses for accounts
-receivable 2,052 - -
Tax losses 86 t? 198 6,198
Spectal Economic Zone 7 . 11,500 10,500 10,500
Other 218 424 424
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(all amounts in PLN thousands unless otherwise indicated) translation only
First half of 2006 2005 | First half of 2005

Recognised in the income statement due to
origination and reversal of temporary

differsnces and tax loss 3,597 2,566' (345)
Accritals _ 1,671 2,4{1?. 1,531
Fina:ixcial assets and Habilities {374) 3?4 373
F/x differences . - ay a i|7) (130)
Interests liabilities -(123) (301) - (214)
Deferred revenues (270) . 2,44%] 2,310
Provisions ' 23 (36) (2)
hnpaﬁmcnt l(ésses for property, pland ‘ ‘ g
and equipment and intangible assets 98 146 ; - (344)
Impairment Josses for financial assets 14 _ (IL) ; -
Imﬁaihnent losses for inventories 1,021 50]5 -
Impairment lasses for accounts _ ' ‘ '
receivable ’ ‘ (3000 2,05? : 2,071
Tax ]o;se_s : 372 . (5,688]) . - {6,098).
Special Economic Zone: 1,525 1,000 500

Other . (48) o8y (342)

Recognised in equity due to origination and
reversa) of temporary differences and tax : : ' .
loss - (424) ' -

Tax losses '~ _ - (4245 -
Balance as at end of the period 32,149 28,5521 26,065 °

Accruals. | 8729 7,058 PR VL.
Financial assets and Liabilities _— 374| 373
F/x differences 1 13 - -
Interests Tiabilities 2 125) 212
Deferred revenues 51712 5,442 5311
Provisions + 244 221 255
Impairment losses for property, pland ‘ :
and equipment and intangible assets - Lo72 . 974 § . | 484
Impaifme!m losses for financial-assets: - (14 S -
Impairment losses for inventories 1,526 505 | -
Impairment losses for accounts : ,
receivable _ 1,752 2,052 2,0
Tax losses 458 86 100
Special Economic Zone 13,025 11,500 11,000
Other 168 216 i | B

|
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Agora SA

Notes to the consolidated financial statements for six months ended 30 June 2006 -

(2l amounts'in PLN thousands unless otherwise indicated)

transiation cnly

Deferred tax liabilities
First half of 2006 2005 First half of 2005
. | .
Balance as ai beginning of the period ' 56,749 4?,003 49,003
Investment relief . 8,115 - 9214 9,214
~ Accelerated deprec;iatiox!J and E
amortisation ) 48,030 39,388 36,388
Financial assets and liabilities’ : 596 118 118
Other - ‘ 8 1283 283
Recognised in the income statement due
to originatiop and reversal of temporary
differences and tax loss | ; _ 3,711 1,746 3,739
Investment relief | (419) (1,099) (578)
}\ccelerated depreciation and . | .
amortisation ) 3,873 8,642 3,691
Financial assets and-liabilities ) 181 a7 48
F/x differences - . I - 10
Interests liabiliies . ' - 197
Other 106 I(275) 371
Balance as at end of the period 60,460 56,749 52,742
Iavesment relief - 7,696 8115 8,636
Accelerated depreciation and I - o
amortisation : 51,903 48,030 43,079
Financial assets and liabilities 747 5?6 166
F/x differences - . 10
Interests liabilities Co - - 197
Other 114 ‘g 654
|
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Notes to the consolidated financial statements for six months erded 30 June 2006 l
{2ll amounts in PLN thousands unless otherwise indicared) , tranglation only

+

30 June 2006 31 December | 30 June 2005
2005

Deferred tax assets:

Long term ' . C 13,218 10,912 : 11,739
Shortterm , : 18,931 17,640 14,326
32,149 8,552 1 26,065

Deferred tax liébilities: '
Long term : 59,156 55,274 50,577
Shortterm - ; P 1,304 1,475 2,165
| 60,460 56,749 | 52,742

Unrecognised tax assets

Due to uncertainty about availability of future tax profits (some radio companies) or uncenamty as to
realisation for tax purposes the Group did not recognise certain deferred tax assets The amounts

of deductible temporary differences and unused tax losses available together with expiry ' dates for which
a deferred tax asset has not been recognised are shown in the table below:

30 June 31 " 30 June Expiry date

2006 .  December 2005 | |
2005 .
Unused tax losses _ ) 62,315 49,069 - 56918 . upta 2010
- Impairment allowances for receivables 3,742 5,128 11,580, - unlimited
Other deductible temporary differences 40,924 29,690 26,5 73 unlimjted

Increase of unused tax losses is caused by consolidation of new radio companies.

Other deductible temporary differences refer mainly to accrued interests from received loans impairment
losses for other assets and costs incurred which will be tax allowed when paid.

15. Retirement severance provisien

According to the Polish employment regulations, employees have the right to retirement severances
payments. The amount provided as at 30 June 2006 amounted to PLN 1,362 thousand (31 December 2005:

PLN 1,228 thousand, 30 June 2005: PLN 1,425 thousand). In the first half of 2006 costs of retirement
severance provison amounted to PLN 133 thousand.
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Notes to the consolidated ﬁnanmnl statements for st months ended 30 June 2006

- {all amounts in"PLN thousands unless otherwise indicated)

. translation only

16. Provision |

2005

| First half of 2006 First half of 2005

Balance as at beginning of the period 4,405 2,586 . 2,586

. Provision for restructuring - ' 801 | 1,183 1,183
Provision for guarantees ‘ . 20 20
Provision for penalties, interests and :
similar 515 1,383 1,383
Provision for lega) claims 3,089 - -

. . .

Additional provisions ' : 9,791 | 3347 3,501
Provision for restructuring ' 9,650 258 -
Provisioﬁ for pcnaltie's, interests  and .
similar ' - - 1
Provision for legal claims : - ' 3,089 3,500
Other , 141 o -

Provisions used during the period (4,830) | (579 (897)
Provisio’n for restructuring (4,830) {541 (69D
P]’OV}S]OII for penalties, interests and ' o ;

similar . . (38) (206)

Unused provisions reversed . - (2,558) | (949) (148)

" Provision for reswucturing (131) (99) (128)
Provision for guarantees ! - (20) (20
Pfoyisio;i for penaities, interests and ‘ - '
similar _ 7 T (48) {830) -
Provision for legal claims (2,379) - -

Balance as at end of the period 6,808 | 4405 5,042
Provision for restructuring 5,490 - 801 364
Provision for penalties, interests and.. ' ’

similar \ 467 515 1,178
Provision for legal claims 4 710 3,089 3,500
Other . 141 - -
Currcm part 6,808 | 4,405 5,042
Prov:s;on for rcstructurmg . 5,490 801 364
Provision for penakies, interests and .
similar : 467 515 1,178
Provtsnon for legal claims 710 3,089 3,500
Other © 141 - -
{(t) Provision for restructuring |

Provision for restructuring was recognised for the closure of Nowy Dzien,
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Agora SA : .
Notes to the consolidated finapcial statements for six months ended 30 June 200q
(all amounts in PLN thousands unless otherwise indicated) ' wanslation only

4

Provision for penalties, interests and similar

Provision for penalties, interests and similar includes mainly provision for interests on overdue liabilities
and VAT,

|

The Group is 2 defendant in court cases. As at 30 June 2006 the Group e\:aa]uated the risk of loss and
payment of indemnities in those cases. The amount of indemnities was determined based on consultation
with Group’s lawyers taking into account the present status of those cases and information available. .

Proﬁsion for legal claims

Non-current apd current deferred revenues and accruals

30 June 2006 31 December 2005 30 June 2005

Noh-current ) : .
' Deferred revenues 141 [ . .
- accrual for costs - Co 141 , - ! - -
Deferred revenues 1,503 | 1,849 12,331
- grants for financing property, plant
»and equipment ' 1,502 1810 ° 2,310
" ofher i 39 !
. 1,644 1,849 2,331
: Cu;irent E
Accruals _ " 37,339 | 35,965 31,040
| - hohda?(l leave pay provision | 13251 _ 11059 ' 9,464
- employee incentive plan 3,693 6317 5116
- payroll accrual ‘ : 2,071 2,027 3,199
- accrual for ZATKS costs ; 1,021 BN I 1 -
- accrual for costs ' 17303 15,743 13,261
Deferred revenues 6,824 | 6,534 9,020
- grants fos financing property, plant '
and equipment ‘ . 612 642 797
- prepayments for advertising services ' -
and subscribtion ’ 4,589 3,105 5,325
- L:ourt costs to be recovered | S 1,331 1,168 1,338
- other - 292 ’ 1,619 1,560
44,163 42,499 - 40,060
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Naotes to the consolidated [‘manclal statements for six months ended 30 June 2006
{all amounts in PLN thousands unless otherwise indicated)

translation only
r |
18. Accounts payable : 1 1
. ‘ ’
30 June 2006 3) December 30 June 2005 l
2005| ]
Trade payab]es 68,628 9:5,722 57,532 !
Other taxes and social secunty 19,114 1%,5§5 19,126 \
Othc:‘ 27,222 ‘2\;8_52 29,129 \
Social Fund 23,077 20,206 20,290
f | 138,041 131345 126,077

Trade payables are pon-inerest bearing and are normally settled within 14 - 2] days. Taxes and social
security payables are non-interest bearing and are usually settled monthly

Other accounts payable include mainly dividend liability.

19. Sales ahd segment information \

e ———

(a)‘Segl"nent information

l .
The Group comprises the following main business scgments
- press and other media,

- outdoor advertising. o - ~ .

The majonry of the press and other media segment sales and operating proﬁt are dcrlved from the’ pnnc1pa] :
activity of the Group which is copy sales and advertising sales of the Gazera Ili/yborcza newspaper in
Poland. Additionally, the segment also included the magazine business, radio business and internet.

The outdoor advertising segment is represented by the AMS Group.

All Group’s assets are located in Polami Segment mformanon is presented in respect of the Group’s
business segments.

_ Segment results, assets and liabilities include items directly anributable to a segme{n as well as those that
can be allocated on a reasopable basis. Unallocated items comprise mainly mco\mc-eammg assets and
revenue, mterest-beanno loans, borrowmgs and expenses, financial revenue and costs and incore tax.

Segment capital expenditure is thc total cost incurred during the period to acquire sepment assets that are
expected to be used for more than one vear,

Inter-segment pricing is set on an arm’s length basis.
. . )
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aglra oa
Notes to the consolidated financial statements for six months ended 30 June 2006
{all amounts in PLN thousands unless otherwise indicated)

translation only

(b) Sales information

Firsthalfof 2006 Firs half of 2005

Sales of advertising services 372,034 349,928

Sales of newspapers and magazine 99,788 119,723

Sales of goods for resale ’ 78,735° 111,649

Other sales : ' - 38,563 34,649
‘ ' 589,120

615,949

Included in sales of- advertising services are barter sales of PLN 19,843 thot‘lsand (for the first half of 2003:

PLN 15,408 thousand),

+

20. Expenses by nature ! ‘ .
|

|
First half of 2006

. First half of 2005
Depreciation of property, plant and equipment (note 4) ' 36,304 47,230
Amortisation of intangibles excluding goodwill (note 3) I2,378 383 .
Raw materials, energy and consumab]es ‘ 131'3,'_759 153,976
Advertising and promotion costs ) ) 103,848 66,155
Property operating lease rentals o T 14,308 4,510
Outdoor Jocation lease rentals . 2067 24,134
Taxes and similar charges ' 3,025 4,581
Other external services rendered 114,480 - 93,142
Staff costs (note 23)- o S 153,616 - 114,352 |
Total expenses by nature . N 573,885 508,463
Cost of production for in-house use ' |(383) ° (452)
Total operating expenses - . _ - 573 502 508,011
Selling expenses (negative figure) - (1 6("),927) (117,944)
Administrative expenses (negative figure) (65,733) (55,250)
Cost of sales ) 34(15,8,42 334,817
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Notes to the consolidated financial statements for six months ended 30 JunEe 2006

{all mnounté in PLN thousands unless otherwise indicated) translation only

21. Other operating income

First half of 2506 First balf 0f 2005

Gain on disposal of non-financial non-curyent assets

l
|
|

| 150 : 41 l;
Grants received . [l 156 ) 58 \,
Reversal of impairment losses for receivables 5,426 6,225 l
Reversal of write-downs for inventories - 79 | ‘
Reversal of provision for restructuring . 'l \13} ’ : 126
Reversal of impairment losses for non-financial non-current i I'
assets | l 7 876 |
Reversal of other provisions 43 | _ 4 '|
Donations received ' ) 50 820
Llabxlmes written off 253 37 \
Stral_,,ht-lme settlement of deferred grant revenue relating to ) i
property, plant and equipment financed from the disabled fund | !
and donations from disabled fund ' 654 1,036 |
Reversal of provision for legal claims T 2,379 ‘ . (
Other ' 524 . - 2,119
9,937 - 11,419
The reversal of impairment losses for rcccxvables results from repayment of reccwables which were previously

classified as doubtful

: ' l
.
22. Other operating expenses

First half of 2006 First half of 2005

Impairment losses recognised for receivables : l 61264 5,845 .

Impairment losses recognised for non-financial non-current

assets - 787

Impairment losses recognised for inventories - ' 172

Donations 450 C207 ! ;

Provisions recognised 5,055. 3,500 i i

Other S ‘691 915 1
12457 11,426 A

Impairment losses for receivables relate to receivables classified as doubtful. |

k
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' ‘ translation only I

23. Staffeosts ! J
. f i

First half oif 2006 First half of 2005

Wages and salaries ‘ 108,861 93,581
Social security costs 23,633 - 20,771
Share-based payments 121,122 . -

153,616 114,352
Avexiéage number of persons employed . . 3,659 . 3,355

The headcount figure include employees of the commpanies consolidated usin'g the full consolidation method
(see note 37). ‘

24. Mana.gemenlt Board and Supervisory Board remuneration :

. | Firsthalf of 2006 First half of 2005
Manégement Board : : 1,372

1,431
121

Management Board and Supervisiory Board members did Dot receive any renumeration from subsidiaries and -
. associate companies.

Supervisory Board o : 198

Total compensation paid to the management of associates and subsidiaries:

| Firsthalf of 2006 -~ First half of 2005
in _cori_solidated companies and in companies valued using the eqﬁity method

|

|

f

|

[

]

|

!

I

|

) |
Renumeration of Management Board and Supervisiory Board members of AgoraSA: ' I
|

i

f

|

i

|

]

|
Management Board members ' . : 3,540 ;
|

|

2,819

Supervisory Board members ‘ o224 175
In companies if:xclude:d from consolidation :

Management Board members _ _ TR 60

Supervisory Board members

25. Share-based payments : . ’

In Agora Group the share incentive rans fueled by Agora’s shares are run. These plans_ fall within the.scope
of IFRS 2 "Share-based Payment" which came into force from 1 January 2005,

During ‘pen'ods covered by these financial statements, the .ﬂ.)Ilowing incentive plans were carried out .
in the Group: :

A. Incentive plan based op investment ccﬂiﬁcates
B. Employee Stock Purchase Plan and Stock Incentive Plan for management (carried out until the end of 2004)

A. Incentive plan based on investment certificates

Mutual Fund (PCMF), managed by Skarbiec Towarzystwo Funduszy Inwestycyjnyich SA.

t

|

]

|

. f

Eligible employees participate in an incentive plan based on investment certificates in Participatory Closed l
!
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The number of certificates granted depends on meeting performance criteria, not on market conditions.
The summary of the plan: i

a) grant dawe - date of the resolution of shareholders of Agora Holding Sp. z 0.0. on grant of shares -
20 December 2005,

Notes to the consolidated ﬁpancial statements for six months ended 30 June 2006 \
|

b) mouth in which ceniﬁcatés are purchased by eligible employees - October 2005,

c) tota‘]. numﬁer of cer_tiﬁcatés purchased by employees of the Group: 865.2 thousand,

d) vesting date and vesting period: o ‘
a. 25 June 2006, § months (November 2005 ~ June 2006} for 359.9 thm!sand of certificates,
b. 25 June 2007, 20 months (November 2005 — June 2007} for 505.3 fhou;and of certificates.

€) vesting conditions: described in incentive plan regulations, specifically the employmeﬁt in Group
companies as at the vesting date,

f)y during the vcsﬁng period Agora Holding Sp. z 0.0. has a irrevocable, unconditional right to buy back
‘certificates for purchase price,

g) purchase price of each certificate is PLN L
h) type of the plan: equity settled.

The fair value of certificates is determined by applying valuation model, which takes into consideration such
variables as: market value of Agora's shares, specific characteristics .and nm:‘nmg costs of the find as well |
as the kind of shares and rights associated with the certificates. Consequently, the discount facior was established
at the level of 23.6% (detailed description of the valuaton model is disciosed belcw)

" The fair value of certificates is established as at the grant date and posted to the i mcome statcmcm from the month
- following the month in which cemﬁcates are purchased. The costs are recogmzed over the vesting period.

Historical ratio of forfejted certificates (FR ratio, described below) adjusts the! number of certificates granted

included in the calculation of incentive plan cost (due to non-compliance with condmons attached to the scheme -
obligation to work in the Group, in particular).

The fair value of invesunent certificates and the total cost of the Group as at the grant date was determmed using
the foliowing formula:

FMV = (B-S(@grant date) x (1-CD),
Cost=FMV xICx (1-FR) . : !
where; : :

1. FMV - fair market value of certificate as at the grant date,

"2, B- ~S@grant date - the value of certificates as at the grant date, calculated using Black - Scholes . !
model (B-8), with following assumptions: o '

‘2. the value of certificates as af the-grant date was determined a5 weighted average of 6 month

. and 18 month Eurtpean call option for Agora's shares as at that. date for certificates vestmg .
* on 25 June 2006 and 25 June 2007 respectively,
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— —
b, parameters of B-S model:
Market value of base instrument (Agora' share) PLN 69.5 "
Volarility of 6 month option | % 17%
Volatitity of 18 month option | % 29%
Exercise price of the option PLN 1.0
Risk-free rate i | % 4.4%
6 month option value PLN 63.5
18 month option value PLN 68.6

3. CD - discount for closed mutnal fund, representing:

4 a. valuation of closed funds assets,
: b. rights of owners of PCMF certificates,
¢. PCMF's running costs,

4. 1C- total number of certificates in PCMF purchased by employees,

5. FR - factor which adjusts the number of certificates by the historic pt':rcemage of forfeited shares by

.6.  the valuation calculauon. :

employees which did not fulfil vesting conditions in past schemes,

B-S@grant date PLN' 68.5
co % - 23.6%
Market value of certificates as at grant date PLN 524
FR__ L ' X 3.0% -
IC in thousand 865.2
Total cost PLN mIIHJOD 439 )
The impact of share-based payments on the financial statements of the Group:

First half of 2006 2005 . First half of 2005
Income statement — staff costs 21,122 7121 T
Equity 21,122 7,121 -

The unpact on the financial statements of the Group described above, result exclusively from recognition of costs
in the first half of 2006 (and in 2005, accordingly) of the plans carried out in 2005,

The table below shows the number of certificates purchased by the employees of thc Group ip incentive scheme
{in thousands of certificates, mcludmg certificates purctsed by the Management Board of Agora SA):

" First half of 2006 2005 First half of 2005
At the beginning of the period . 865.2 - -
Granted - - 8652 -
Forfeited (11.2) - .
Vested ' (354.3) . -
At the end of the period ' 4997 865.2 -
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In the ﬁrs{ half of 2006 employees of the Group did not acquire investment certificates.
- ;

Investment certificates acquired by Management Board of Agora SA in the fourtb quarter of 2005 (number

of ceruﬁcates)
As at 30 June Acquired in Asat 3] Acquired int
2006 the first half ‘ December 2005
. of 2006 | 2005
Wanda Rapaczynski 145,321 | - 1 145,321 145,321
Piotr Niemczycki 16,286 - [ 16,286 16,286
Zbigniew Bak 23,792 - 3 23,792 |
Jarostaw Szalinski 14925 . \ 14,925 14,925
B 200,324 - 1200324 200324 \

Vestiﬁg date and vesting period for purchased certificates: ‘
a) 25 June 2006, § months (November 2005 - June 2006) for 27.5 thousand of certificates,
b). 25 June 2007, 20 months (November 2005 — June 2007} for 172.8 thousand of certificates. . l

In the first half of 2006 non-cash expense of the investment certificates acquired by Management Board
in the fourth-quarter of 2005 rccogmzcd according to IFRS Z amounted to PLN 3, 684 thousand.

B - Emplovee Stock Purchasé'P]an ziﬂd Stock Incentive Plan for manacement (carried out-until the end of 2004 !:
B : 1

In thesc"plans, Agora Holding Sp. z 0.0. sold Agora’s shares to eligible employees for fixed price of PLN 1 for

each share with following restncnons they were registercd, not admitted for pubhc trade and could not be sold
for a period up to 10 years.

of non-compliance with share incentive plan regulations by employeses (including lo’bhgam:m to work for Group
company during the vesting period).

@

- During the vesting period Agora Holdmg Sp- 2 0.0. has ap irrevocable right to buy back shares for PLN 1 in case \

The pumber of shares granted depcnded on eligible managers meeting performance criteria (non-market criteria).

The number of shares granted preseats the table be]ow (including shares granted to the Management .

Board of Agora SA) i
First half of . 2005 * First half of
| ;o 2006 | 2005
Balance as at beginning of the period 5,164,378 8,(5191343 . 8,019,343
Granted r - - l - -
Forteited - : (0,881) (62 570) (39,853)
Vested : . (1,870,391) (2, 792 395) .
Balance as at end of the pcriod 3,283,106 5,]54,378 7,975,490

The shares grantcd have vesting and sellmg restnctlons (with selling obhgauon) for thc‘ pcnod from 5 to 10 years :
{up t0 2010). _ i
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. The shares not yet vested as at 31 December 2004 were granted before 7 November 2002; consequently they are

outside the scope of IFRS 2 (they are not valuated and recognised in the books) As a result they do not affect
the results and equity of the Group.

All shares have full dividend and voting rights.
Shares purchased by Management Board of Agora (until 2004)

Auora s shares owned by the Management Board members acquired in accordance with the employee incentive
plans as well as following the change of the legal form of the Company for PLN 1.

As at Asat Asat
' ) .30 June 2006 31 Dlleccmbe.r 30 June 2005
‘ _ 3005
Wanda Rapaczynski ', 1,301,857 1,301,857 1,351,345
Piotr Niemczycki 1548372 - 1\,54s,372 1,599,372
Zbighiew Bak . 130,850 \130,850 155,850
Jaroslaw Szalinski : ' . 9218 9,218 9,218

26. Finance income

First haif of 2006 First balf of 2005

Interests on loans and similar items . | 311 T 634
Other interest and income from
short-term financial assets l - < 4,995 3,280
Gain on sale of financial assets ' -] 351 - 5,047
Impairment lpsses for financial assets _ - o 723
F/x gains o A 208 -
Other l 8 144
- 5,883 9,828
27. Finance cosi
: _ - First half of 2006 First half of 2005
Interest on Joans payable - - 3,?42 4,795
Other interest : : 138 135
Impalrment losses recognised for ﬁnanmal assets - - 865
Frx Josses . - $7
Qther ) \ - 606
| ' 3,880. 6,498

No interest was capitalised either in the first half of 2006 or in the first half of 2005, \

|
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. . L [}
b ‘
28. Income taxes ' '

Income tax recoenised in the consol:dated income statement

e ——

First half of 2006 First half of 2005

Current tax expense

Current year , \ (5,758) . (14,790)
Adjustmcms for prior periods | \ (51) (415)
‘ .
' . b (5,809) (15,205)
Deferred tax expense . \
Ongmanon and reversal of temporary differences | (811) ' (6,537)
Ongmanon of tax loss \ 283
Theﬁamoum of benefit from a previously unrecognised
tax loss and tax credit : ‘ -2 i
The amount of bepefit from a previously unrecognised
témp;orary difference of a prior period ) \ . ’ 2,448
Other . - ' - 11 - 4
'= (186) (4,085)
Total tax expense recognised in the income statement .. \(5,995) (19,290)

Current tax receivables and liab ilities are expected to be recovered or settled within one year.
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v

- The tax on the Group s profit before 1ax differs from the theoretical amount that would arise using the 1ax rate
ruling in the pa.mcular year (19%) as follows:

Firsthalf of 2006 First half of 2005

Profit beforetax- . ' \ 15,178 111,149
Tax calculated at a rate of 19%

(2005: 19%) : : : o (2,884) (21,118)
Tax effect of:

Interests in results of associates’ o P1s (21
Reversal of impairﬁlem losses for receivables 725 _ 1,105 ‘ '
‘Other non-taxable revenues . 1,088 1,523 l
Share-based payments costs ~ (4 013) - ) -
Impairment Josses for receivables _ (I 099) (798)
Impairment losses for other assets (670) (1,084)
Other non-deductible expenses (226) - (1,127)
Temporary differénces on which deferred tax was not recognised - 2,376 2,600
Utilisation of tax losses on which deferred tax _ .

was not recognised . . : : 28 138

Tax Josses on which deferred tax was not recognised - : o (11624) (526)

1 .
Recognition of deferred tax on tax Josses from previous petiods \ 14 - L18
o ' L

Recognition of deferred tax on temporary differences from - ' 296 -
previous periods ' ' \ T '

Other , ' C ' . (21 -
Tax calcniated at an effective rate . o ‘

of 39% (2005; 17%) (5,995) (19,290

29. Tax exemption in Special Economic Zone . : ’ ' l |

The Group's subsidiary (Agora Poligrafia Sp. z 0.0.) operaies in a Special Economic Zone. Agora Poligrafia

Sp. z 0.0. was granted the right to tax exemption up to a maximum amount of 75% of capital expenditures
incwrred since the date of permit for activity in the Special Economic Zone to 31 December 2006 (at 30 hune

. 2006 qualifying capital expenditures .amounted to PLN 70,529 thousand). The pnntmg activities conducted
in the Special Economic Zane are subject to the tax exemption. As at 30 June 2006 the cumulative taxes not paid l,
amounted to PLN 14,962.thousand (31 December 2005: PLN 13,446 thousand). Unhzanon of this tax exemption
depends on' the availability of future taxable income. In accordance with the prudt:nce principle the company
recogaises the exemiption in the period to which it relates.
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\
In calculating earnings per share the following variables were used:
a) as numerators — net profits atributable to equity holders of the parent for the respective years,

b) as denominators - the average number of shares issued for 2006 is 54,977,535 (1otal number of shares
issued in the amount of 56,757,525 decreased by the pumber of sharcs repurchased in the amount of
1,779,990). The total nmnber of shares for the first half of 2005 amounted to 56,757,525.

T'H;gre are no dilutive factors as at 30 June 2006 and as at 30 June 2005.

Earnings-per share

Business combinations :

« ¢ In the'current report published on § February 2006, the Company mformed about purchase of 51.5% shares
-of Tres Sp. z 0.0. (Ziote Przeboje 101.3 FM). The purchase price amounted to PLN 2,222 thousand.
- Agora’s share in Tres Sp. z 0.0. afier the transaction amounts to 100%..

' Carrying amounts ~ Recognized values

The assets and liabilities arising from the acquisition are as follows:

" Intangible assets o 99 626 -

Property, plant and equipment ' . _ "393 . 393
Deferred tax assets. . : e 92
Operating working capital, except cash ' 153 193
and cash eﬁaﬁvalents _ , ‘
Cash and cash equivalents : t \ 203 ‘ . 203
Interest-bearing loaps and borrowings . (1,099) (1,099)
| | - | (119) 408
Net identifiable assets and liabilities (51.5%) . . \ L . 210
Goodwill on acqnisition (1} ! ) . ’ 2,0 12
Total consideration ' ' 2,222
Purchase consideration settled in cash . ' : . _2,222
Cash and cash equivalents in subsidiaries acquired | - ' (203)
Cash outflow on acquisition ' : : _ : 2,019

) Goodwxll includes items which cannot be individually separated and reliably measured from the acquiree, dne
ta their nature.

The consolidation of Tres Sp. z 0.0. from [ January 2006 would not materially alter the revenues and profit of the

Group for the first half of 2004,

s In the current report published on 17 January 2006, the Company informed abqut meeting twe conditions

_precedent to the conditional sale agreement of shares in Radio Lokalne Z:elona Gora. The detailed

information about the agreement was disclosed in the current report published on 3 November 2005. The
selling price amounted 10 PLN 630 thousand. E

e In the current report published on 26 April 2006 the Company informed about d:sposa] of shares by Agora
in Elitz Sp. z o.0., Klakson Sp. z c.0. Twoje Radio Sp. z 0.0, City Radio Sp. z 0.0. 1o Grupa Radiowa
Agory Sp. z 0.0. on the basis of share disposal agreement entered into on 25 Apn) 2006 by Agora and the
purchaser of shares - Grupa Radiowa Agory Sp. z 0.0.

Page 58

[ X 2




32

“TeEm T T

!
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Fmanc:al risk management

Credit rlsk i

Financial assets which potennal]y subject the Group to concentration of credit risk consist principally of cash; -
short-term deposits, short-termn financial assets, loans granted and rade receivables. .

The Group s cash equivalents are placed with high credit quality financial Imsntunons or with rc]ated entities.
All investfnents are made subj ect to procedures approved by the Managemem Board.

It is the Group’s policy that-all customers who wish to trade on credit terms are subject to credit verification
procedures. Credit risk with respect to trade receivables is limited due te the large number of customers
comprising the Group’s customer base and their dispersion across different mdusmes Accordingly, the Group
has no significant concentration of credit risk.

Forelgn carrency risk

Forelgn exchange risk is related 1o purchases of newsprint which is contracted in EURO, fixed asset purchases
and rent of premises which are also partly contracted in foreign currencies, mam}y EURO and USD.

Casl; and cash cqmva}ents in foreign currency amounted 1o PLN 5,457 thousand (31 December 2005:
PLN:4,306 thousand, 30 June 2005: PLN 3,924 thousand), principally in EURO and USD.

Accounts receivable in foreign currency amounted to PLN 1,951 thousand (31 -December 2005:
PLN' ] 736 thousand, 30 June 2005: PLN 1,475 thonsand), principaily in EURO‘}

_ Accounts payable requiring settlement in foreign currency amounted to PLN 6 952 thousand (31 December 2005:

PLN 5,585 thousand, 30 June 7005 PLN 5,175 thousand), payable principally i tn EURG and UISD,

The Company does not hedge aﬂamst exchange rate risk on a long term basis. From time to time, the Company
may stxll enter into short term forward currency contracts with maturity up to three months.

T

4
i

Interest rate Fisk .

_The Group invests in short-term deposits and short-term securities with variable|interest rates specific 1o liquid

financial instruments of minimum risk; or other securities paying a prermum on redeinption. All the dcp051ts and
securities mature within ane year.

Additionally, the Group has interest bearing bank loans with interest at- a ﬂoatmg rate based on
WIBOR+margm
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Agora SA

Notes to the consblidated financial statements for six months ended 30 June 2006
(all amounts in PLN thousands unless otherwise indicated} | \ '

transiation only
2} Detailed information a‘bout‘ financial instruments \‘l
' First haif of 2006 First half of 2005
Interest income on finanéial assets { ‘
Bank deposits 3,398 3,088
Shori-term financial. assets (U'easury bllls and | mvesnnent . )
certificates) 1,503 3,751
Loans granted 42 634
Other . ! L3 .
impairment losses recoénised for financial assets
' Loans granted g - . oot (865)
Other ‘l . » - _ (52) 1
Interest income accrued on impaired financial assets
Loans granted ' 4
' - 128 . Co- ‘
Interest expense on financial liabilities . o : o ’ ‘
Bank loans (3,353) ' (4,603)
1oans

(459) : {(188)

34. Capital and inthment commitments

Contractual caplta] and. investment commitments existing at * the balancc sheet date amounted to
- PLN 4,659 thousand (31 December 20035: PLN 6,818 thousand, 30 June 2005: PLN 6,449 thousand).

As of 30 June 2006 future capital and investment expendlrures budgeted by the ,Group for the following
12 'months amounted to PLN 69,387 thousand (30 June 2005: PLN 59,842 thousand)

\
35. Contingencies | ' | | - | | ‘\

As of 30 June 2006 the Company had contingent liabilities in respect of bank and other guarantees and other

matters arising in the ordinary course of business from which it is anticipated that no malcr:al liabilities will
arise, other than those noted below.

Benefiting party A Debtor . Valid 1l Amount Provisions
‘ ' ' booked
Guarantees provided by Agora SA , ] l
Bank BPH SA, - BOR Sp. zo.q. 31.05.2007 1,450 - \
Pekao SA. Agora's employeés : 31.03.2008/ _-675 ' - . \
31.05.2008/ \
" 30.09.2005/ |
- 1 - \
. Guarantees provided by AMS SA
Vox Chemia Sp. z 0.0. AMS SA 31122012 1,467 -
PKiIN Sp. z o.0. - AMS SA not specified

Others . ) - AMSSA 29.12.2006




i . R \ +
Notes to the consolidated financial statements for sit months ended 30 June 2606 _ ||

{all amounts in PLN thousands unless otherwise indicated) L translation only - |

Majority of lease agreements for rent of space for advertising panels includes an obligation to remove panels
and restore the_space-to its previous condition. Agreements are usually conciuded for finite peniods, shorter
than the useful life of the panels. Despite provisions of the agreements, the ﬂecessny to uninstall the panel will
depend on future decisions tak¢n at the end of the lease period. Based on)the experience of AMS SA, the
majority of the agreements are prolonged without any expenditures on resm‘ration Taking into account these
uncertainties, AMS SA decided to recognize expenditures on restoration when incurred or when the decision to
restructure the papels is taken (including restoration). The restoration costs amounted to PLN 184 thousand in \
- the, ﬁrst half of 2006 and PLN 221 thousand in the first haif of 2003. N \

—_—

36. Cﬁmmltments under operatmg Jeases ’ ' l

The, future minimum lease payments under nomcancellable operating le.ases are pnmanly for the lease of
putdoor locations for AMS panels, land and buildings and are summarised as follows; -

30 June 2006 31 December 30 June 2005
. ' 2005 | _
Within one year ‘ 44,989 3783 41,943 \
Between one and five years 135,466 11 1,]?07 : 108,756 \
More thcn_ﬁ_ve years 28,011 < 25,982 - 22,230 l

Total : o 208,466 - 175,520 172,929 -

- The amounts disclosed above include 22% VAT that the Group will be able to recover. .
The majority of lease payments are denominated in PLN. '

The total value. of minimum lease payments denominated in fore:gn currencies amounts to \
EURC 1,561 thousand (31 December 2005 EURO 1,846 thousand, 30 June 2005 EURO 1,151 thousand) and -
UsD 6,540 thousand (31 December 2005: USD 3,360 thousand, 30 June 2005: USD 6,503 thousand) which'is |
equivalent to PLN 27,121 thousand (31 Deccmber 2005: PLN 18,085 thousand, 30, June 2005; PLN 26,625 \
thousand).

A breakdown of the future mmlmum Jease payments under non-cancel]ab]e operatmg ]eases to be paid by AMS
is presenied below

| .+ . 30Jume2006  31December| 30 June 2005
a _ 2005
Within one year _ 40,649 32,326 - 37,974
Between one and five years : 129,979 . 104,702\ : 102,414
More then five years s 26,651 24.138] 21,152
" Towl : 197,279 161,166 161,540 1

The amount of minimum lease payments recognised in the income statements is shown in Note 20.
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T TS J0r S montns ended 30 .'Imie 2006
(all amounts in PLN thousands unless otherwise indicated)

‘translation only

g | j ' !
38. Related-party transactions

Table below presents tota] investments and the balances with related parﬁl'es as at the balance sheet date {with

comparatives), : t s
- | l
‘ 30 June 2006 31 December 2005 30 June 2005
Subsidiaries : h
. Shares ' 1,836 1,888 1,604
Non-current loans granted !
' - 2 ! 2 -'i'
Current loans granted ' |
101 240 228
© Additional paid-in capital 1,225 ol 1250 1,200
 Other non-current financial assets - ' - .- 74
 Trade reccivables - 360 ! .39 372
Cther receivableg ! - . 4 -
Trade liabilities . ' 30 S I 672
Associates 1 ‘
Shares ‘ 244 v 222 164
‘Current debt securities 1,486 1,507 1,467
Nén-current loans granted 1,251 2,196 11,931
Current loans granted | o 160 475 18
| Additional paid-in capital o o3 : . .
Other non-current financial assets - - 1,403
" Trade receivables 761 "1,024 1,376
Other_reccivab]es ’ 5 6 25,
Non-current loans received - 197 - 162 185
Trade liabilities : £ 2,122 K 580
Other liat;tilitigs - 206 - 186
Méjor shareholder _
Trade receivables : 1 13 -
Management Board of Agora SA
Receivables ‘ . ' - 3 3
Management Board of group companiesl :
Receivables . _ 277 ' 109 109
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Table below presents total Iransactions with related parties in the first haif of 2606 (with comparative figures):
. ) o

First half of 2006 First half of 2005

Subsidiaries

Sales - : 76 9
Purchases : (B48) (1,543)
Interests on Joans granted ‘ | 7 -
Associates

Sales . | 1,707 _ 2,709
Purchases : (2,755) (4,137)
Interests on loans granted , ' "33 - 634
h‘ltC]j’ESI on loans payable . - 5y E)
:Majolr shareholder . o

Sales ‘ ' ) - ‘ - ‘5 7

- Other operating revennes _ . -

39, Expiry.':of_ radio licences

Agora SA holds an interest in 26 radio companies in Poland. Radio stations Operate under licepces-granted—by the
National Broadcasting Council (KRRiT). The concessions are granted for periods from 3 to 7 years in exchange
for the licence fees payable upfront by a particular station. The fees are set in the licence based on the population

in the area covered by particular station,

Broadcasting Act, broadeast radio pr(:ngamme_s as specified in the application for the concession approved by the
" National Broadcasting Counci] as well as provide the Nationa] Broadcasting Council with annual financial
Staternents, ; :

The certainty of the futyre cash flows from the radie Busmess depends, among others, on the decisions of the |
National. Broadcasting Council which may revoke the licence or refuse to renew it for non-compliance with the

Broadcasting Act, _ :
!
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The breakdown of current year revenues of radio compantes, consolidated using.the.full-consolidation- method,

according to years when licences will expire is presented below: i

The year of the radio licence expiry.

Numbcr of radio Revenues for the
compames first half of 2006
' (non-group)
2007 B ' \ 1 108 |
2008 o ‘ Rt i
2009 o 4 80
2010 : o 4,117
201} 2 g ‘
2012 ¥ 4 23,520
| | 20 27,833

The breakdowu of Agora’s share in revenues of radio companies, consolidated using the equity method, accordmg
to years when licences will expu‘c is presented below:

[}

The year of the radio licence expiry Number of radio Share in revenues
: : L compénies for the first half of
- ' — \ S 2006

2008 3 226
2009 ' ‘ : , 1 7
2010 | ' Y 306
2012 - ) 2,642
4 - 3,181

40. Accounting estimates and judgments

Estimates and assumptions are continually evaluated and are based on historical experichce and best knowledge of
the Campany as at the date of the estimation. The Company makes estimates and| assumptions concemning the
future. The resulting accounting estimates, by definition, seldom equal the related actuel results, The estimates and
assumptions that have a significant risk of causing a material adjustment 1o the can‘ymg amounts of assers and
liabilities concern impatrment tests for goodwill and intangibles with indefinite useful life (magazine titles). in

order to. determine their recoverable aihounts the cash flow forecasts have beén prcparad.‘ Basic information about
the method applied is summarized below:

Qutdoor company Magazine titles | | Radio companies
Carrying amount Total goodwill = PLN | Assets with indefinite vseful’| | "Total goodwill =
’ 138,981 thousand lives =1 \ i PLN 45,564 thousand
PLN 71,538 thousand | |
| Assumptions: Budget for the next year and projections of the market for the ncxt YEaTs based on the
best knowledge of the market, available market data and ex perience. ‘

. | Period of projections. . 5 years 5years| | 5  years
Growth rate used to none none \ o none
extrapolate cash flows . :
Discount rate . : 10.6% 10.0%4{ | 9.7% |
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41. Changes in accounting policies ' E

; . |

[
Following the changes described in the financial statements for 2005, the financial data as at and for six months
ended 30 June 2005 has been restated. These changes related to:

L. cbange of preseniation of liquid financial assets (reclassification of buy—sali back weasury bonds from
: short-term financial assets to cash and cash equivalents),

"« change of method of laccountmg for tax exemption in Special Economic Zone (deffered tax asset
recognized up to 2 amount of future taxable profits to be received within 5 years),

~« recaleulation of lease remals for premlses occupied by AMS’s outdoor panels

’I‘hé summary of changes is presented in the tab]e: below:

! ' Comparative data -

Data presented in the o presented in the
report for the first report for the first
half of 2003 Restatement half of 2006
Net cash from operating activities for six P : '
months ended 3¢ June 2005 _ © 124,492 3,682 128,174

Net cash used in investing activities for : '

six months ended 30 June 2005 ' (49,526) -] (28,213) © (77,739)
Net increase {decrease) in cash and cash

equivalents for six months ' ended ‘ .

30 June 2005 ' 68,698 (24,5313 44,167

—

Short-termn financial assets as at 30 June )

2005 : 186,468 1 14,984} 71,484
Cash . and cash equivalents as at _ -
30 June 2005 ‘ 15§,595 . 114 984 L 271,579
Deferred tax assets as at 30 June 2005 ' . 15,065 \11 000 - 26065
Equity atiributable to equity holders of the . - ' .

parentias at 30 June 2005 1,189,124 12,810 1,201,934
Accourits payable as at 30 June 2005 o 179,934 (1,810 178,124
Income, tax expense for six months ended - R o

30 June 2005 o (19,790) | s00 - (19,290) °

Net profit attributable to equity holders of : ) \

the parent for six months ended o . .

30 June 2005 N 52,052 © ] 500 02,552
EPS for six months ended 30 June 2005 . . \

(PLN} ’ 1.62 ' .01 1.63
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Comparing to the ﬁnanmal statements for the first balf of 2005 and 2005 the method of presentation of minority
interest relating to Inforadio Sp. z o.0. changed Due to the existence of obhganon of minority shareholder to
‘provide additional investments in Inforadio in proportion to shares held, ]oans received by Inforadlo from its
minority shareholder are presemed net with share of this shareholder in lnfomdlo § equity.

; : \ Compa.rativa data
Data presented in \ , presented in the
the report for the 1 report for the first
first half of 2005 Restatement half of 2006
Mmomy interest as at 30 June 2005 {18,068) 12,790 (5,278)
Imerest—beamg loans and borromngs as at ‘ R _
30 June 2005 | 153,596 (12,790) 140,806
- Comparative daia
Data presented in : : presented in the
the report for the : report for the first
_ ~ yearof 2005 Restatement . half of 2006
. Minority interest as at 31 December 2005 (18,476) 18,269 (207)
Interest—beanng loans and bcrmwmgs as at : L
31 Deccmber 2005 _ 158,911 . (18,269) 140,642
\ IV 0
)
\
l
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42, Selected consolidated ﬁnancml data together with translation into EURO
Selected financial data presented in the financial statements has been translated into EURO in the following way:

- Income statement and cash flow statement figures using arithmetic|average of exchange rates published
by NBP and ruling lon the last day of each month during the first half of the year
For the first balf of 2006 EURO 1 = 3.8940; for the first half of ZOOS\EURO 1=4.0910.

balance sheet figures usmg the average exchange rates published by NBP and ruling on the last day
of the first half of 2006. Exchange rate as at 30 June 2006 EURO 1 = 4.0434; as at 30 June 2005 EURD

1=40557. ' \
{
1 3
PLN thousand k EURO thousand . \
' Six months Sixmonths|  Six months Six months l
N ended 30 ended 30 ended 30 ended 30
June June l - June June {
2006 2005 | . 2006 . 2005
Sales - 589,120 615949 | 151289 .- 150,562
Operating profit ' 13,098 - 107,931 3,364 26,383
Profit before income taxes 15,178 1,149 | 3,898 27,169
" Net profit for the period attributable to ' .
equity holders of the parent ' . 9,633, 92,552 \ 2,474 22,623 \
Net cash from operating activities. 71,813 | 128,174 I b 18,442 31,331 \ :
Net cash used in investing activities - (39,371) (77,739) |] (10,111) (19,002) . \
Net cash used in financing activities - (3,403) . (6,268) 1 Lo (874) - (1,532) \
. , _
Net increase / (decrease) in cash and cash : '
equivalents 29,039 44,167 7,457 10,796 ° \ {
! |
Total assers 1,522,505 . 1,572,072 l 376,541 387,620 |
Non-curfent Habilities _ 186,119 197,292 46,030 48,646 1
Current liabilities i ©208181 - 178,124 51,487 43,919
Equity attributable to equity hoiders of the
parent - 1,128,598 1,201,934 275,121 296;357 i
: : . . |
Share capital o 56,738 56,758 14,037 13,995 i
3 ; i
Weighted average number of shares 54,977,535 56,757,525 ?4,977,535 56,757,525 i
Earnings per share {in PLN / in EURO) : 0.13 1.63 \ 0.04 ~ 040
‘ : . - - 1] . E
Book value per share (in PLN / in EURO) 20.53 21.18 . 5.08 522
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43, Events after the balance sheet date : ’

» On'2] July 2006, the Company informed about the execution of a condmona] share purchass agreement
of the shares in the share capital of Biuro Obslugi Radiowej Sp. zo o. with its seat in Poznan (BOR),
Multimedia Plus Sp. z ¢.0. with its seat in Srem (MP), Jan Babczyszyn Radlo JAZZ FM with its seat in Poznan
(Jazz), Jazz holds the hcense for broadcasting local radio program Radm 88.4 FM Zlote Przebgje and MP

_ holds the license for broadeasting local radio program J05.4 Roxy FM i m Poznan. BOR operates broadcastmg .
- services for Jazz and MP..The agreement was executed between two- individuals (collectively referréd

1o as the "Vendors") and Agora.

' On the basts of the aforementioned agreement the Vendors disposed of;

" - 2,036 shares in the share capital of BOR, constituting 50.0% of share capiffll of BOR, ;
. - 538 shares in MP, constisating 24.0% of share capital of MF, \ |

" - 3,000 shares in Jazz constituting 50.0% of share capita) of Jazz. - : l

s e . |

As 2 result of the aforementioned transaction Agora shall hold 100% stake in BOR, MP and Jazz ennﬂmgx )
~ Agora 10 -exercise 100% of. voting rights during general meetings of shareho[ders of the above mentioned

companies. The condition precedent to the aforementioned agreement is the consent granted by the President|

of Office of Competition and Consumer Proiection (OCCP) for the concem}anon as specified in the agreement |
or written information issued by the President of OCCP that such caonsent is uot requuecL

On 24 August 2006, Agora signed the Annex to the aforementioned agreement The Annex abohshed
the condition precedent to the transfer of shares ownership in BOR, MP and Jazz. On the day of the Annex \
execution the Company acquired ownership of the aforementioned shares duc to which the Company holds |

100% stake in BOR, MP and Jazz entitling Agora to exercise 100% of votmg nghts during general meeting | .
of shareholders of the above mentioned companies. \
\

The assets and liabilities of these three compamcs consolidated pro forma |at thc date of acquisition are as
follows: ‘ :

- —

Carrying amounts Recognized values

——

|

-Intangible assets

A 189 . 1,886 l\
Property, plant and equipment _ ?47‘ . 447 \ i
Deferred tax asset : oo . o 208 - 208
Operating working capital, except cash : h ) 1

‘and cash equivalents _ (5%8) {(518) ‘
Cash and cash equivalents | ' ?2 92 )
“Interest-bearing loans and borrowings ' A (4124) . (4,124)
. L (3,706 (2,009) \
Net identifiable assets and LHabilities _ {(775)
Goodwill on acquisition (1) =~ ' ' 3,805
. - Total consideration | 3,030
Purchase consideration settled in cash . . 3,030
Cash and cash equivalents in subsidiaries acquired i " (92)
Cash ouflow on acquisition | 2938

(1) GOOdWlH includes items which cannot be individually separated and rehab)y measured from the acquiree;
due to their nature.
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» On 27 huly 2006 the Company signed a conditional share disposal agraemem of shares constituting 24. O%lof
share capital of Radio Mazowsze Sp. z 0.0, with its seat in Lomjanki, at, the ‘gross value of PLN 4,265 thousand
and receivables at the nominal value of PLN 3,489 thousand with mterest {the impairment loss reserve was
created for both amounts). The selling price of the shares equaled to PLN 64 thousand. Agora SA sold all
shares of Mazowsze Sp. z ¢.0. An ownership of shares shall be transferred on the later of: the date of recewmg
the payment for the shares or the date of ransfer of receivables. On .’2 August 2006 the transaction was

" accompiished. ‘ '

= Op 19 September 2006 the Management Board of Agora SA approved the plan v opnmlze the current busmes]s
mode] of the Agora Group. The main objective is to increase the operauno éfficiency of the Company and to
tailor it to changing market condition and growing competition in media. Implementation of the plan will entail
a material reduction in the operafing expense of the Group. The Company 1an:ﬂs to reduce its 2007 cost base b}t
ca PLN 35 million. : \
The plan’s objective is 1o make business processes more dynamic and ﬂexfole Tt assumes, inter alia, changes in!
the sales' Inanagement structure, centralization of selected functions and ouLsourcmg of several other, as well asl
optimization of many processes in support and administrasive areas. |
The plan also calls for an alignment of the Company’s empioyment levcl fo its new business model.
On 19 September 2006 the Management Board notified the Labor ()fﬁc:eI of the planned-group lay-offs in l
Agora SA which will affect up 10 250 persons in the period 20 Scptcmber = 31 December 2006. Current
financial .condition of the Agora Group allows for impleinentation of this most difficult aspect of the plan in
2 weli-thought out manner and with 2 solid program of outplacement.
According to the Company's estimates, total cost of restructuring will reach PLN 5 miliion (mcludmg

PLN 3.4 milhon cost of severances) and the Company will also set al nccessary restrucnmng provisions in the
Group 5 2006 proﬁt and loss account.

e
— . —— —
————

e —e—




Warsaw, 26 September 2006

Wands Rapaczynski — President of the Management Board

Zbigniew Bak — Deputy President of the Mar:agement Board Signed on the Polish original -

Jaroslaw ‘Szalinski ~ Member of the Management Board Signed on the Polish origingl
} :

Signa_ture of the person responsible for keeping the accounting records

Anna Kacprowicz — Chief Accountan S‘igrged on the Polish original

i |

|

i

- Wanda Rapaczynskj has been
2006 to the date of the financjaj siatements.
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Agora Group ’ T
Management Discussion and Analysis for the first half of 2006
presented according to International Financial Reporting Standards ~

, AGORA GROUP
MANAGEMENT DISCUSSION AND ANALYSIS (MD&A)
OF THE COMPANY’S RESULTS FOR THE FIRST HALF OF2006
' PRESENTED ACCORDING TQ ‘
EVIFRNAHONAL FINANCIAL REPORHNG STA.NDARDS

1

REVENUE PLN 589 MILLION, NET PROFIT PLN 10 M]LLION OPERATING EBITDA
PLN 72 MILLION, OPERATING CASHFLOW PIN 72 MILLION FREE CASH FLOW 55 MILLION

Unless indicated otherwise, all data presented herein represent the period oj} January — Ju}ze 2006, while
comparisons refer to the same period of2005 All dma sources are presented in part IV.of this MD®&A.

Uniess e:xpl:crtly stated otherwise, advertising market daia referred to herein are based on Agora's estimates
adjusted for average discount rate and are stated in current prices. Given the dzscount pressure and advertising
. time and space sell-offs, these figures may not be fully reliable and will be ar:gmsred in the consecutive reporting
periods. The estimates refer to advertising expenditures in four media (TV, print, raa’m and owidpor), which in case
of print do not include classifieds, inserts and obituaries. The estimates are basea' on rate card data obtained

Jrom the followmg sources: AGB Folska monitoring, CR Media monitoring, EXPERT, MONIT OR mamtaring Agora
SA monitoring, Izba Gospodarcza Reklamy Zewnetrznej monitoring.

In this MD&A Agora has corrected the advertising ﬁgw-es for 2005 and the prewaus years The data referred
to herein are based on the corrected estimates of the Company.

L IMPORTANT EVENTS AND FACTORS WHICH INFLUENCE THE FINANCIALS OF THE GROUP
e Inthe first half of 2006 revenues of the Group amounted to PLN 589 million (down 4.4% yoy). Advertising
sales reached PLN 372 million, revenues from copy sales PLN 96 million and book sales PLN 80 million.

Advertising spending in the first balf of 2006 grew by 13% yoy. ' I

In the first half of 2006 Gazeta’s advertising sales were PLN 241 miliion and its share in the total
Dewspaper advertising spendmg stood at 42%.

In the first half of 2006, Gazetg sold on average 433 thousand copies and recorded 202%
weekly reade:rshlp reach. : .
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Manacement Discussion and Analysis for the first half of 2006

presented according to International Financial Reporting Standards :

- K

\

IL EXTERNAL AND ]]NTERNAL FACTORS IMPORTANT FOR THE DEVELOPMENT
OFTHEGROUP

1 EXTERNAL FACTORS
1.1. Advertising market - ' |

According to Agora’s estimates, in the first half of 2006 advertising spending lm Poland in all media reached
PLN 3 billien and grew by PLN 350 million yoy (13%). The largest beneﬁcxmes of the growth was television
which acconted for 50% of all advertising budgets and increased revenues by 2s much as 19% over last yéar,
Healthy growth rates were recoreded by oudoor (17%) and radio (15%,).

Ip first half of 2006 advertisers spent only PLN 16 million more on newspapers (up 3%) Durning the same period,
syendmg for magazines grew by 5%. .

1.2. Copy sales :'md readership of newspapers \

On 18 Apnil 2006 Axel Springer launched its new product - a natlona] daily newspaper Along with a very low cover
price {PLN 1.5¢), which enforced Gazeta’s price reduction, the new ttle's eniry was accompanied by extremely
_ intensive prometional and marketing campaign. According to Expert Monitor and Media Watch, in the period
of April-June 2006, Axel Springer spent PLN 40 miilior on prometion of its ncw daily (TV, radio, press and
outdoor) and was among top ten TV advertisers. During the period, copy sales of thc new title were enhanced with
. Dumerous supplemcnts for readers, such as DVD movies at the price of the daily. Accordmg‘to Circulation Audit

Office (ZKDP), in the period of April - Jlmc 2006, average daily paid c:rculatlon of ‘Springer’s new daily was
- 240 thousand capies. -

In reaction:to Springer’s market approach, in Apri] 2006, Agora made a strategic decision to reduce Gazera's cover
price to PLN 1.50 nationwide. In addition, two months earlier, the Company launched a new offer for Gazeta’s

kiosk subscribers.-Agora’s market strategy effects are reflected in good results of Gazeta’s copy sales and readership
figures, new competition notwithstanding. :

According to ZKDP, in January — June 2006, Gazeta sold on average 433 thousand coples In the first half of 2006
Gazera's weekly readership reach was 20.2%, while that of the tabloid Fak reached 20 9%. During the same period,
Super Express had 9.5% readers, Rzeczpospelita 5.8% and Agora’ 's free newspaper Metro reached 8.3% audience.

© New Sprmger s product, which had its debut in the readership research in May 2006, recorded 7.3% readership

reach in the period of May — Fune 2006 (at the same time Gazeta had 20.2% readers). ThlS result is far from the top
of the list, despite intensive promotional campaigns run by the publisher. Although May and June I'BadBI'Shlp figures
indicate that Gazeta and new Sprmgcr s title have roughly similar readership proﬁles the share of older readers
in the readership reach of the latter is significantly higher (above 54 vears of age). Accordmo to PBC, almost 44% .
of readers of the new daily read Gazeta Wyborcza, while only 16% Gazeta's readers reach for the new title.

.The Company would like to underscore that the data on copy sales and readership of newspapers presented for short
periods of time canpot determine any future trends. In the context of new competitive situation, particularly given

the intensive promotional activities of the publishers, such analyses should be-conducted in longer, at lzast several-
month time periods.

2. INTERNAL FACTORS .

2.1. Revenues from Gazeta Wyborcza's pa]d cu-culatmn |

Following the announcement of the cover pr:ce of the new Axel Springer’s product, i in Aprﬂ 2006 Agora made
a strategic decision 1o Yower Gazeta’s cover price to PLN 1.50 across the country. Moreover 1o ensure the most
loyal readers an every day access to Gazeta, in February 2006, the Company launched a specxaj promotional project

for kiosk subscribers. Currently, Gazeta is ‘available at a price of PLN 1 per issue, provided the reader buys
it at 2 chosen point of sale.

As stated previously, the above mentioned decisions have material impact on Gazeta's revenues from copies sold.

In the second quarter of 2006, revenues from Gazeta’s paid circulation were nearly PLN 24 mllhon lower than Jast
year.

' \ Pase & nf 264
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2.2. Book collections ! \

In the first half of 2006 total fevenues from sales of book collections were. PLN 80 million: The-29% decline
in-revenues over the first ha]f of 2005 is zttributed to strong sales results of the Eng)dopedw series the Company
run in the first balf of last year. In the period of Japuary ~ June 2006 Agora sold nine collections (eight series and

one one-off project). The collections sold 5.7 million books (including books with DVDs/CDs). Operating profit of
the business was PLN 7 miltion and 6pe‘rating margin reached 9%.

2.3, Marketmg and prometion c:Ost '

|
In the first half of 2006 total marketing and promotion cost of the Group reached \PLN 104 million and constituted ‘
ca 18% of the Group’s sales. Marketing and promotion expense of the ! ‘mewspaper segment amounted
to PLN 95 million and grew by PLN 41 million yoy. Out of this amount PLN 14 xmlhon reflects the start-up expense
of new collectmns and 15 million consmutes cost of production of CDs and DVDs aﬁached fo the series.

Remaining cost reflects intensive marketmg activities for Gazeta Wybareza carried out in the context of increased

competition in the newspaper market, including image campaign and promotion }of the’ newspaper in the pomts \
of sale.

2.4. Staﬁ’ cost and headcount

4

In the first half of 2006, staff cost grew by over PLN 39 million yoy. This growth]is attﬁbutab]e to.non-cash cost
of incentive compensation booked in the amount of PLN 21.1 million, staff cost in Naw Dzien in the first quarter
of 2006, provison for unused hohdays (ca abouwt PLN 2 million), salary increases in some areas enforced
by the market situation and full method of consolidation of more radio companies.

.
- —
—

The Group s headcount at the end of June of 2006 was 3,604 employees and declined by 78 FTEs 2s compared
to the first quarter of 2006. This declmc mainly reflects the closure of Nowy Dzien.

3. PROSPECTS
3.1. Advertising market

—————e———r
e p—

In the first half of 2006 (chiefly in the second quarter of 2006), the split of advcmsmg budgets among media
. differed ﬁom the- Company expectations in the beginning of the year. Therefore -and takmg into account
.the Company’s expectations with regards to the second half of the year, Agora decided to review its estimated
growth rates for different advertising segments. . | -

According to Agora’s new estimates, spending for TV will grow faster than cxpecte!:d {about 15%). Outdoor and
radio will deliver higher than expected growth rates as well (13% and 12%, respectwcly)

The Company significantly altered its_estimates for the newspaper segment. Accordmg to thess assumptions, 1|
in 2006 advertisers will spend only 4% more on dailies than last year. Agora’ s new estimates are based |
on worse-than-expécted performance rates of dailies in the second quarter of 2006,lassumcd weaker growth of l
I
l

. telecom and financial advertising in the second half of 2006 and volatile and unpredlctab]e level of spending for car
advertising. The above estimares will not substantially affect the rate of growth of \the total ad spend in 2006

previously presented by the Company. According to the Company’s most recent assumptions, total advertising
expenditure in 2006 will increase by about 11%. _ .

3.2. The Company’s sirategic objectives in 2006

Reduction of Gazeta’s cover price enforced by the competitive cntry of Springer’s daily was 2 strategic decision and
its effects should be evaluated in a Iong -time perspective. The Company believes that 1ts'| pricing strategy, as well as

' its investment in Gazera and its promotion shall protect the pewspaper's market and ﬁnanc:al position in the long-
run. Though Gazeta'’s market performance reflects the first effects of the Company’ s market strategy, Agora's
decision—to—lower— Guzeta's—cover—price—and~contimne  its marketing strategy w111 negatively contribute \
to-the Company’s financial results in the mid-term. Positive impact of these activities is expccted tn the longer term.

' Inorder to improve the financials of the Group in the mid-term, the Company must s:gmﬁcautly enhance

~ its operating efficiency. Undentaking such measures will be the Company’s management pnorlty in the forthcoming
months, . |

{
Irrespective of the compatitive activities in the newspaper market, the Company will implemam measures to grow l

its current business areas and to expand scale of its operations. Executing this stmtegy assumes investments
in Agora’s leading business areas: paid and free dailies and outdoor advertising. Aaora will also significantly
accelerate investments in the internet area.

-The Company’s growth might be executed through either greenﬁe[d projects or leconomically justifiable
acquisitions. ‘

\ ' Page 6 of 26 . ‘ ’ '
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JIL FINANCIAL RESULTS .

1. THE AGORA GROUFP _

. e .

The consolidated financia) statements of the Agora Group for the first half of| 2006 inciude Agora SA, Agora
Poligraﬁa 5p. z 0.0., Art Marketing Syndicate SA Group (AMS Group), Agora TC and 26 subsidiary and associated
companies of the radlo business. Detailed Iist of compames of the Agora Group 15 presented in’ the note

1o the fmancm] statements. » 1 , l
. ' l !
2. PROFIT AND LOSS ACCOUNT OF THE AGORA GROUP L o .
| Tab, 1
in PLNE million _ 18 %00!6 18 2_005 % change yoy
Sales L 1589.1 615.9 (4.4%)
Advertising - S 3o 3499 63% |
Copy sales. - _ 99 3 119.7 (16.6%) |
Other - . _ 1173 14§.3 (19.8%) l
Operatmg cost net, incl.: - (576.0) {508.0) o 134%
Raw materials, energy and consumables ' (133:.4) {153.5) C(13.1%) . l
D&A_ . ; o (381) ' (476 (20.0%) \
Staff cost (2) : . (1325) (1144) 15.8% \
Non-cash expense relating to share-based paymcnts T (2 I;.l) - .-
Promotion and marketing . . (103.8) {66.2) 56.8%
Operating profit - EBIT = ' 130 1079 (87.9%)
Finance cost, net, incl.: o . ZI;O 33 (39.4%)
Revenue from _shoﬁ-term investment ' _ 5.-\3 1T {31.2%)
Interest on loans and similar costs : : (3.?) - (5.3) {35.8%)
Allowance for losses on investment, net - - - 0.9 - ]
Share of results of associates - ) - 01 {0.1) L l
Profit { (loss) before income tax ", . . 152 - 11l (863%) |
~ Income tax expense (1) C : (6. 0) _(19.3) (68.9%) |
Net profit / (loss) for the period ' 9.2 91.8 . (90.0%) ‘
Atributable to: || :
Equity holders of the pareat 9.6\ 926 (89.6%)
 Minority interest 04) . {08 - (50.0%)
| 92 918 (90.0%) \
. |
EBIT margin (EBIT/Sales) ' 2.2%! 17.5% (15.3pp)
EBITDA . . | ~ , 5091 . 1548 (67.1%) ﬁ
EBITDA mergin (EITDA/Sales) ' 8.6%| ' 25.1% (16.5pp) |
" Operating EBITDA (2) 720 | 1548 (53.5%) |
Operating EBITDA margin (Operating EBITDA/Sales) : 122%{  25.1% (12.9pp)
_ | - |
EBIT excluding Nowy Dzien and cost of share-based payments 54.4 \ 157.9 (49.6%) |
(1) following changes described in.note 2 of the financial statements, the comparative figures were restated, ‘

(2) excluding non-cash cost of share-based payments.

Major products. and services, as well as operating revenue and cost of the Agora Group are presented in detail in part
IV of this MD}& A (“Operating review — major lines of business of the Agora Group™).

Agora’s business lines operating contribution to the Group s financials 1 presented in the undcrucath table (see 2.1.).

Lo I RS
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L

2.1. Financial results presented according to major lines of business of the Agora Group for the first
kalf of 2006 .

|

!
|
Tah 2
. , Com;'a‘an‘y’s , Tota] !l
. - Newspapers headquarters, .. . | (comsoli- |
in. PLN million and Internet Magazines .Outdoor . Radio New B{l.tsincss + Elimina dated) \
(1) " Development first half -
; ‘ , division of 2006 l
Total sales 452.6 47.1 728 . 323 | (15.7) 5801 |
% Share 76.8% 8.0% 124%  55% - @.7%) | 100.0% ll
M B
Total operating cost (443 4) {44.3) (39.8)  (38.1) (5.1) 14.7 (576.0) ‘1
EBIT - 9.2 28 13.0 (5.8) (5.1) - (1.0) 13.1 ] ‘
. Finance cost, net ' 1 20 - ‘
a ' ,
Share of results ‘ k
of associates ' 0.1 . \
Income tax expense : (6.0) ‘|
Net profit ; b 9.2 |
i |
Atributable to: \ ' |
. Equity holders | 06 R
of the parént \ ‘ ) ' 1
Minority interest \ ' ©4) |
ERITDA 362 2.9 18.0 {4.3) 0.9) | {1.0) 50.9
Operating : . R o
.EBITDA (2) | 53.9 3.6 19.0 (2.9) {0.6) \ (1.0) 72.0
CAPEX (4.6) (0.3) {84) - -(0.5)- - - - (14.8)
{1) the majority of overhead cost is included in “Newspapers and Internet™ line of busmess

(2) excluding non-cash cost of share-based payments.

2.2. Finance cost, net

Lower revenue from short-term investments reflects lower interest rates

Decrease of interest on loans results from lower interest rates. In addition, in the first quatter of 2005 the Group
, incurred cost of the extension of the bank credit period.

|

Pase R of 74
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- 3. BALANCE SHEET OF THE AGORA GROUP .
' Jab. 3
) 3000672006 7 PEEIO 5110005 3010612005 \
in PLN million: L 311272005 : |
Non-current assets - - 983.2 (1.8%) 1,0012 1,067 |
share.in balance sheet total 64.6% (2.00p) 66.6% 64.7%
Current assets . 5383 7.3% 502.8 5353
share in batance sheet total _ 35.4% 20ppl 1 33.4% 35.3%
TOTAL ASSETS 1,522.5 1.2%! '1,504.0 1,572.0 t
Equity atiributable to equity holders of the parent 1,128.6 0,3% \ 1,1254 12019 l
share in balance sheet total _ 74.1% (0.7pp) - 74.8% 76.5% \
Minority interest : (0.4) 1.0 | - 02y - (53) \ _
share iﬁ_balanﬁe sheet total - " - & - (0.3%) l
Now-current liabilities and provisions - ERtINe (7.1%) 200.3 197.3 1|
share in balance sheet total T 12.2% (1.1pp) 13.3% 125% |
o _ , o
Current labilities and provisions . : 2082 - 16.6% 178.5 178.1
share in balance sheet total S 13.7% L8pp 11.9% 11.3%
TOTAL EQUITY AND LIABILITIES 1,522.5 12% 1 1,504.0 1,572.0 \
Following the changes described in note 2 of the financial statements, the comparative figires were restated. \
. 3.1. Non-current dssets - ’ : . y ' . . | [
Lower value of non-current assets versus 31 December 2003 results mainly from the depreciation of tangible fixed
assets and amortization of intangible fixed assets.
3.2. Current assets . \ !
The change in balance of current assets versus 31 December 2005. was due to the increase of cash and short-term
securities, ]
3.3. Nop-current liabilities and provisions L 1
The decrease of non-current liabilities versus 31 December 2005 is caused mainly by the reclassification of bank
loan in the amount of PLN 17 4 million as at 30 June 2006 from non-current to current part. l

. 3.4. Current Hiabilities and provisions ' 1. co

Increase of current hiabilities and provisions over 31 December 2005 results mamjy from: \ ' l
o dividend liability recognized following the resolution of the General Meeting of Shareholders, ‘ :

_increase. in_short-term borrowings due to-the-re-classification-of-bank-loan-mentioned- above ‘ . !
» provision recognised for Nowy Dzien. '

o | |
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|
4. CASH FLOW STATEMENT oF| THE AGORA GROUP

i Tab. 4
in PLN million T ! IF 2006 1R 2005 . Chasf;:’
Net cesh from operating activities - . R 128.2 (44.0%)
Net cash'from investment activities | | 394) 7 (493%)

. Net cash from financing activities | (34) . (63)  (46.0%)
Total movement of cash and cash equivalents 1 29.0 42 (34.4%)
Cash andcash cqu;valcnts at the end of Period ‘21 8.7 716 (19.5%)

F ollawing the changes described in naze 2 of the financial statements, the comparative figures were restated

As at 30 June 2006, the Agora Group | had PLN 313.8 million in cash and in short- term mopetary assets, of which
PLN 218.7 mijlion. was in cash and cash equivalents and PLN'95.1 million i in short-term safe and hqmd monetary
assets.

Considering the cash position arid the available loan facility (PLN 500! million less the drawing
of PLN 139.5 million), the Agora Group does not annc1pate any liquidity problems’ with regard to its further
investment plans.

4.1. Operating activities

“Net .cash from operanno activities declined in the ﬁrst half of 2006 yoy as a resu]t of higher marketing
and promotion cost and the reduction of Gazeta's cover price. [

4.2. Investment activities '

Lower net cash from investing activities in the first half of 2006 results from lower purchases of shost-term
securities (ivestment of free cash). In the same period of the last year the Group received also PLN 2.2 million
from sale of the related company. :

4.3. Financing activities

In the first half of 2006 net cash from fmancmg activities included primarily mterest and dividend. Tn the same
period of the prewous year the Group mcun'cd cost of the extension of the bank credit perlod,

— — —
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5. SELECTED FINANCIAL RATIOS /4]

Tab. 5.
. Yochange
IH2006 TH2005
TH: yoy
Proﬁtabiiity ratios : .
Net profit margin 16%  150% (13.4pp)
Gross profit margin . 4l1%  45.6% {4.5pp}
Return on equity ' s 1.7%  158% (14.Ipp)
Efﬁcicncj ratios‘ : .
Inventory turnover ' S ) 9 days 8 days 12.5%
Debtors days I 63 days 56 days 12.5%
Creditors days ' : ' 43 daxs 30.days 43.3%
Liquidity ratio | 5
Currentratio . 2.6 3.1 (16.1%)
Financing ratios ' : \
Gearing ratio (1) . : |- oo -
Interest cover ' 4 0 23.4  (82.9%)
Free cash flow interest cover - ' 16.7 247 (32.4%)
(1) as at 30 June 2006 and 30 June 2005 rhe Group had net cash posirion ' ' '

Definitions of financial ratios [4] are presented at the end of part IV of this MD&A\
Ime.s' of business of the Agora Group*).

{ "Operanng review — major
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IV. OPERATING REVIEW - MAJOR LINES OF BUSINESS OF THE AGOlliA GROUP

1V.A. NEWSPAPERS AND INTERNET -

\ Tab. 6
‘ : . ! o 1 i %
: | 1TH2006 1HZ2005 change
in PLN million ' N ]  yoy
Total sales ‘; 14526 4856 (6.8%)
Copy salgs ) ([ 74.0 97.5 (24.1%)
incl. Gazeta Wyborcza - " ' l 68.8 97.4 (29.4%)
. Advertising revenue | k257 6 243.0 6.0%
" incl. Gazeta Wyborcza : 2410 - 2326 3.6%
Boaok collections ' 1798 1120 (28.8%)
Other revenue i | 41.2 331 24.6%
. . b
Total operating cost, including . _ (%43;4) (378.0) 17.3%
Raw materjals, energy, consumables and printing services (1522) © (159.7) ~  (4.7%)
Staff cost (1) (1002)  (86.1) 16.4%
Non-cash expense relating to share-based paymen!s il 7.7) - S
D&A , ‘ (27.0) = (32.0) (15.6%)
Promotion and marketing (2) (3) . - (94.8)  (53.5) 77.2% -
- EBIT . . L : |92 107.6 (91.4%)
EBIT margin S : 20% . 222% (20.2pp)
EBITDA = e . 362 139.6 (74.1%)
EBITDA margin ' \ ' 8.0% . 28.7% {20.7pp)
Operating EBITDA (1) : : : 539 1 1396 . (61.4%)

Opcratmg EBITDA margin , 11.9% ' 28.7% - (16.8pp)
(1) excluding non-cash.cost of share-based payments. '

{2) the amounts do not include the tatal cost of cross-promotion of Agora’s di j’e‘renr media (only the direct
variable cost of campaigns carried out on advertising panels) if such promotion is executed without prior
reservation on space which was not sold to external clients. -

(3) figures include start-up cost of new publishing prajects (ﬁee—of charge volume an(!f initial high promotion cost
in media), _ }

(4) the majority of overhead cost is included in “Newspapers and Internet" line of business.
_ : i .

1. GAZETA WYBORCZA

1.1. Revenue

111 Copy sales

In_the. first half.0£2006 ~average-paid. cu-culatlon of Gazeta-Wyborcza-fell-by- 7% yoy-to- 433 thousand: The-decrease
stems from the very high base. Last year Gazeto's saies were boosted by the newsflow on the passing of the Pope,
extremely popular series Nasz Papiez (Pope Chronicles) and the publishing series Gazeta Wyborcza Encyclopedia.

On 14 April 2006, Agora reduced Gazeta Wyborcza's cover price to PLN 1.5 nationwide. Gazeta continued its
successful prO_] ect for klosk subscribers, whlch ensures most loyal readers an easy access to the paper.

Para 17 AnfN4




e e
Management Discussion and Analysis for the first half of 2006 - \
presented according to International Financial Reporting Standards

]

L1.2. Advertising sales

In the first half of 2006, Gazeta's net advertlsmg revenue (n:u:]uchmT display advertising, classifieds and mserts)
increased by 3.6%.

In the first half of 2006, Gazeta’s share in display advertising in national, Warsaw|and loca) dailies (including paid
and free newspapers) stood at about 42% and was up 1pp as compared to last yzar.

Gazeta’s share in national display advertlsmg was about 45% and declined by 3pp yoy. Please note that in
the second quarter of last year Gazeta had a record share in the national advertlsmg market. This was due to
increased demand for newspaper advertising (particolarly in Gazem) after the one- week advertising break in April
2005 and consecutive budgets shifts among media. In addition, in the first half of 2006, the market witnessed
an increased competition from free daﬂ:es (including Agora’s Merro), as well as thc*launchmg of two new dailies —
Nowy Dzien and Dziennik.

In the ﬁrst half of 2006 Gazeta Wyborcza's share in Warsaw dJSplay advertising maricet (excluding classifieds,
inserts and obituaries) decreased by ca 2pp yoy. Agora’s share in this market reached 70%. Gazeta Wyborcza
increased its share by ca 2pp in Jocal d1splay advertising market (outside Warsaw).

In the first half of 2006, share of ad pages in the total pagecount of Gazeta amounted to ca 45%, while the average

number of ad pages pubhshed daily in all local and national editions amounted to ca 296,

1.1.3. Bonk collections - T - |

B ' _ Tab. 7
| 3 .
) IQ2005 OQ2005 MQ2005 IVQ %005 IQ2006 N Q2006
Revenue from book collections 63.0 49.0 15.2 536 517 28.1

In the first half of 2006 the Company run I‘ilirle publishing projects ~ eight collections ancli a one one-off publication. -

In February 2006 Agora started a new co]lcction of booklets and DVDs with movies of all times.

In the second quarter of 2006, the Company completed sales of five projects lalmched in 2005 and 2006.
* In the beginning of April, Agora conchded sales of two series: travel books and The Anthology of Budka Suflera

1974-2005. In mid May, Agora sold the final volume of the Great Composers col}cct:on and. at the end of June, °

the final fairy tales volume hit the news stands. In April, the Company also completed sales of the book: We have
been with him, memoirs of the readers on their last mcetmg with John Paul IT. .

In the second quarter of 2006 Agora introduced three new. projects. At the end of April, Agora released
. the 25 volume rock’n’roll music collection Stars, idols, hits, recommended jointly by Gazeta Wyborcza and Golden
* Oldies radjo. Every Friday, a new volume of the series is available at PLN 17.90 plus the price of the newspaper.
~ Atthe end of May, 16-volume Hlustrated Encyclopedia for the Whole Family started. ‘The series is on sale
at PLN 19.90 plus the price of Gazera Wyborcza.

\

In May, the Company started a six-volume collection, The Decades. The books of the collection offcr 2 unique

+ account of Poland's postwar history presented by historians and Gazeta’s journalists. The collection is enhanced
by the archive recordings with professor Jerzy Eisler’s commentaries. The Jast volume of 'rhs series was published
in June, . . [

1.1.4. Other revenues

in the first half of~ 2006 the Group recorded a 29.2% growth in sales. of nnntmg services. This was caused
‘by-increased-sales-levels-to-both-new-and-existing clients.

i Paze 131026
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1.2. Cost of production of Gazeta Wyborcza (newsprint and printing services)

. Tab. §
_Cost of p;_od_uct:on of Gazera Wyborcza _ 1H2006  1H 2005 %o Change
in PLN million ) . yoy
Fixed cost, incl. | ' a \ 281 322 (12.7%)

D&A 173.8 189 (27.0%)
Variable cost, incl. |732 641  142%
newsprint 158.8 529 11.1%
TOTAL fixed and variable cost 1013 963 5.2%

\
The decrease of fixed cost of Gazeta Wyborcza's production in 1 the first half of 2006 results mainly from mcreased

share of other Agora’s titles and third-party publications in the total fixed produchou cost. Also, the depreciation -

cost decreased due to review of the depreciation rates
121 Newsprim and printing services

The change of newsprint cost and cost of printing services in the first half of 2006 was mamly affected by change in
newsprint quahty of Gazeta Telewizyjna CI'V Guide) and the shift of its production to extemal printing plants.

2. FREE PRESS :

Metro is the largest free dm}y newspaper distributed in Poland (from Monday to Fnday) In the first half of 2006,
Metro strengthened its yeadership position. During the period, the newspaper had 2.5 milhon readers weekly, which
is almost 1.5 times more than last year. Readership of Metropol was about 1.4 :mlhon and of Rzeczpospolita
1.7 million. In the cities over 500, thousand inhabitants {important advemsmg and readerslnp markets) Metro's
. readership stood at 28.5%, while Fakr had 21.9% readers. Gazeta, which is number cne in readership rankings
in large cities as for nationa] daily newspapers, had 36.4% reach. In the first half of 2006 total revenues of Mefro,

were up PLN 42 million and totaled PLN 9 million. During the same period Mgtra reached 18% share
in the newspaper display advertxsmg moarket.

In March 2006, in Media Trendy ‘contest Metro was awarded the title of the “Daily Df the Year”. In April 2006,
during the GrandFront 2005 ceremony orgamzed by the Chamber of Press Pubhshers the front cover of Metro
received a distinction in the category of “pational dailies”.

3. NOWY DZIEN

i
In the first half of 2006 Nowy Dzien depressed the results of the Newspapers and-Internet line of business
by PLN 20.2 million.

4. INTERNET /3]

. In June 2006 the portal’s reach among Polish internet users was 37.5%. The number of users of Gazeta, pl increased

by 62.1% to 4.7 million as compared to last vear, In June 2006 the number of page views from the termritory
of Poland amounted to 338 .3 million (20.2% more than last year).

In the first half of 2006 Gazeta.p! reported pOSItwe ‘EBITDA. Advertlsmg revenues saw a healthy growth rates, .
36.5% over last year (excinding classn’ieds)

Gazeta, pl’s themauc services were very popular with users. According to Megapanel PBI/Gemius, Agora's Home
and Housing service was the third most frequently visited portal in Construction and real 'estafe category, while our
Job service was ranked the second among recruitment services. In June 2006, Gazera.pl was the fourth most popular
news service in the Polish internet. Gazeta.pl's community was also ranked second.
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1V.B. THE MAGAZINES . , . l
In the ﬁ:st half of 2006, the top titles of the group sold more copies than| last year. Average copy sales '
of the monthly Dziecko reached 105 thousand copies and were over 23.4% higher than last year. Avanti, C‘zr.ery Kay |
and Ladny Dom recorded 12.4%, 19.8% and 28.9% growth rates, Copy sales results of Logo are promising as well. i

In Mazch, the magazine changed into a monthly In the firgt half of 2006}its paid circulation amounted |
to 68 thousand copies. . i l

In March 2006 in Media Trendy contest, a monthly vanti won the title “the magaziné of the year” and a quarterly l
Logo was named “the debut of the year”. |
In May 2006 Agora ceased publication of the monthly Magazyn Wysokie Oillroty. The decision was made |
_in the context of continued stagnation in new car-sales and decreased level of spending for car advertising \ \
In awomotive monthlies. ‘ .

" | Tab. 9 ‘
o ' © IH2006 Im2005 ‘echamse |
m PLN million ' l yoy I
Total sales, including o ' 47.1 45.9 3.1% *
Copy sa]e? ' ' 2| 15 223 (3.6%) |i
Advertising revenue - 25.5 233 9.4% |

S T ' |

Total aperating cost, including . (4121 ) (44.0) 0.7% \
Raw materials, energy, consumables and printing services (16 3} (164) (0.6%) |
Staff cost (1) (9 9) (9.2) 7.6% 5
Non-cash expense relating to share-based payments ' (Q 7 - - 1

Dé& A . 0.1 (0.1) -
Promotion and marketing (2) o - (140)  (148) (54%) ‘|
EBIT : . 28 1.7 64.7% 1
“EBIT margin =~ S 5.9% 3.7% 2.2pp ‘|
EBITDA . . ' : _ 2lg 18 61.1% |
EBITDA margin - - 62% 3.9% 2.3pp |
Operating EBITDA (1) | ' ' 3.:6 L. 18 100.0% |
ope'raring EBITDAj'margm . ' . 76% . . 39% 3.7pp

(1) excluding non-cash cost af share-based payments.

()

the amounts do not include the total cost of cross -promotion of Agora s di ﬁ'erenr media (only the direct

varigble cost of campaigns carried out on advertising panels) if such promotion is executed without prior
reservation on space which was not sold to external clients

1. REVENUE
L.1. Copy sales
' Tab. 10
| [ :
[H2006 1H2005 ~°chanee _
i yoy . :
Average copy.sales _ . . E
{in thousand of copies) 1,076.2 1,0312 4.4% }

The decrease of revenue from copy sales in the first half of 2006 reflects Agora’s market strategy which assumed
the reduction of cover prices of Poradnik Domowy, Cztery Katy and Magazyn Wysokie Obrmy (former Auto+).
1.2. Advemsmg sales

{
|
!

Increase in ad- sales reflects the growth of the market, higher atfractiveness of Agora’s ntles to the readers and .
change of publishing frequency of the magazine Logo. t t
'
|
|

In the first half of 2006, magazines reached 5.8% share in the magazine advertising market (0.I2 PP Up yoy).
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2. COST

H

gger magazine tearm).

- I
. -
. .

Increase in staff cost results ma'_inJy from changing Logo’s publishing frequency (bi

— e —
—_——
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IV.C. OUTDOOR (4MS GROUP)

|
1
l
In the first half of 2006, estimated share of AMS in the outdoor advertising market (exc]udiﬁg advertising described \
in the footote no 1, beneath the below table /6]) stood at 26.5% (2.6pp down yoy). | | l
: L Tab. 11 |
: - g \
| : TH2006 [H2005 0 Cbe8e
in PLN million - : l ‘ LA
Tota) sales, incliding: (1) 712.8 68.3 6.6% |
Advertising revenue ‘ 72.6 68.2 6.5% l
p = . o *
Total operating cost, including: (59.8)  (60.0) (0.3%) ;
Execution of campaigns : (13 1 10.7) 224%
Maintenance cost (27 6  (27.4) 0:7% !
Staff cost (2) . @4 (83) 12% |
Non-cash expense relatma to share-based payments (1.0) - - l
Promotion and marketing . (3.4) (1.5 88.9%
D&A o | (53)  (89)  (404%) |
Other operating revenue /(cost) net . 2.0 2.5 (20.0%) !
EBIT 130 - 83 566% |
EBIT margin 9% 122% _ 57pp |
EBITDA - , 180 164 " 9.8%
EBITDA margin 24.7%  24.0% 0.7pp \
Operating EBITDA (2) 19.0° 16.4 15.9%
Operating EBITDA margin 26.1% . 24.0% 2.1pp \
Number of advertising faces (3) 24414 23,658 32% |
(1) the amounrs.do not include the revenue and direct and. variable costs of cross- prémotion of Agoro’s other i
media on AMS panels if such promarmn was executed without prior reservation on space which was not sold l
to external chents
2). exc:ludzng non-cash cost of share-based payments. o : . ) }'
(3} excluding advertising panels of Akcent Media Sp. z o.o. mstallea' on petrol stations, small pane!s at bus I
shelters and advertising surface on buses and trams. f
i
o | |
1. REVENUE ) - 'i l
After weaker performance in the first quarter, in the second quarter of 2006 AMS noted 2 significant rise i ad sales.
During the period, spending for outdoor accelerated due to mcrea.ssd demand for ﬁ'onth:,ht 18 square meter panels l
as well as large format panels. ‘
In reaction fo market changes, AMS launched new advertising product — wall-mounted frontlight panels
(50 and 100 square. meters) and entersd a new market segment of large format panels) (over 100 square meters) l
on the walls of butldmgs
|
2. COST 1
The increase of cost of execution of campaigns in the first half of 2006 is a consequence of the introduction of new \
types of products (bus advertising and large format panels in the centers of the cities), as well as increased level

of print services offered to the clients.

" Growth of promotion and marketing cost in the first half of 2006 stems from the increase in the pumber of social-
marketing campalgns

Decrease of dsprccranon and amortization cost in the first half of 2006 is a consequence of change of amortization |
rates for large format panels. : :
|
|
i
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|
3. IMPORTANT EVENTS .

For many years now, AMS has beep executing its market strategy to build rich and the widest advertising outdoor
offer for its'clients. Based on the agreement with Universum Promotion Group, on 1 September 2006, AMS
expanded its offer by a number of large form

at panels installed on the nets op c1ry| bm!dmgs New panels will have
more than 100 ¢ Square meters in size. The agreement ensures AMS's dcvalopmcnt In this new, attractive outdoor
advertising segment.

|

|
|

|7 ‘Page 18 of 26
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IV.D.RADIO ‘ ' \ {

Auora 8 radJo eroup consists .of 18 Golden Oldies (Zlote Przeboje) radio stanons six rock radio stations (Radio

Roxy FM) and a superregional news radio 7OK FM broadcasting in nine cities. Grupa Radiowa Agory includes
a few local stations which play in different formats.

1. LOCAL RADIO STATIONS s

In May 2005 Agora’s radio group underwent organizational changes - the Agora's Radlo Division was transferred
to Grupa ‘Radiowa Agory Sp. z 0.0. These changes aimed at consolidating rad.lo operations in one entity and
conccnu*atlon of radio activities on deve.lopmcm of two formats: Zlote Przeboje (Golden Oldies) and new Roxy FM.

In the 1:u=:cr1nmnrJ of 2006 Ziote Przebo;e extended its reach to Bialystok and Wa]brzych After only six months
the group became market leader. in its target group ini these two cities /7]. The cost of Zlote Przeboje extension,

as well as introduction of a new brand, Roxy FM depressed operating results of the segment in the first two quarters
of 2006. - [

In the first quarter of 2006 Radio Lokalne Zielona Gora Sp. z 0.0. was sold becausl it did not match the product
strategy of. the Group.

The data presented below is the sum of financials of local radio stations and Radio Divisioﬁ consolidated pro forma, -

The data below excludes the financials of 7OK FM, described separately in poiat 2.

Tab, 12
: oL ) \ © % change
i P it g s O
Total sales, including: \ 314. . 264 18.9%
Advertising revenue (1) (4) 299 252 18.7%

Total operating cost, including:

(362) ' (28.1) 28:8%

Staff cost (2) - 133y’ (12.5) 6.4%

Non-cash expense relating to share-based payments {1 |4) ’ - -
Licenses, renta} and telecommmncanon costs ._ . 3 l9) v (4.0) (2.5%)
D&A : (1. 4) (1.4) -
Promotion and marketing (3) (4) - . (% 5) (5.9) 61.0%
"EBIT _ - (4.8): (1D (182.4%)
EBIT margin. : : (15. 3%) L (64%)  (8.9pp)
EBITDA ' . ' ) G4) ' (0.3) (1,0333%)
EBITDA margin 4 : (10.8%) +  (1.1%) (9.7pp)
Operating EBITDA (2) - o Q0 . (03)  (566.7%)
Operating EBITDA margin (6.4%) | (L1%)  -(5.3pp)
(1)

' ' i
barter sales from Agora SA constituted 12.5% of advertising reveriue in the period of January-June 2006
(9.3% in the first half 2003).

{2) excluding non-cash cost of share-based payments. _
(3) the amounts do not include the total cost of cross-promation of Agora’s d ifferent media (only the direct

variable cost of campaigns carried out on advertising panels} if*such promotion is executed without prior
" reservation on space which was not.sold io external clients

@

due to transfer of Radio Division to Grupa Radiowa Agory financial data for previous year was restated

——— ————
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|

Market share of Agora's local radio stations group in the first half of 2006

. Tﬂb- 13
L Share in the Share in the local radio
Cumulatx_ye. radio advertising advertising Audience share [7] 1) ]
2006 103% | 30.4% 10.3%
2005

10.8%
{1)in 2006 new stations in Bialystok and Walbrzych were excluded.

32.5% 10.6%

\

In the ﬁrst half of 2006 total radio market grew by 15%, with local radios lcadm° the growth {18%). National
stations mcrc&sed ad sales by 12%.

2, S[IPERREGIONAL RADIO TOK FM

to 2.5% in: 2005, In all cities of TOK FM operations, its andience share amounts to 2.6% {1.6% in the same perjod
of the previous year).

In the first half of 2006, revenue of the station reached PLN 2.0 million (increase by 65.6% as compared to the same

period of the previous year), EBITDA was a negative of PLN 1.0 million (a negative of PLN 1.9 million for the first
_ halfof 2005) and the et loss amounted to PLN 2.3 million (2 negative of PLN 5.5 mllhon for the first half of 2005).

|

|

t

!

| |
t N
: |

|

|

1

|

S |

In the period of January-June 2006 TOK FM achieved 3.5% share in the Warsaw |audience market as compared l
!

|

1

|
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NOTES

|
|
%
: . |
[1]Operating EBITDA = EBITDA + non-cash expense relating to share-based payments ]
{2) The Group’s net profit refers to “net profit attributable to equity holders of the pare}z: " }

|

{3] The data on the number of copies sold of daily newspapers is derived from the Nataanal Circulation Audit Office
(ZKDP) The term "copy sales” used in this MD&A is consistent with the sales declarations of publishers

to the National Circulation Audit Office. Number of copies sold of Gazeta Wyborcza for June 2006 based on
Agora’s data

Data on dailies readership are based on PBC General research carried out by SMG/KRC A Miliward Brown
Company on a random, nationwide sample of Poles over 15 years of age. Weekly'l readership index was wused -
percentage of respondents reading at least one edition of the title within 7 days of the week Size of the samples:

naticrwide PBC General for January - June 2005 n = 18,017; January - June 2006 n = 21,376; May - June 2006
n=70949, in the cities over 500 th habitants in the period January - June 2006 » = 2, 534.

. }
[4] Definition of ratios: . t
Net prOﬁt margin= Net profit (loss) artributable to equity holders of the parent 1
“ Sales of finished products, merchandise and materials ]
. _ _ e
Gross profit margin= Profit (loss) on sales ‘
‘ Sales of finished products, merchandise and r"naierials \
o i
Return on equity= Net profit (loss) attributable 1o equity holders of the parent ]
‘ (Equity attributable to equity holders of the parent at the beginhing of the period +Equity |
attributable to equity holders of the parent at the end of the period) / 2 / (2 for half-yearly) |
Debtors days=  (Trade receivables gross at the beginning of the period + Trade receivables gross at the end
. of the period) / 2 :
Sales of fi mskea’ products, merchandise and materials / no. of days
- Creditors days="

(Trade creditors at rhe beginning of the period + Trade creditors at the end of the period) / 2
Cost of sales / no. of days - ‘

Inventory turnover= (Trventories at the beg_nmrg of the period + Inventories at z‘hg end of the th_p_erfo_d) /2

(6] Source: report on sales of outdoor companies prepared by Izba Gospodarcza Reldamy Zewngtrme; (IGRZ) :
which include: AMS SA., Cityboard Media, Clear Channel Poland, Stroeer Out of Home Media, News Qutdoor ;
Poland, Gigaboard Polska, Mini Media/Publiprox, Business Consulting and o new member — CAM Media i i
The report Is prepared on the basis of financial data provided by member companies of ]GRZ i f
|
|

| Paoe 21 nf 74 ‘ i

L L ]

]

|

|

.Cost of sales / no. of days l

: I

Current ratio = : ' ' Current Assets !

' Current liabilities "

Gearing ratio= Current and non-current liabilities from loans ~ cash and cash equivalents — h:ghly liguid '

' short-term monetary assets , |
Total equity and liabilities | 'I ti*

: ' ' |

Interest cover= Operating profit/ (loss) \ _ ]

Interest charge . : \

|

Free cash ﬂow ' ‘ ﬂ |

interest cover= ~ ' Free cash flow |

Imerest charge ‘

[3] Portal reach, real users and page views on the basis of MegaPanel PBYGemius for June 2006 and cover "

internet users age 7 years and above, connecting io internets from the territory of Poland "

|

\
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[7] Audience market.data referred herein are based on Radio Track surveys, -carried out'by SMG/KRC A Millward

Brown Compa_ny {all places, all days and all quarters of an hour of listening) for!loqal radio stations: in the cities

of Agora’s radio stations broadeasting and in the age group of 15+, from Jam'mry to June (sample: 232,156);
Jor TOK FM: in Warsaw from January 1o June and in the age group of 15+ (.samible": 32,598); for TOK FM: from
January 10 June and in cities of broadcasting and in the age group of 15+ {sample:\170,189); for Roxy FM: in cities

in Walbrzych and Bialystok in cities of broadcasting and from January to June|and in the age group of 30-30
(sample for Walbrzych: 2,102, for Bialystok: 5,003). ' : o :

of broadcasting and in the age group of 20-35 from January to June 2006 (47,057), for Zlote Przeboje:

N
i

i . . i
-

e —
—
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V. MANAGEMENT BOARD’S REPRESENTATIONS : \
1 Représentation concerning accouhting policies | | )

Manavement Board of Agora confirms that, 1o the best knowledge, consolidated half yearly financial statements
together with comparative figures, have been prepared according to all apphcable' accounting standards and give
atrue and fair view of the state of affairs of the Group af the end of the ﬁ.rst half of the year and of the profit or loss
of the Group for the period then ended.

|
Management Discussion and Analysis shows true view of the state of affairs of rhc Group, including evaluation
of risks and u.nccrtamnr:s

2. Representation concerning election of the Company’s auditor

}
\. : ‘

Managcmcnt Board of Agora confirms that the Company’s auditor have been e]ectedl accordmc to applicable rules
and that the company reviewing Agora’s accounts and chartered accountants cnﬂaged in the rewew of Agora met
objectives to presem an objective and independent report.
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VI ADDITIONAL INFORMATION

|

|
| L
VLA. INFORMATION CONCERNING SIGNIFICANT CONTRACTS

T |
In the first half of 2006 the Company has not executed any significant contracts. |

i .
VLB. CHANGES IN CAPITAL AFFILIATIONS OF THE ISSUER WITH OTHER
ENTITIES

« In the cuwrent report published on 17 January 2006, in conpection with the current report no. 90/2005 dated

3 November 2005, the Company informed that the conditions precedent to the conditional sale agreement l
of share capital have been met. On 16 Janhary 2006, Radio Lokalre Zielona Gora received the information that
the Chmrperson of the National Broadeasting Council (KRRiTV) granted the consent to Radio Lokalne Zielona
(Gora to dispose all its shares fo Region Sp z 0.0. and to change the licence for braadcasﬁng of radio program

via the change of the broadcast program name from Radio Blue 101.7 FM for RMF MAXXX, and also via
- the changc of the program formula for the one agreed by the parties. |

'.

In the current report published on 8 February 2006, the Company informed of acl;mnng shares in the company |
under .the business name Tres Sp. z o.0., with its seat in Sieradz (hereinafter referred to as "Tres"), the !
broadcaster of the radio program Ziote Przebo_;e 101.3 FM. Before the B'ansactmn Agora held 48.5% of the '
“share capial of Tres. As the result of the tramsaciion between Agora and th:r:e individuals - shareholders
of Tres, Agora acquired shares constituting a 51.5% stake of the share capital of Tres Ag the result Agora owns

100 % of the share capital of Tres (202, shares), entitling Agora to exercise 100% of voting rights at the Annual \
General Meeting of Shareholders,

In the proces of capital restructuring in Grupa Radmwa Agory Sp. z 0.0, 2 SlleldlﬁIYlOf ‘Agora SA, the following
transactions were executed

t

|

1

i

l

In the current report published on 27 January 2006, in relation to the current rcPort no. 107/2005 dated ]

* 2 December 2005, the Company informed that it has been notified that on 20 .Tanuary 2006, the Warsaw District i
Court reglstered the increase of the share capital of Grupa Radiowa Agory Sp. z o 0. {GRA), the subsidiary - |
company of Agora SA. The increase of capital by PLN' 5,378,000 was conducted by constituting new '
10,756 shares at the nominal value of PLN 500 each by means of in-kind conm‘bunon in 10 radio companies |
(for detalls see current report no. 1072005 from .2 December 2005). After the rcajstmnon, the share capital ]
of GRA amounts to PLN 10,404,000 and is divided into 20,808 shares at the nomma[ value of PLN 500 each, |

: |

entitling to 20,808 votes at the General Shareholders Mecting of Grupa Radiowa Agbry Sp. £0.0.

In the current report published on 26 April 2006 the Company informed of: disposal by Agora of shares m Elita

Sp. z 0.0, Klakson Sp. z 0.0., Twoje Radio Sp. z 0.0. and City Radio Sp. z 0.0.. The share disposal agreement
was executed between Agora and Grupa Radiowa Agory Sp. z 0.0, on 25 April 2006

: |

V1.C. OTHER SUPPLEMENTARY INFORMATION | \\ o 3

. | ' ' l

1. Remuneration, bonuses-and. other benefits paid, due or potentially due to membérs of Management and '{

Supervisory Board _ . \
Inforrnation on remuneration is disclosed in note 24 and 25 of the financial statements ' i 1

. ]

i

epree o sime ot e et o ST § e e i 1 e e ¢

l. L -~




n5 Ao AL UHP

Management Discussion and Analysls for the first half of 2006 . o
presented according to International Financial Reporting Standards \

!
1

2..Changes in ownership of shares and rights to shares by Management Béard members in the first half

0f 2006 and until the date of publication of the report i

Changes in ownership of shares by the Management Board members resulting from dlsposal of shares are depicted
in the table below:

L

I ' Teb. 14
fa. shares - As at 30 June 2006 decrease increase | As at 31December 2003
[Wanda Rapaczynski 1,301,857 0 0 | 1,301,857
Piotr Niemczycki 1,548,372 0 0 1. L 1,548,372
Zbigniew Bak . 130,850 0 0 | 130,850
Uaroslaw Szalinski 9,218 0 0 | 9,218
f S L ,
b. rights to shares As at 30 June 2006 decrease increase  |Asat 31December 2003
[Wanda Rapaczynski 0 0 0 | ' 0
Piotr Niemczycki . 0 0 0 0
Zbigniew Bak 0 0 - 0 | 0
- Barostaw Szalinski 0 0 0 i 0
‘ |
The memb_érs of the Management Board participate in the incentive plan described in the note 25 of the financial
statements.

|
|
| |
3, Changes in ownership of shares- by Supervisory Board members in the first half of 2006

Tab. 15

. As at 30 June 2006 increase decrease | | As at 31December 200

Tomasz Sielicki 33 . 0 0 | 33
Stanistaw Soltysinski(]), - - - [ Y.
.| Louis Zachary 4] 0 0 | 0

" [ Sanford Schwartz 0 0 0 0
Stawomir Sikora 0 0 0 ! ]
Bruce Rabb ‘ 0 0 0. | 0
Andrzej Szlezak 0 0 0 i 0

. (1) Stanislaw Soltysinski invests in a ,, blind rrust” fund

(2) Bruce Rabb is o member of Agora’s Supervisory Board since 26 June 2006. l
© (3 Andrzej Szlezak is the Chairman of . Agora’s Supervisory Board since 27 June 2006,

4, Shareholders entitled to exercise over 5% of total voting rights at the General Meeung of Shareholders,
either directly or through affiliates as of the date of publication of the report

To the best of the Company’s knowledge as of the day of publication of the report for the first half of 2006,
the following shareholders are entitled to exercise over 5% of voting rights at the GeneralIMeetmu of Shareholders
“in the Company

i

Tab. 16
% of share | % of voting
. no. of shares capital no. of \!fot;s rights -
_Agora-Holding Sp. z d_.'o. 10,200,748 18.0% 27,327,148 37.0%
Julivs Baer investment Management - 3,941,331 6.9% 3,794,001 3.1%
LLC . !
' i

1
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Warsaw, 26 September 2006

Wandzi‘l Rapaczynski - President of the Management Board

Piotr Niemezycki — Deputy President of the Management Board Signed on the Polish original

ZbignjeW Bak — Deputy President of the Management Board Signed on the Polish original

Jaroslaw Szalinski ~ Member of the Management Board Signed on the Polish original

f

|
B

* For justified reasons Wanda Rapaczynsk: cou]d not sign MD&A. Wanda Rapaczynskl hlas been outside Poland
smce 21 September 2006 to the date of the MD&A :

\ - Pame260f26
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INDEPENDENT AUDITORS’ REVIEW, REPORT
ON THE CONDENSED INTERIM
UNCONSOLIDATED |
FINANCIAL STATEMENTS OF
AGORA S.A,
FOR THE PERIOD
FROM 1 JANUARY 2006 TO 30 JUNE 2006

I
1

To the Shareholders of Agora §.A. \ co .

We have reviewed the accompanying condensed interim unconsolidaté:d financial statements of - l
Agora S.A., with its registered office in Warsaw, ul. Czerska 8/10, that consist of the condensed .
unconsolidated balance sheet as at 30 June 2006, with total assets of and tota] liabilities and equity of
PLN 1,444,483 thousand, the condensed unconsolidated profit and loss account for the period ~
from 1 January 2006 to 30 June 2006 with a net profit of PLN 510 ‘thousand, the condensed
unconsolidated statement of changes in equity for the period from 1 January 2006 10 30 June 2006
with a decrease In equity of PLN 8,484 thousand, the condensed unconsolidated cash flow statement

for the period from 1 January 2006 to 30 June 2006 with an mcrease in cash amounting to i
PLN 13,450 thousand and selected explanatory notes. -

l
l
Management of the Company is responsible for thc preparation and prescntauon of these condensed

interim unconsolidated financial statements in accordance with the International Financial Reporting
Standard as applicable to interim financial reporting as adopted by the Eumpean Union and with . 3
respect to matters not regulated by the above Standard, in accordance mth the Accounting Act !
dated 29 September 1994 (Official Jounal from 2002, No. 76, item 694 with amendments) and the ﬁ
respective bylaws and in accordance with the requirements for issuers of securities admitted or ‘
sought to be admitted to trading on an official stock-exchange listing market.|Our responsibility is to !
issue a report on these condensed interim unconsoiidated financial sta.té:rne,ntsi1 based on our review. .
We conducted our review in accordance with Standard No. 4 of the professional standards Gereral i
principles for the review of financial statements 1ssued by the Polish National Council of Certified ‘
Auditors and with the International Standard on Review Engagements 2410 Review of Interim
Finaneial Information Performed by the Independent Auditor of the Entity) A review consists of
making inquiries, primarily of persons responsible for financial and accountin'g matters and applying '
analytical and other review procedures. A review is substantially less in scope than an audit and
consequently does not enable us to obtain assurance that we would become aware of all significant !
matters that might be identified in an audit. Accordingly, we do not express an Audit opinion

1

|
1

KPMGWSU zon aPuﬁshhrnuedhabﬂny

| \ 1
Spalka zarejesirowsna w Sadse KRS nodXTinars?
|

e




Based on our review; nothing has come to our attention that causes us to believe that the
accompanying condensed interim unconsolidated financial statemcnts of Agora S.A. are not

prepared, in all material respects, in accordance with the International F1nanc1al Reporting Standard
as apphcab]c to interim financial reporting as adopted by the European Union.

|
|

. 1 .
" ~signed on the Polish original signed orlz the Polish original

Certified Auditor No, 90046/7419 - _ On behalf of KPMG Audyt Sp. 2 0.0.
Marcm Domaga}a ul. Chiodna 51, 00-867 Warsaw

' CemﬁedlAudnor No. 90046/7419
Marcin Domagala

Member of the Management Board

Warsaw, 26 September 2006 - - ‘ |
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as at 30 June 2006 and for six month period then end




Agora SA

i b
Condenséd noconsolidated financial statements for six months ended 38 J
(aﬂ?amounts in PLN thousands unless otherwise indicated)

|
%

une 2006

|

i
t

Unconsolidated balance sheet as at 30 June 2006

As at

|
|

translation only

Asat As at
30 Juze. 31 Decetaber 30 June
| 2006 2005 2005*
Asséts i '
Nop-current assets: |
Intangible assets 82,242 !l §3,003 75,339
FProperty, plant and equipment 466,551 4186,717 508,132
Tnvestments 309,006 295,534 316,163
Receivables and prepayments 89,932 95979 100,071
Deferred tax assets 16,045 ';13,433 12,709
‘ 963,776 974,811 1,012,414
Currént assets: ) |
" Imventories - 11,824 1"5;056 9,363
Accounts receivable and prepayments . 176,64\7 18]3,4'.'24 201,227
Income tax receivable 4,417 §,7§4 ' -
Short-term securities and other financial assets 95,852 73,481 74,799
Cash and cash equivalents ' 191,967 178,517 234,998
480,707 459,242 520,387
|
Total assets 1,444,483 1,434,053 1,532,801
* including changes described in point 1. \
|
i
.
|
-
\
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Agara SA . -

Condensed unconsolidated financial statements for six months ended 30 June 2006
(all.amounts in PLN thousands unless otherwise indicated)

| transtation only
As at Als at Asat
30 June 31 December 30 June
2006 2{505 2005+
Equity and labilities 1
Eqﬁity ‘ =
Shafe capital 56,758 56,758 56,758
Trea:'g,ury shares (negative value) {119,971) (119,952) -
‘Share premium 353,646 353,646 353,646
Other reserves 24,842 6,336 177
Retained eamings 767,320 794291 778,163
Total equity 1,082,595 1,091,079 1,188,744 -
Non-current labilities . :
Deferred tax Liabilities 64,139 §0,514 = 56,359
Interest-bearing loans and borrowings 122,045 139,480 - 139,480
Retirement séverance provision 1,099 | 995 - 1,280
Deferred revenues and abcrua_lé 1 T 1
Other ' , 67 35 20
T 187,351 201,028 197,140
Current liabilities: 7 ll
Rctir._en:;[em severance provision 156 \143 12
Accounts payable 114,148 112430 113,929
Income tax liabilities . - 1,550
Short-teym borrowings 17,435 - -
"Provisions 5,761 3,089 3,527
Deferred revenues and accruals 37,037 26,284 27,899
- 174,537 141,946 146,917
|
Total equity and Liabilities 1,444,483 1,434,053 1,532,801
* including changes described in point 1.

e e ——— —
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Condensed unconsolidated financial statements for six months ended 30 June 2006

o

(aH amounts in PLN thousands unless otherwise indicated)

l

Unconsolidated income statement for six months ended 30 June 2006 1

|

|
|

Six months

trapsiation only

Six months
| ended 30 June ended 30 June
; 2006 | 2005*
Sales 498,825" 536,687
Cost of sales (286,424) (278,315)
Grass profit 212,401 258,372
* Selling expenses (171,652)" (128,595)
Administrative expenses (56,5 1'10) (47,548)
Other operating income 6,764 6,703
Other operating expenses (11,307) (8,953)
Operating profit / (toss) (20,304) - 79,979
1 ¢
Finance mcome - 31,459 64,540
Finance cost (9,543) (7,412)
Prafit before income taxes - 1,6 Iﬁ 137,107
‘ _ _ -
Income tax expense . (1,102) (18,252}
. Net profit for the period . sml | 118,855
Earnings per share fin PLN) © 0.0 2.09
* including changes described in point 1.
]
\
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Agora SA

!
[

. ' ) |
Condensed unconsolidated financial statements for six months ended 30 JI.IIDB 2006

- (all amnounts in PLN thousands unless otherwise indicated) \ : translation only
- Unconsolidated cash ﬁow statement for six months epded 30 June 2006
i Six mon;h{ Six months
. : ended 30 June ended 30 June
. 2006 | 2005*
Cash flows from operating activities
Profit before income taxes 1,612° 137,107
Adjumenté for: 3
Depreciation of property, plant and equipment ' 23,6183 29,'87,8
Amortisation of intangible assets ' 1,572 159
Forelgn exchange (gain) / loss .118.9 (429)
Interest, Det 33'19 (675)
(Profit) / loss on investing activities '3,64!0 (828)
Dividend income ' (23,76?)_ (37,726)
{Pecrease) / increase in provisions . 2',78? ' 2,906
(Increase) / decrease in invgntories . 3 ,2312 5,144
(Increase) / decrease in receivables and prepayments 25652 (48,398)
(Decrease) / increase in payables 16571) 18,554
(Decrease) / increase in deferred revenues and accruals 10,74!% 2,318
Other adjustments (1) 17,041 271
Cash gencrated| from operations 50,158 108,281
Income taxes (paid) / returned (1,475)| : (7,994)
Net cash from operating activities ' 48,682 L ' 100,287
Cash flows from investing activities ' :
Proceeds' from sale of property, plant and equipment and ‘ :
intangibles 209 ] 84
Disposal of subsidiaries 3,432 | 2,198
Dispasal of financial assets 722 723
Dividends received '];769 ' 2,726
Repayment of loans granted 477 10,573
Interest received 2,938 5,572
Disposal of short-term securities - 44,932 30,000
Repayment of finance lease receivables 3,338 3,132
Purchase of property plant and equipment and intangibles (7,676) (9,229)
Acquisifion of subsidiaries and associates and other A
Investments in subsidiaries and associates (2,943) (708)
| Acquisition of short-term financial assets (65,987) | (90,000)
Loans granted - {19,078) | 8,412)
\ ‘ Page 6
|

S




Agora SA o Lo
Condensed unconsolidated financial staterents for sitx months ended 30 June 2006

(all amounts in PLN thousands unless otherwise indicated) translation oniy

l

Six months Six months
ended 30 Juns ended 30 June
2006 ! 2005*

Other | - (68)
Net ¢ash used in investing activities (G167 (53,409)
Casﬁ fiows from financing activities

Repurchase of own shares (2) (|19) ' -
Interest paid (3:276) (4,602)
Other ' | 70 (673)
Net cash used-in financing activities | (3,365) . (5275
Net increase (decrease) in cash and cash equivalents 13,450 ' 41,603
Cash and cash equivalents ' . ‘

" At start of period | - 178517 L 193395
At end of period 191,967 234,998

i 'l ' -
* mcludmg chauges described in pomt 1.

-(1) “other ad_}ustments” include mainly share-based payment costs i the amount of PLN 18 513 thousand.
(2) in 2006 the share buy-back programme was not carried out. The change treasury ghares rcpresents

direct costs related to executmn of this programme. -




Agora SA

Cundensed unconsuhdated financial statements for six months ended 30 June 2006
(all amounts in PLN thousands unless otherwise indicated)

| -+ translation only

v

. ’ |
Selected unconsolidated financial data together with translation into EURO

’

Sajes. ‘

. Oﬁcrating profit / (loss)
Profit before income taxes
Net profit
Net cash from operating activities
Net cash used in mvesting activities
Net cash used in financing activities

Net im::reasc / (décre_ass) in cash and cash
equivalents -

Total &sem
"Non-current liabilities ’
Current Liabilities A ' '
Bquty

Share capital

Weightéd average nuber of shares
-Earnings per share (in PLN / in EURO)
Book vei‘lue per share (in PLN / in ET.iRO)

Accountmg pohcles

\

15.69

20.94

PLN thousand EURQ thousand

Six months  Six months” E Sixmonths  Six months
#nded ended | ended ended

30 une 30Jume ! 30 June 30 June
2006 2005 \ , 2006 2005

498,825 536,687 128,101 131,187

(20,304) 79,979 (5,214) 19,550
1,6li 137,107 414 33,514

510 118,855 131 . 29,053
48,682 100,287 12,502 24,514
(31,867) (53,409) (8,184) (13,055)

‘ (3,365) (5,275) . (864) (1,289)
13,450 41,603 | 13454 ' 10,169
1,444483 1,532,801 357,245 377,937
187351 197,140 46,335 48,608

174,537 146,917 43,166 36,225
1,082,595  1,188744 . 267744 . 293,105
56758 56,758 lL 14,037 13,995

54,977,535 56,757,525 34977535 56,757,525
0.01 2.09. 0.00 051 -

4.87, 5.16

Accounting policies applied by Agora SA are consistent wsth policies applied by thc Group (described in
note 2 to the consolidated financial statements), with the exception of shares in Slleldl&I‘lES and associates

which are stated at cost less impairment losses.
Follomngvthe changes described in the financial statements for 2005, the financial

months erided 30 June 2003 has been restated. These changes related to:

'x
}dalta as at and for six

« change of presentation of liquid financial asssts (reclassification of buy-sell back treasu.ry bonds
from short-term financial assets to cash and cash equwalcnts)

» change of clessification of printing presses lease agreements, The machinery is owned by Agora
SA and are-leased to subsidiary, Agora Poligrafia Sp. z o.0. Previously they were classified as
operating lease, whereas in the financial statements for 2005 and afterwards they have been treated

as finance Jease.

Page 8




Condensed unconsolidated financial statements for six months ended 30 June 2006

translation only

(all amounts in PLN thousands unless otherwise indicated)

The summary of chzinges is presented in the table below:

| Comparative data
;‘ Data presented ‘presented
! l in the report for in the report for
: the first half | the first half
‘ of 2005 Restatement of 2006

Net cash from operating activities for six ; C
months ended 30 June 2005 , 102,510 (2,223) - 100,287
Net cash used in Ivesting activities for six ! “ .
months ended 30 June 2005 | , (31,757 1652) - (53,409)
Net increase (decrease) 1n cash and cash ‘
equivalents for six months ended | !
30 Jupe 2005 ; : 65,478 {23,875) 41,603
Short-term securities and other financial ' ~
assets as at 30 June 2005 . 189,783 (114,984) . 74,799
Cash and cash equivalents . -
asat30June2005 7 - : 120,014 114,984 234,998
Property, plant and equipment '
as at 30 June 2005 389,465 (8},3‘33) 508,132
Non-current recewab]es and prepayments _ } |
as at 30 Jupe 2005 ) _ 5,207 94,864 100,071
‘Current accounts receivables and 1 ‘
prepayment as at 30 June 2005 o - 194,361 6,866 201,227
Equity as at 30 June 2005 : 1,172,225 16,51:9 1,188,744 -
Dcfened tax llablhtles asat 30 Jl.me 2005 52,481 3,878 56,359
Sales for‘sn( months ended 30 June '7005 : 542,592 * (5,905) v 536,687
Cost of sales for six months ended _ ' : ) )
30 June 2005 (285,229) 6,9 ]f ‘ (278,315)
Finance income for six months ended - )
30 June 2005 51,297 13,243 64,540
Finance cost for six months ended
30 June 2005 (7,543) 531 (7,412)
Incorme tax expense for six months ended
30 June 2005 C (15,438) (2,314) (18,252)
Net profit for six months ended |
30 June 2005 106,886 ‘II;969| 118,855
EPS for six months ended 30 June 2005 ' N
(PLN) 7 1.88 021 - 2,09




Aptha Ol i

Condensed unconsolidated financial statements for sit months ended 30 June 2006
{all amount$ in PLN thousands unless otherwise indicated) * translation only

Notes \

The Management Board of Agora SA believes that the Agora Group’s semi-an'nua] consolidated financial
statements present all-material information required to assess the Company's financial position and financial
results for six months ended 30 June 2006. The condensed unconsolidated semi-annual financia) statements
are an, integral part of the semi-annual consolidated report of the Agora Group and therefore shouid be read
together with the semi-annual consolidated financial statements. ' '

The Unconsolidated Balance Sheets as of 30 June 2006 and 30 June 2005, the Unconsolidated Income
Statements, the Unconsolidated Cash Flows Statements and the UnconsolidatedlStatemean of Changes in -
Shareholders® Equity for the six months ended 30 June 2006 and 30 June 2005 have been reviewed by
independent auditors. The Unconsolidated Balance Sheet as of 31 December 2005, the Unconsolidated
Income Statement, the Unconsolidated Cash Flows Statement and the Unconsolidated Statement of Changes
in Shareholders® Equity for the twelve months ended 31 December 2005 have been audited.

Page 10




Condensed unconsolidated fingncia) statements for gix months ended 30 Jyupe 2006
(all amounts in PLN thousands unless otherwise indicated)
, :

translation only
Lo .
' [ - l ‘ ) ' . .

!
Warsaw, 26 September 2006

Wépda Rapaczynski - President of the Management Board i,

Zbigniew Bak Deputy President of the Magagemen: Board

Signed on the Polish original

B } '
Jarostaw Szalinskj — Member of the Management Board Signed on 1he Polish origingl

-

Signatore o;' the person responsibie for keeping the accounting records

" Anna Kacprowicz - Chief Accountant Signed on the Polish origingl

Page 11
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"Nowy Dzien" to cease publication : AGOIKA
21-02-20061

Company's a'nnouncement
i |

The Management Board of Agora SA (the Company) hereby informs that it made the decision to cease publication of
the daily "Nowy Dzien". The last issue of the daity will appear on February 23rd! 2006. "Nowy Dzien" started
publication on.November 14th, 2005. In accordance with the business assumptions, the daily needed to achieve
average copy sales of 250 000 for the project to be profitable. In 2005 copy sates of "Nowy Dzien" were below 200‘000
and showed a declining trend. In 2006, despite editorial changes and new promollonaf activities copy sales declined
further. In connection with the above, the Management Board concluded that the reversal of the negative trend and

reaching the target copy sales levels is not possible and hence further expendltures connected with the continued
publication of the daily are not in the interest of the Company and its shareholde'rs

The article comes from Agora.pl © Agora |SA

http://www.agora.pl/agora_eng/2029020,71127,3176726.html

W R
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Member of the board announces stock sale AGORA.
correction

02-03-2006'

The Management Board of Agora SA with its seat in Warsaw (" the Company") hereby informs, that as a result of the
reconciliation of the share disposal agreement concluded by members of Agora s Management Board on Deoember
20th, 2004 (sée: current report no. 39/2004 dated December 21st, 2004), on March 1st, 2006 one of the members of
the Management Board acquired information that the number of shares prowded by a broker on the transactions
carried out from February 28th to March 4th, 2005 was miscalculated. The Company informed about the

aforementioned transaction in the current report 11/2005 dated march 7th, 2005. In the information provided by a
brokerage house, based on which the Company published current report no 11/2005 dated March 7th, 2005, the
number of shares that were disposed of amounted to 3 800 and according to the comected information it shoutd have
amouqted to 4 800.

The correct current report should read:

The Management Board of Agora SA with its seat in Warsaw (the Company) hereby informs that a Management Board
Member was informed by a broker about the sale of 4 800 ordinary bearer shares of Agora SA in performance of
orderly disposal agreement entered into on December 20th, 2004 (see: current report no. 39/2004 dated December
21st, 2004). The sale of shares took place during Warsaw Stock Exchange \rad1lng sessions between February 28th

and March 4th. The sale price stood at PLN 62.19 per share. !

I

o
The article comes from Agora.pl © Agora §A ‘

hitp://www.agora.pl/agora_eng/2029020,71127,3191064.html 2006-12—?7




As of Friday April 14, the cover prlce of AULURKA.
"Gazeta Wyborcza" will be PLN 1.5 natlonally

i 12-04-2006 ‘
Company's announcement l

Agora decided to lower "Gazeta Wyborcza's" cover price to PLN 1.5 nationally following the announcement of the
cover price of the new Axel Springer product. This decision will enable readers to make their choices based exclusively
on quality, rather than on economic factors.

: 1
Axel Springer, perhaps concerned that the German format might have trouble finding its legs among the well
entrenched Polish newspapers, started an aggressive price war. This German company gained market experience
chiefly in the tabloid segment, where it introduced drastic price reductions as a main tool for building sales.

In Agora's opinion such practices are a bad way to define the relat|onsh1p with readers of quality newspapers. Such
relationships are built on the highest quality journalism and an ongoing dialogue, and not on the lowest price.
l

Axel Springer's pricing strategy de facto constitutes an attack on the entire quahty newspaper segment in Poland. The
only innovation this company has so far introduced in the quality segment is to use the supermarket strategy of " the
cheapest in the category.”

The Company's decision may have a material impact on the level of revenues from "Gazeta Wyborcza" copy sales.

|

|
The article comes from Agora.pl © Agora SIA

|
l
|

\

http://www.agora:.pl/agora_eng/2029020,71127,3278557.html ) 2006-12-07
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The Company's statement concerning ALLVKA.
compllance with the rules of "Best practlces in publlc

companies” E

i
14.04-2006 1
|
!

Compény's announcement

l
Acting pursuant to § 29 of the Warsaw Stock Exchange Regulations, the Management Board of Agora SA with its seat
in Warsaw (the "Company") hereby furnishes the statement regarding conformlty with the rules of corporate
governance ‘

l. Objective of the Company i

The basic objective of operations of a company's authorities is to further the interest of the company, i.e. to increase
the value of the assets entrusted by its shareholders, with consideration to the rlghts and interests of entities other than
shareholders, involved in the functioning of the company, including, in particular, the company's creditors and
employees

I

|
COMPLIANT l

. Majo'rity Rule and Protection of Minority

A Jomt-stock company is a capital venture, and, therefore, it must respect the principle of capital majority rule, and the
primacy of majority over minority. A shareholder who contributed bigger capital a|so bears a higher economic risk. It is,
therefore, justified that his interest be taken into consideration in proportion to the ‘contributed capital. The minority
must have a guarantee of proper protection of their rights, within limits set by the law and commercial integrity. While
exercmsmg its rights, the majority shareholder should take into account the interests of the minority.

NON-COMPLIANT. In 1998 the Company issued registered shares which give their holders certain privileges. Series A
registered shares enjoy voting preference that gives their holders 5 votes per share. Furthermore, series A registered
shares provide their holders with privileges which limit the rights of other shareholders including the right to nommatel
candidatures to the Company's Management and Supervisory Board (the shareho!ders specified in § 21 ifem 1 point a)
letter (ii) are also eligible to nominate the candidates to the Supervisory Board). Smce the Company’s IPO Agora-
Holding Sp. z 0.0. has held all series A registered shares. Agora’s share capital structure was subjected to the idea of
maintaining "Gazeta Wyborcza's” autonomy which, among others, constitutes the fundamental factor of the Company s
value. Such a structure reflects solutions applied in countries of developed capital markets and was adopfed pnor to
the Company’s IPO. The preferences ascribed to senies A registered shares were drsclosed by the Company in its
Initial Offering Circular.On July 20th, 2005, the series C registered shares, on the motion submrtted by a shareholder,
were converted into ordinary bearer shares, losing their preferred status.

|

1. Honest Intentions and No-Abuse of Rights 1

The exerclse of rights and the reliance on legal institutions should be based on hoant intentions (good faith) and
cannot reach beyond the purpose and economic reasons for which these mstltutlons have been established. No
activities should be taken which exceed the limits so set and, thus, constitute an abuse of the law. The minority should
be protected against abuse of ownership rights by the majority and the interests of the majority should be protected
against abuse by the minority of its rights, thus, ‘ensuring the best protection of equnable interests of the shareholders
and other market participants. 1

COMPLIANT | ‘
IV. Court Contro!
The company's authorities and persons éhain‘ng a general meeting cannot decide on issues which should be resolved

by court judgments. This does not apply to activities which are within the powers of the company's authorities and
persons chairing general meetings or which they are obliged to undertake by force of! law.

COMPLIANT l

V. Independent Oplnions Ordered by the Company i

I
When choosing an entity which is to provide expert services, including, in particular, the services of an expert auditor,

financial and tax advisory services, as well as legal services, the company should con5|der whether there exist
circumstances limiting the independence of this entity when performing the entrusted tasks.

COMPLIANT

2006-12-07

http://www.agora.pl/agora_eng/2029020,71127,328893 1.html




http://www.agora.pl/agora_eng/2029020,71127,3288931.html

BEST PRACTICES OF GENERAL MEETINGS L

|
1. A general meeting should take place in a location and at a time to allow the pamclpanon of as many shareholders as
possible. ! I

COMPLIANT. Annual general meetings are held at the Company's head office J:n Warsaw.The company plans lo
enable the interested parties to folfow general meetings through the Intemet.

’. . |

2. A request for convening a general meeting and placing certain issues on its agenda made by parties entitled to do
that, should be justified. Draft resolutions proposed to be adopted by the general meeting and other key documents
should be presented to the shareholders along with a justification and an oplnlon of the supervisory board prior to the
general meeting, in advance so as to allow them to review and evaluate the same

i
COMPLIANT. The Company provides alf significant matenials regarding the geneml meeting of shareholders to all
shareholders who make such a request at least 7 days prior fo the date of the meefmg Additionally, all relevant
materials related fo a general meeting of shareholders are available to mterested pan‘res on the Company’s website,

3. The general meeting convened at the request of shareholders should be held on a date given in the request, and if
this date cannot be kept, on the closest date which will allow the general meetlng to settle the issues placed on its
agenda. . !

COMPEIANT. In case such a request is made the Company shall comply with thL Code's recommendations.

4 A general meeting whose agenda includes certain issues at the request of authorized entities or which has been
convened at such request may be cancelled only upon consent of the requestlng parties. In all other instances, a
general meeting may be cancelled if its holding is hindered (force majeure) or is obwously groundiess. The meeting|is
called off in the same manner as it has been convened, ensuring as little negatwe consequences for the company and
its shareholders as possible, and in any case no later than three weeks prior to the original date of the meeting. A
change in the date of the general meeting is made in the same manner as the cancellation, even if the proposed
agenda does not change.

COMPLIANT. General Meetings of Shareholders have not been cancelled by the,Company. In case of deciding upon
canceliation of the General Meeting of Shareholders in the future the Company shall comply with the Code’s
recommendalions.

5. In order for a representative of a shareholder to participate in a general meeting, his right to act on behalf of the
shareholder should be duly documented. It should be presumed that a written document confirming the right to
represent a shareholder at a general meeting is in conformity with the law and does not require any additional
confirmations and acknowledgement unless its authenticity or validity prima facie ra:ses doubts of the company's
management board {(upon drawing-up the attendance list) or the chairman of the general meeting.

COMPLIANT. Participation at a general meeling of shareholders and the exercrse‘of voting rights requires a proxy
staternent in a written form, subject to legal invalidity, granted by a person duly enrftled to.do so, based on appropriate
commercial register, or in the case of individuals based on the regulations of the Pohsh civil code.

6. The general meeting should have regular’ by-laws setting forth the detailed prlnaples of conducting the meetings and
adopling resolutions. The by-laws should contain, in particular, provisions concerning elections, including elections to!
the supervisory board by voting in separate groups. The by-laws should not be subject to frequent changes; it is
advisable that the changes enter into force as of the subsequent general meeting. i

l
COMPLIANT. The by-laws of the General Meeting of Shareholders was adopted on May 8, 1998. Amendments to the
by-laws were made on December 1, 1998 - in relation fo the Company's planned IPO - as welf as on June 24, 2002 - fo
adjust the by-faws to amendments of the commercial law. The by-laws are avarlable on the Company's websife

" i
7. A person opening the general meeting should procure an immediate election of the chairman of the meeting, and
should refrain from any substantial or format decisions.

COMPLIANT, An 'appmpn'ate entry can be found in § 5 of the by- laws of the general meeting of shareholders.

8. The chairman of the general meeting ensures an efficient conduct of the meeting and observance of the rights and
interests of all shareholders. The chairman should counteradt, in particular, the abuse of rights by the participants of thi
meeting and should guarantee that the rights of mlnorlty shareholders are respected The chairman should not, without
sound reason, resign from his function, or put off the signing of the minutes of the meetlng

o

COMPLIANT. Pursuant fo the by-laws of the general meeting of the shareholders (§ 6 section 6):*The Chairman shall
ensure the conduct of the Meeting remains in conformily with the adopted agends, regulations of law, Statutes and
Bylaws herein” According to § 6 section 7 of the by - laws :"in particular the Chairman shall:

a)ensure the Mesting is held in an efficient and orderly manner;

2006-1 2-0i7




ojaliow participanis (0 speax; |
¢) command procedural instructions; .

I
d) order votes, ensure their proper conduct and announce their results; |

) arbitrate procedural issues”,

9 A general meeting should be attended by members of the supervisory board and the management board. An expert
auditor should be present at a n annual general meeting and at an extraordlnary general meeting if financial matters of
the company are to be discussed thereat. The absence of a supervisory or a management board member from the'
general meeting reqwres an explanation, which should be given at the meeting,

COMPLIANT

10. Members of the supervisory board and the management board and the expert auditor of the company should,
within their powers and to the extent necessary for the settlement of issues dlscussed by.the general meeting, provide
the participants of the meeting with explanations and information concerning the| company.

COMPLIANT -

11. Al answers provided by the management board to the questions posed by the general meeting should take into
account the fact that the reporting obligations are performed by a public company in a manner which follows from the
Law on Public Trading in Securities, and certain information cannot be provided otherwuse

COMPLIANT

12. Short breaks in the session which do not defer the session, ordered by the chalrman in justified cases, cannot be

aimed at hindering the exercise of the rights by the shareholders.. ‘
I

COMPLIANT. In case of announcing a short break in the session the Company shall comply with the stipulations of the

General Meet:ng by-laws which remain in conformity with the Code's recommendations.

13. Voung on issues placed on the agenda may be carried out only on issues related to the conduct of the meeting.
This voting procedure cannot apply to resolutions which may have impact on the exercise by the shareholders of their
rights..

1
COMPLIANT -

14. A resolution not to consider an issue placed on the agenda may be adopted only ifitis supported by sound
reasons. A motion in this respect should be accompanied by a detailed justifi cat:on A decision to remove an item from
the agenda or not to consider an issue put on the agenda at a shareholder's request requires a general meeting
resolution, once all the shareholders present wha put the issue on the agenda have given their consent, supported by
75% of the votes present at the meeting.

COMPLIANT. The statutes provide that: "Removal of any malfers from the agenda ofa General Meeting of the
Shareholders at the request made on the basis of Arficle 400 of the Commercial Compan:es Code by a shareholder
representing at least one tenth of the Company's share capital, shall require consent of the shareholder who made
. such request.” Moreover § 15 item 3 of the Staiutes provides that the absolute majonty of 3/4 (three quarters) votes

cast when the Shareholders representing at least 50% of the Company's share cap:tal are present, shall be required
for the resolution on the removal of matters from the agenda of the General Meeting of the Shareholders that were
previously contained in the agenda. |

. I
15. A party objecting to a resolution must have an opportunity to concisely present the reasons for its objection.

COMPLIANT

I
16. Due to the tact that the Code of Commercial Companies does not provide for court control in the event where a
resolution is not adopted by the generai meeting, the management board or the chairman of the meeting should form
the resolutions in such a way that each person who does not agree with a decision being the subject of the resolution,
have the possm:hty of challenging the same; provided that he is entitled to do so. ‘
COMPLIANT
17. At the request of a participant in the general meeting, his written statement is recorded in the minutes

COMPLIANT. In case of such request the Company shall comply with the recommendations of the Code.

Best Practices of Supervisory Boards

l
18. . The supervisory board submits to the general meeting an annual concise evaluatlon of the company's standing.
The evaluation should be made available to all shareholders early encugh to allow them to become acquainted with the
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contents before the annual general meeting.

COMPLIANT. As the Supervisory Board meeting conceming the annual report was scheduled after the disclosure of
this report, the Board's evaluation of the company's standing will be presented m a separale disclosure in comphanca
with timing requirements of the Rule 18. l

19, A member of the supervisory board should have relevant education, profess'.lonal and practlcal experience, be of
high morale and be able to devote all time required to properly perform the function on the superwsory board.
Candidates for members of the supervisory board should be presented and supponed by reasons in sufficient detail to
allow an educated choice.

COMPLIANT. A justification for candidates to Supervisory Board Members subm:tted to a general meeting of
shareholders is always provided. The material presented in this respect includes a detailed CV of the candidate. The
Company pubhshes submitted candidacies on its website.

20. (a) At least half the members of the supervisory board should be mdepender'wt members. Independent members,
subject to point (d) betow. Independent members of the supervisory board should not have any relations with the
company and its shareholders or employees, which could have significant |mpact on the independent member’s abijlity
to make impartial decisions.(b) Detailed criteria of mdependence shoutd be laid down in the statutes of the company.
{c) Without consent of the majority of independent supervisory board members lno resolutions should be adopted on
the following issues: performances of any kind by the company and any entities associated with the company in favor
of members of the management board; consent to the execution by the company or its subsidiary of a key agreement
with an entity associated with the company, a member of the supervisory board or the management board, and wnh
their associated entities; and appointment of an expenrt auditor to audit the fi nanual statements of the company. d) Ip
companies where one shareholder holds a block of shares carrying over 50% of all voting rights, the supervisory board
should consist of at least two independent members, including an independent chalrman of the audit committee, should
such a committee be set up. -

COMPLIANT. § 20 item 6 of the statutes requires that at least three out of five members of the Supervisory Board shall
be independent and specifies that such a person satisfigs the fol!ow:ng condftuons is not an Affiliate of the Company
(except for being a member of the Company's Supervisory Board) nor is an Affiliate of an entity controlling or controlled
by the Company or an Affiliate of an entity controfied by an enfity controlling the Company, within the meaning of the
Law on the Public Trading of Securities, collectrvely, the “Agora Group™: and is nof rélated to, or of kin to a second
degree, to an employee of an entity included in the Agora Group. As far as point ¢) of Rule 20 is concemed the
Management Board intends to introduce relevant changes to the statutes of the Company at the nearest general
meeting.

21. A supervisory board member should, most of all, bear in mind the interests of the company.

COMPLIANT. The members of the Supervisory Board during their term of office atl:t in the best interest of the
Company. '

22. Members of the supervisory board should take relevant actions in order to receive from the management board
regular and complete information on any and all significant issues concerning the company s operations and on the risk
related to the camed out business and ways of managing such risk. |

I
COMPLIANT. During every meeting of the Supervisory Board, the Management Board discusses all the important
matters relating lo the operations of the Company. In matters of the utmost urgenc'y the Management Board informs
the Supervisory Board by circulation. The Company's Statufe specrf ies situations in which the Management Board's
dec:s:ons must be approved by Supervisory Board.

23. A supervisory board member should inform the remaining members of the board of any conflict of interest that
arises, and should refrain from participating in discussions and from voting on passmg a resolution on the issue in
which the conflict of interest has arisen. . |

COMPLIANT. Such a situation shall be regulated accordingly with the resolution of the Supervisory Board of May 14,
2003 conceming the duties of the Supervisory Board and performance of the mandate of the Supervisory Board
member which remains in conformity with the Code's recommendations.

24. Information on personal, actual, and orgamzanonal connections of a supervisory board member with a given
shareholder, and, in particular, with the majority shareholder, should be available to, ,public. The company should have

a procedure in place for obtaining information from members of the supervisory board and for making it available to the
public.

COMPLIANT

25, Supervisory board meetings, save for issues which directly concern the management board or its members, and, in
particular, removal, liability, and setting remuneration, should be accessible and open to members of the management
board.

COMPLIANT
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26. A superwsory board member should enable the management board to present publicly and in an appropriate
manner information on the transfer or acquisition of the shares of the company 'or of its dominant company or a
subsidiary, and of transactions with such companies, provided that such information is relevant for his financial
standing.

COMPLIANT

27. Supervrsory board members' remuneration should be set on the basis of a set of transparent procedures and rules.
The remuneration should be fair but should not constilute a significant cost |tem in the company's business or have a
material impact on its financial results. It should also be in reasonable relation to the remuneration of members of the
management board. The total amount of all supemsory board members remuneratron as well as the remuneratron of
individual members, with a breakdown of its varicus elements should be disclosed in the annual report together with
information on the procedures and rules applied to determine it. |

COMPLIANT. Starting with the annual report for 2004 the Company discloses the remuneration of individual Board,
Members. The remuneration of members of the Supervisory Board is not a srgmf cant item in the Company's operating
costs. !

t

28. The supervisory board should operate in accordance with its by-laws which should be available to the public. The
by laws should stipulate that at least two committees should be set up: audit and remuneration. The remuneration
committee should consist of at least two independent members and at least one person possess:ng the relevant
qualifications and experience in accounting and finance. The committee's task should be specified in the board by-laws.
The committees should present repaorts on their activities to the supervisory board every year, The company should
then make these reporis available to shareholders. }

COMPLIANT. Main issues conceming the functioning of the Supervisory Board rncludrng among others, means of
convening meetings, conditions for validity of resolutions, rights of the Chairman as well as participating in meeting with
the use of remote means of communication are provided by the statutes. Other rssuas connected with the functioning of
the Supérvisory Board including the regufations of the Best Practices Code were regulated by the resolution of the
Supervisory Board of May 14, 2003 conceming the duties of the Supervisory Board and performance of the mandate of
the Supervisory Board Member. There are two committees in the Company. The Audrr Committee was established on
November 25th, 2002. The Human Resources and Remuneration Commitlee was established on May 17th, 2005. The
by-laws of both committees are available on the Company's website.

29. The agenda of a supervisory board meeting should not be amended or supplemented during the meeting which it
concerns. This requirement does not appiy if all members of the supervisory board are present and agree to the
amendment or supplementation of the agenda, and in instances where the adoptlon of certain activities by the
supervisory board is necessary in order to protect the company against damage and in the case of a resolution which
concerns'the determination whether there exists a conflict of inlerest between a superwsory board member and the
company. il

COMPLIANT. The agenda for the Supervisory Board Meeting is set seven days pnor to the planned date of the
meetrng After approval of the Chairman of the Supervisory Board, the agenda, together with the necessary documents
is distributed to all members of the Supervisory Board, unless there exist circumstances which justify shortening of this
period.

30. A supervisory board member delegated by a group of shareholders to permanently exercise supervision should
submit to the supervisory board detailed reports on the performance of his task.

COMPLIANT. In case such situation takes place, a member of the Supervisory Board delegated to perform permanent
supervision shall be obliged by the resolution of the Supervisory Board of May 14, 2003 conceming the duties of the I
Supervisory Board and performance of the mandate of the Supervisory Board member which resolution regulates such
dutras

3. A supervisory board member should not resign fram his function during a term of office if this could render the
functioning of the board impossible, and, in particular, if it could hinder the timely adoption of an important resolution.

; i
COMPLIANT. The statutes also provides that in case a member of the Supervisory Board resigns from the post, the
Supervisory Board is in the position to appoint a new member whose term of office shaﬂ end at the nearest General
Meeting.

Best Practices of Management Boards |

32. Bearing in mind the interest of the company, the management board sets forth the strategy and the main objects of
the company's operations, and submits them to the supervisory board. The management board is lizble for the
implementation and performance of the same. The management board cares for transparency and effectiveness of the
company management system and the conduct of its business in accordance with the legal regulatrons and best
practice.

COMPLIANT The Management Board sets forth the strategy of the Company and consults it with the Supervisory
Board. The Management Board is responsible for the realization of the accepted sfrafegy.

|
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33. While making decisions on corporate issues, members of the managementlboard should act within the limits of
justified economic risk, i.e. after consideration of all information, ana!yses and oplnlons which, in the reasonable
opinion of the management board, should be taken into account in a given case in view of the company's interest.
While determining the interest of the company, one should keep in mind the justlf ied in long term perspective interests
of the shareholders, creditors, employees of the company and other entities and persons cooperating with the

company, as well as the interests of local community. .

COMPLIANT. The Management Board of the Company closely analyses all actrons taken and decisions made, The
Members of the Management Board fulfill their duties with great care and with the use of their knowledge and personal
experience.

34. In transactions with shareholders and other persons whose interests have |mpact on the interest of the company,
the management board should act with utmost care to ensure that the transactlons are at arms' length.

1
COMPLIANT i

l
35. A management board member should display full loyalty towards the company and avoid actions which could lead
to implementing exclusively own material interest. If a management board member receives information on the
possibility of making an investment or another advantageous transaction concemlng the objects of the company, he
should present such information immediately te the management board for the purpose of considering the possibility of
the company taking advantage of it. Such information may be used by a management board member or be passed |
over to a third party only upon consent of the management board and only when this does not infringe the company's
interest.

COMPLIANT ' \I

I

36.A managemenl board member should treat his shares in the company and in its dominant companies and
subsidiaries as a long-term investment.

COMPLIANT

37. Management board members should inform the supervisory board of each wl\ﬂid of interest in connection with the
performed function or of the risk of such conflict. |1
COMPLIANT |l

38. The remuneration of management board members should be set based on transparent procedures and principles,
taking into account its incentive nature and ensuring effective and smooth management of the company. The
remuneration should correspond to the size of the company's business enterprise. should be in reasonable relation to
the economic results, and be related to the scope of liability resulting from a glven functlon taking into account the
level of remuneration of members of management boards in similar companies in a similar market.

COMPLIANT. Members of the Management Board obtain fixed remuneration connected with the functions of the
board's members as well as with the functions of the managing directors. Once a year members of the Management
Board may oblain cash incentive bonus dependent on the Companys realization of the forecasted financial resuits.
The remuneration of Agora's Management Board members is lower than in other companres of comparable size.
Furthermore, members of the Management Board are subject to incentive plans c:amed out by Agora-Holding Sp. z
0.0.in co-operation with Agora SA.

39. The tota! amount all management board members' remuneration, as well as the remuneration of individual
members, with a breakdown of its various elements should be disclosed in the annual report together with information
on the procedures and rules applied to determine it. If the amount of remuneration of individual members of the
management board significantly differs, it is recommended that a relevant explanation be published

COMPLIANT, Starting with the annual report for 2004 the Company discloses the r?muneratlon of individual Board
Membem

I
40. The management board should lay down the principles and procedure of operatlons and allocation of powers in the
by-laws which should be open and generally available.

COMPLIANT. The by - laws of the Management Board are available on the Compar?y'.é website.
Best Practices in }Relations with Third Parties and Third Party Institutions

41. The selection of an expert auditor for a company should guarantee impartiality of performance of the entrusted
tasks.

COMPLIANT

42. In order to ensure proper impartiality of opinion, the company should change the lexpert auditor at least once every
five years. The change of auditor should also be understood as a change in an tndwldual carrying out the audit.
Additionally, over a long period of time the company should not use the services of the same auditing entity.




43. The auditor should be selected by the supervisory board on the recommendation of the audit committee, or by the
general meeting on the recommendation of the supervisory board contalmng the audit committee recommendatlon If
the auditor other that the one recommended by the audit committee is chosen by either the board or the general
meeting, detailed reasons should be given. Information on the selection of audmng entity together with the relevant
justification should be disciosed in the annual report. L

COMPLJ’ANT

44, The current auditor or the auditor auditing the annual accounts of the company or its subsidiaries in the period
under examination ¢annot act as a special purpose auditor for the same company

COMPLIANT. !n case of a necessity to appoint such an auditor the Company shaﬂ comply with the Code's
recommendalions.

45. A company should acquire its own shares in such a way that no group of shalreholders be privileged

COMPLIANT. The share buyback program in 2005 was carmied out in accordance with the provisions of the Polish
Commercial companies code. The Company made all efforts to ensure that no group of shareholders was privileged
during the executaon of the program.

46. The statutes of the company, its basic internal regulations, information and documents related to general meetings,
and the ﬁnanmal statements should be made available in the registered office of the company and on its website,

COMPLIANT. The statute of the Company, its basic intemal requfations, mformat;on and documents related to genera
meetings of shareholders are available in the registered head office of the Company and on its websife www.agora pl

47, The Company should have proper media relations procedures and regulattons and an information policy, ensunng
coherent and reliable information about the company. The company should, in comphance with the legal regulations
and taking into account its interests, make available to mass media representatives information on its current operation
and business, standing, and enable their presence at general meetings.

COMPLIANT '

48. In its annual report, a company should make public its statement on the application of corporate governance
standards. If the standards are not applied to any extent, the company should also publicly explain this fact.

COMPLIANT. The statement conceming the application of corporate govemarnce ist&mdatrds is made public by
announcing the report herein.

I
The article comes from Agora.pl © Agora Sfx .
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List of current reports published in 2005

14-04-2006

The Management Board of Agora SA with its seat in Warsaw ("The Company"). | ' hereby releases the list of all current
and interim reports specified in Art. 56 item 1 of the Public Offering Act, publtshed by the Company in 2005. All reports

. ‘

AGORA.

included in the list are available on the Company s website: www.agora, pIIlnvesfor Telations.
|
_Report No. Date Subject l
1/2005 04-01-2005 Commence of using new system of data distribution
212005 10-01-2005 Member of the board announces stock sale
32005 0-01-2005 Member of the hoard announces stock sl_a!e
42005 14-01-2005 2004 Agora Group revenue |
5/2005 24-01-2005 Disposal of shares of CH! Sp. z 0.0. |
6/2005 14-02-2005 Agora's policy for returning profits to shareholders
7/2005 21-02-2005 Member of the hoard announces stock slale
82005 ~  21-02-2005 Member of the board announces stock sale
9/2005 28-02-2005 Member of the board announces stock s'fsnle ,
_10/2005 N 28-02-2005 Member of the board announces stock sale
11/2005 07-03-2005 Member of the board announces stock s.fale
12/2005 07-03-2005 Member of the board announces stock sale _
13/2005 14-03-2005 Member of the board announces stock sélﬂe
14/2005 14-03-2005 Member of the board announces stock sale
15/2005 21-03-2005 Member of the board announces stock sa}le '
16/2005 21-03-2005 Member of the board announces stock sale
17/2005 01-04-2005 Annex no 4 to the loan agreement with Pt'gkao SA
18/2005 06-04-2005 Agora increases its stake in radio station Tok FM
19/2005 11-04-2005 Member of the board announces stock sale
20/2005 11-04-2005 Member of the board announces stock sale |
-
Report . ’
No. ] Eatp Subject |
. 15-04- The Company s statement concerning compliance with the rules of "Best practices in public
2112005
2005 companies” |
22/2005 15-04- Correction of the Polish version of Agora Group Management Discussion and Analysis of the
", 2005 Group's Results for the year 2004 | o
23/2005- 530%4 Member of the board announces stock sale ‘ '
-04- | .
24/2005 ;30054 Member of the board announces stock sale lL
- 1805 . ‘
2512005 200? Notice of AGM
26/2005 ;gboss' Management Board recommendation on 2004 profit distribytién
L !
27/2005 ;gooss Resolution of the Agora's Supervisory Board regarding the looﬁcise of the Company in 2004
2812005 ;gboss' Draft resolutions of the AGM on June 22, 2005 . '
: - i
29/2005 3(5)6055' Change in the number of shares of Agora held by Cox Poland Investments, Inc.
30/2005 386056 Member of the board announces stock sale
06-06- |
31/2005 2005 Member of the board announces stock sale ‘
322005 1020 Draft resolution for the AGM on June 22, 2005
33/2005 13-06: Member of the board anncunces stock sale
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342005

13-06- Member of the board announces stock sale l

2005 l

35/2005 550 Shareholders exercising more than 5% of voting rights at the AGM
36/2005 386056' Appointment of the Chairman of Agora's Supervisory BPard
3712005 350" Resolutions of the AGM on June 22, 2005 \l

24-06- ' |
38/2005 2005 GDR program :

30-06- '
39/2005 2005 Member of the board announces stock sale 1
40/2005 380055 Annex to the Depositary Agreement i
Repoﬁ .

Mo Date  Sublect .
41/2005 %0%7 Admitting shares for trading on the Warsaw Stock Exchan'lge S
42/2005 286%7 Member of the board announces stock sale

04-07-

43/2005 2005 Member of the board announces stock sale
44/2005 ;(1)6%7' Member of the board announces stock sale ~|

T T
45/2005 230%7 Member of the board announces stock sale :
46/2005 380%7' Series C shares - change of voting rights

i |
47/2005 21-07-  Information about the change of the person responsible for Company's contacts with the Polish
2005 Securities and Exchange Commission and the Warsaw Stock Exchange
48/2005 %6%7' Admitting series C shares for trading on the Warsaw Stock LExchange
-08- . .

45/2005 3305 Agora's buy back program
50/2005 ggb%a' Member of the board announces stock sale
51/2005 286058_ Member of the board announces stock sale
5212005 ;goosa Member of the board announces stock sale
53/2005 ;SO%B Member of the board announces stock sale
54/2005 ;80058' Execution of share buy back program
55/2005 3(2)0%8 Member of the board announces stock sale
56/2005 330058 Member of the board announces stock sale )
5712005 330058 Member of the board announces stock sale
58/2005 380%8' Execution of the share buy back program between August 19 and August 25, 2005 )
59/2005 ggb%a' Member of the board announces stock sale

_Report No. Date Subject
£0/2005  29-08-2005 Member of the board announces stock sale
61/2005 29-08-2005 Member of the board announces stock sale
62/2005  02- 09-2005 Execution of the share buy back program between August 26 and September 1, 2005
63/2005 05-09-2005 Member of the board announces stock sale

i
|
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64/2005  * 05-09-2005
65/2005 05-09-2005

Member of the board announces stock sale '
Member of the board announces stock sale t

66/2005 09-08-2005
6772005 12-08-2005

Execution of the share buy back program between S:eptember 2 and September 8, 2005
Member of the board announces stock sale i

68/2005 . 12-09-2005
_69/2005  12-09-2005

Member of the board announces stock sale 1
Member of the board announces stock sale | L

70/2005  16-09-2005
71/2005 _ 16-09-2005

: et v .
Execution of the share buy back program between September 8 and September 15, 2005
Changes in Agora's incentive program - |

7212005  19-09-2005
732005 19-09-2005

Member of the board announces stock sale
Member of the board announces stock sale

i
|
'
t
T

74/2005  19-09-2005
52005 23-09-2005

76/2005  26-09-2005
7712005 26-09-2005

Member of the board announces stock sale
Execution of the share buy back program between September 16 and Seplember 22, 2005

Member of the board announces stock sale 1
Member of the board announces stock sale ]
|

78/2005  28-00-2005
79/2005  30-09-2005

Member of the board announces stock sale
Execution of the share buy back program between September 23 and September 29, 2005

80/2005 04-10-2005

Reporf

Agora launches new daily paper l

|

No. Dgnte Subject \ _
81/2005 236150' Execution of the share buy back program between Seénte'mber 30 and October 6, 2005
; l

82/2005 ;36057' Execution of the share buy back program between Octllober 7 and October 13, 2005
83/2005 28;6150' Sale of shares in Elita Sp. z 0.0.
84/2005 53615& Sale of shares in Radio Klakson Sp. Z 0.0. |
85/2005 385150' Execution of the share buy back program between Octlober 14 and October 20, 2005
86/2005 %gbga Sale of shares in Elita Sp. z 0.0. and Radio Klakson Sp. z 0.0. - supplement
87/2005 330150 Agora acquires shares in RPZ Sp. z 0.0. .

27-10- Sale of shares in Twoje Radio - continuation of capital restructuring in the Agora Radio
882005 '

. 2005 Group _
89/2005 336150' Execution of the share buy back program between October 21 and October 27, 2005
9072005 - %0151 Conditional sale of the shares in the company Radic Lokalne Zielona Géra Sp. 2 0.0.
. | .

91/2005 335151' Disposal of shares by a person holding a managerial polsition in Agora
92/2005 23'0151‘ Debut of Agora's new daily - November 14th, 2005 I
93/2005 ;35151' "Nowy Dzien” (New Day) - operating and financial paran%eters

14-11- Execution of the share buy back program between Novémber 4th and November 10th,
94/2005 :

2005 2005 l
. 11- P

95/2005 ;30151 Disposal of shares by a person holding a managerial position in Agora SA
96/2005 ;36151' Execution oh the share buy back program between November 14 and November 17, 2005
97/2005 386151' Convening the EGM of Agora SA
98/2005 . 235151 i Execution of the share buy back program between Noverlr\ber 18 and November 24, 2005
99/2005 s Financial reports timetable ‘

2005
100/2005 336151' Candidates to the Supervisory Board of Agora SA l
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Report

No, Do Sublest ~
101/2005 336151' Draft resolutions of the EGM on December 19, 2005
10212005 336151' Disposal of shares by a person holding a managerial position in Agora
: : |
- - |
1032005 07" Sale of shares in City radio Sp. z 0.0. 1
104!5005 286151 Disposal of shares by a person holding a managerial |position in Agora
et e w2 T e
105/2005 280151 Resignations from the membership in Supervisory Board
‘ . !
106/2005 02-12- Completion of Agora's buy back program and its execution from November 25th until
. 2005 November 30th, 2005
s e BT e ] . S -
10772005 (2)(2)01‘,1 Continuation of capital restructuring in the Agora Radio Group
1082005 jo0"  “Nowy Dier” copy sales | L
10972005 ;80152 Disposal of shares by a person holding a managerial position in Agora
110/2005 280132 Resolutions of the EGM on December 19, 2005
111/2005 380152 Information on appointment of the Company's Supervisory Board members
112/2005 386152' Shareholders exercising more than 5% of voting rights at the EGM
N TS |
113/2005 3_80152 Disposal of shares by a person holding a managerial ppsition in Agora
114/2005 %0152 Disposal of shares by a person holding a managerial p{:sition in Agora
- T
115/2005 27-12- Disposal of shares by a person holding a managerial position in Agora

2005

Financial reports

Date

Subject i

14-02-2005
15-04-2005

Consolidated quarterly report for 4Q2004
Annual report and consolidated annual report for 2004

12-05-2005

04-08-2005

Consolidated quarterly report for 1Q2005
Consolidated quarterly report for 2Q2005

29-09-2005
04-11-2005

Interim consolidated report for 1H2005
Consolidated quarterly report for 3Q2005

. |-
The article comes from Agora.pl ©® Agora SA
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Disposal of shares by a person holdinga  AGORA.

1
| -

managerial position in Agora \

o 24—04-2006 '

The Management Board of Agora SA with its seat in Warsaw (the Company), hereby announces that on April 24th,
2006 Agora received a notification in conformity with art. 160 of the Act on public trading of financial instruments ("the

Act"). According to the above mentioned notification, a person holding a managenai position in Agora's organizational
structure and havmg access o inside information related to issuer, informed about the following transactions:

The disposal ot:

- 2 000 ordinary bearer shares of Agora SA at PLN 44,30 per share, and

- 1000 erdinary bearer shares of Agora SA at PLN 44.20 per share, a

was executed on the basis of price limit order during Warsaw Stock Exchange tra:ding session on April 18th, 2006;

The disposal of:

|
| l
- 981 ordinary bearer shares of Agora SA at PLN 44.10 per share, and |
-1518 erdinary'bearer shares of Agora SA al PLN 44.20 per share, and t

- 1500 drdinary bearer shares of Agora SA at PLN 44 .40 per share, ‘

was executed on the basis of price limit order during Warsaw Stock Exchange tratljmg session on April 19th, 2006.
The dlsposal of:, |
-1000 ordinary'lbearer shares of Agora SA at PLN 44.10 per share, and ]I
- 2 500 ordinary bearer shares of Agora SA at PLN 44.20 per share, and

- 2 000 ordinary :t:;earer shares of Agora SA at PLN 44,30 per share, and

- 2 000 ordinary bearer shares of Agora SA at PLN 44.40 per share,

was executed on the basis of price limit arder during Warsaw Stock Exchange trading session on April 21st, 2008,
' |

Act on Trading in Financial Instruments ("Act") dated July 29th, 2005 imposes on Agora as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly anngunce information about such
transactions performed, accordlng 1o art 160.1 of the Act, by: "persons: 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside information related whether directly or
indirectly, to the issuer, and are authorized to make decisions ooncermng the issuens developmenl and economic
prospects.”

I
The article comes from Agora.pl © Agora SA 1
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Disposal of shares by a person holdinga ~ AGORA.
managerial position i in Agora |

B 25-04-2008 .

The Management Board of Agora SA with its seat in Warsaw (the Company), hereby announces that on April 25th;
2006 Agora received a notification in conformity with art. 160 of the Act on pubtlc trading of financial instruments ("the

Act"). According to the above mentioned notification, a person holding a managenal position in Agora's organizational
structure and having access to inside information related to issuer, informed about the disposal of 4 500 ordinary
bearer shares of Agora SA at PLN 44.33 per share. The transaction was executed on the basis of price limit order
during Warsaw Stock Exchange trading session on April 24th, 2006,

Act on Trading in Financial Instruments ("Act") dated Juty 29th, 2005 imposes on Agora, as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly announoe information about such
transactions performed, according to art 160.1 of the Act, by: "persons 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside |nformat|on related, whether directly or
indirectly, to the issuer, and are authorized to make decisions concerning the |ssuer's development and economic
prospects .

|
' The article comes from Agora.pl © Agora $A
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Continuation of capital restructuring'}in the AGOIRA.
Agora Radio Group |

. 026-04-2006
The Management Board of Agora SA with its seat in Warsaw ("Agora") hereby i{-nfo:rms of:

1. ‘ | |

\ '
disposal by Agora of 3 702 shares constituting 51.01% of the share capitat of the company under the business name
“Elita" Sp. z 0.0. with its seat in Bydgoszcz ("Elita"). After the transaction GRA holds 100% of the share capital of
Elita. The sell price of the shares totaled PLN 936,500.

Additional information: : \

The disposal of shares took place on the basis of share disposal agreement entered into on 25 April 2006 by Agora
and the purchaser of shares - Grupa Radiowa Agory Sp. z 0.0. with its seat in Warsaw. The total nominal value of sold
shares:equals PLN 1,851,000. Book value of sold shares in the issuer's books amounted to PLN 1,180,679.84. The
aforementioned amount includes impairment loss of the value of the sold shares'in the amount of PLN 660,579. Agora
holds 100% of shares in Grupa Radiowa Agory Sp. z 0.0. Sold assets make up over 20% of Elita’s share capital thus
meeting the criterion of material value assets. ‘

2. ' \

disposal by Agora of 51 shares constituting 51% of the share capital of the company under the business name
“Klakson" Sp..z 0.0. with its seat in Wroclaw (Klakson), After the transaction GRA holds 100% of the share capitaliof
Klakson. The sell price of the shares totaled PLN 478,400. '

Additional information:
The disposal of shares took place on the basrs of share disposal agreement entered into on 25 April 2006 by Agora
and the purchaser of shares - Grupa Radiowa Agory Sp z 0.0. with its seat in Warsaw The total nominal value of sold
shares equals PLN 25 500. Book value of sold shares in the issuer's books amounted to PLN 1,997,833.71. The
aforementioned amount includes impairment loss of the value of the sold shares i in the amount of PLN 1,103,130.
Agora holds 100% of shares in Grupa Radiowa Agory Sp. z 0.0. Sold assets make up over 20% of Klakson's share
capital thus meetlng the criterion of material value assets,

3

disposal by Agora of 174 shares constttutmg 51.18% of the share capital of the company under the business name
“Twoje Radio" Sp. z 0.0. with its seat in Walbrzych (Twoje Radio). After the transaction GRA holds 100% of the share
capital of Twoje Radio. The sell price of the shares totaled PLN 5,000. L

Additional information: '

The disposal of shares took place on the basis of share disposal agreement entered inte on 25 April 2006 by Agora
. and the purchaser of shares - Grupa Radiowa Agory Sp. z 0.0. with its seat in Warsaw The total nominal value of sold
shares equals PLN 87,000. Book value of sold shares in the issuer's books amounted to PLN 92,510. The
. aforementioned amount includes impairment loss of the value of the sold shares in the amount of PLN 0. Agora holds
100% of shares in Grupa Radiowa Agory Sp. z 0.0, Sold assets make up over 20% of Twoje Radio's share capital thus
meeting the criterion of material value assets.

4.
disposal by Agora of 1 702 shares constltullng 50.02% of the share capitat of the company under the business name

“City Radio" Sp. z 0.0. with its seat in Czestochowa ("City Radic"). After the transactlon GRA holds 100% of the
share capital of City Radio. The seli price of the shares totaled PLN 5,000.

Additional tnformatlon. I '

The disposal of shares took place on the basis of share disposal agreement entered into on 25 April 2006 by Agora
and the purchaser of shares - Grupa Radiowa Agory Sp. z 0.0. with its seat in Warsaw The total nominal vatue of sold
shares equals PLN 851,000. Book value of sold shares in the issuers books amounted to PLN 608,469.33. The
aforementioned amount includes impairment loss of the value of the sold shares in the amount of PLN 240,570.67.
Agora holds 100% of shares in Grupa Radiowa Agory Sp. z 0.0. Sold assets make up over 20% of City's share capital
thus meeting the criterion of material value assets.

The article comes from Agora.pl © Agora SA
t
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Disposal of shares by a person holdinga  AGOURA.
managerial position in Agora

1] 28-04-2006 ‘

Agora SA with its seat in Warsaw (the Company), hereby announces that on Aptil 28th, 2006 Agora received a
notification in conformity with art. 160 of the Act on public trading of financial instruments (“the Act"). According to the
above mentioned notification, a person holding a managerial position in Agora's orgamzatlonal structure (not a member
of the Management Board) and having access to inside information related to |ssuer informed about the following
transactions: 1

The disposal of: ‘
- 55 ordinary bearer shares of Agora SA at PLN 44,70 per share,

was executed on the basis of price limit order during Warsaw Stock Exchange trqding session on April 21st, 2006,

The disposal of: l’

- 924 ordinary bearer shares of Agora SA at PLN 42 per share, |
was exécuted on the basis of price limit order during Warsaw Stock Exchange trading session on April 25th, 2006.

The disnosal of: 1

i
|
- 988 ordinary bearer shares of Agora SA at PLN 42 per share,

was executed on the basis of price limit order during Warsaw Stock Exchange trading session on April 26th, 2006.

Act on Trading i in Financial Instruments {("Act”) dated July 29th, 2005 imposes on Agora, as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transacﬂons on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly announce information about such
transactions performed, according to arl 160.1 of the Act, by: "persons: 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside mforrnauon related, whether directly or
indirectly, to the issuer, and are authorized to make decisions concerning the |ssuer's development and economic
prospects.” |

. |

|
¢ The article comes from Agora.pl © Agora Sﬂi
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Notice of the AGM | AGORA.

11-05-2006 Z
The Management Board of Agora SA with its registered seat in Warsaw, ul. Czerska 8/10 (the Company}, acting

pursuant to Art. 395 and 399 § 1 of the Commercial Companies Code, hereby convenes for 26 June 2006, at 11:00
hours Annual General Meeting of Shareholders which will be held in Warsaw at ul. Czerska 8/10.

l. The proposed agenda for the Mesting:

1) Opening of the Meeting.

2) Election of the chairman of the General Meeting and other formal and procedt{ral items.

3) The Management Board presentation of the annual financial statements and tne Management Board report on the
Company's operations for 2005, and of the consolidated financial statements and report of the Group's activities in the

fiscal year 2005.

4) Review and adoption of the annual financial statements and the Management Board's report of the Company's
operations in the fiscal year 2005.

5) Review and adopllon of the annual financial statements and the report of the Group's activities in the fiscal year
2005.

6) Adoption of the resclution on the division of profit for the fiscal year 2005.

7 Adopfion of resolutions on approving the Management Board's performance of their duties in 2005.

9) Adoptlon ofa resolutlon concerning changes in the composition of the Supervisory Board due to the end of the term
of office. '

8} Adoption of the resolutions on approving the Supervisory Board's performance 'of their duties in 2005,

10) Adoption of & resolution concerning redemption of 1.779.990 Company's own shares, acquired by the Company.

11} Adoption of a resolution cancerning decreasing Company’s share capital by the amount of 1.779.990 PLN with
respect to redemption of 1.779.990 Company's shares.

12) Adoption of the resolution on amending the Company's statute.
i

13) Adopting the unified text of the Company's statute.

14) Closing of the General Meeting of Shareholders.
Pursuant to Art. 402 of the Commercial Companies Code, the proposed changes to the statute are as follows:

§7 '

Current wording .

1. The share capital of the Company amounts to 56,757,525 (fi ifty six million seven hundred fifty seven thousand and
five hundred twenty five) zloty and is divided 56,757,525 (fifty six million seven hundred fifty seven thousand and five
hundred twenty five) series A, B, C, D, E and F shares with a nominal value of 1 (one) zloty each, including:

a) 4,281,600 (four million two hundred elghty one thousand six hundred) registered series A shares numbered from
No. ADD0001 to No. A4281600;

b) 39,108,900 (thlrty nine million one hundred and eight thousand nine hundred) registered series B shares numbered
from No. B000001 to No. B39108900; |

¢} 750,000 (seven hundred and fifty thousand) registered series C shares numbered from No. C000001 to No.
C750000;

d) 2,267,025 (two million two hundred sixty seven thousand twenty five) registered series D shares numbered from No.
D0000001 to No. D2267025;

e) 9,000, 000 (nine million} bearer series E shares numbered from No. EQ000001 to No. ES000C00;

f) 1,350, 000 {one m|II|on three hundred fifty thousand) bearer series F shares numbered from No. FO000001 to No.
F1350000;

http://www.agora.pl/agora_eng/2029020,71127,3337548.html 2006-12-07




2. Shares Ilsted in Section 1 item 1 letter a) to ¢} of this paragraph shall be reglstered shares subscribed by the
shareholders as part of the Company's transformation from a limited liability company into a joint stock company
referred to in § 2 herein, II

3. Subject to the provisions of §17 herein, series A and C shares shall be prefer‘red shares in that each such share
shall enlitle its holder to five votes at the General Meeting of the Shareholders. |

4. The series A shares shall also enjoy preferences defined in §11, section 1 anll section 6, §21, section 2, letter a),
point (i), §22, section 1, §28, section 2, §30, section 1 and §31, section 1.
g |

Proposed wording , i

1. The share capttal of the Company amounts ta 54 977 535 {fifty four million nlne hundred seventy seven thousand
and five hundred thirty five) zloty and is divided 54 977 535 (fifty four million nine hundred seventy seven thousand and
five hundred thirty five) F shares with a nominal value of 1 (one) zloty each. On lhe day of adoption of the Company's
statute the Company s shares were divided into series A, B, C, D, E and F shares in the. following way:

a4 281 800 (in words: four million two hundred eighty one thousand six hundred) registered series A shares
numbered from No. AOO0001 to No. A4281600;

b) 39, 108 800 (thlrty nine million one hundred and eight thousand nine hundred) reglstered series B shares numbered
from No. BOO0QO1 to No. B39108800; |

c) ?50,600 (in words: seven hundred and fifty thousand) registered series C shares numbered from No. COD0001 to
No. C750000;

d) 2,267,025 (two million two hundred sixty seven thousand twenty five) registered senes D shares numbered from No.
00000001 to No. D2267025;

e} 9,000,000 {nine million} bearer series E shares numbered from No. E0000001 to No. ES000000;

f) 1,350,000 (one million three hundred fifty thousand) bearer series F shares numbered lfrom No. FO000001 to No.
F1350000;

2. Shares listed in Section 1 item- 1 letter a) to c) of this paragraph shall be registered shares subscribed by the
shareholders as part of the Company's transformation from a timited liability company into a joint stock company
referred to in § 2 herein. |

. | ' ‘
3. Subject to the provisions of §17 herein, series A and C shares shall be preferred shares in that each such share
shall entitle its holder to five votes at the General Meeting of the Shareholders.

4. The series A shares shall also enjoy preferences defined in §11, section 1 and section 6, §21, section 2, letter a),
point (i), §22, section 1, §28, section 2, §30, section 1 and §31, section 1.

The proposed unified text of the Company's_statute with the indication of the above chanqes_qg_an be found at
www . agora.plin t_he "Investor Relations” section,

ll. Additional information regarding registration of the Shareholders participating in the Meeting on June 26,
2006:

The Management Board of the Company informs that the shareholders who submit deposit receipts issued as a
confirmation of the ownership of Agora SA shares and the number of deposited shares stating that the shares will be
blocked until the end of the General Meeting, will be entitled to participate in the Gelneral Meeting of Shareholders.

The deposit receipts mentioned above shall be submitted to the Corporate Secretary. in Warsaw at ul. Czerska 8/10 by
June 19, 2005. by 17:00 hours. .

[
Shareholders may participate in the Meeting and exercise their voting right personally or by proxy. The proxy shall be
in writing on pain of being invalid. :

The list of Shareholders authorized 1o participate in the Meeting shall be displayed at the Company s offices from June
21, 2008, i.e. three working days prior to the Meeting.

i
0 The article comes from Agora.pl @ Agora SAI .
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Resolution of the Supervisory Board - - AGORA.
regarding the concise evaluation of tlhe situation of
the company in 2005 |

8 26-05-2006 1

With regard to the adoption by the Company of the "Corporate Governance” pr{avisions resolved on the basis of § 29 of
the by-laws of the Warsaw Stock Exchange S.A. by-laws, the Supervisory Boards resolves as follows:

1. The Supervisory Board has evaluated the situation of the Company in 2005.

|
The Supervisory Board has formulated its evaluation on the basis of the review of the Company’s affairs and the
discussions with the Management Board took place principally during the quartérly,Supgrvisory Board meetings held
with the participation of the Management Board. The Supervisory Board has also taken into consideration the review of
the financia! statements for the first half of 2005 and the financial year 2005 prepared by the Audit Committee, whose
meetings were held with the participation of the representatives of the Company's auditor.

The Supervisory Board of the Company evaluated its situation in 2005 as good. In comparison to 2004 the financial
results of the Company have significantly improved due to a better situation on the advertising market, strong operating
performance in key areas of Agora's operations and the successful implementation of new projects (e.g. book
collections, "Avanti") as well as the successful restructuring of the Company.

In particular, the Supervisory Board indicates that the liquidity of the Company is very good and the Company has very
transparent financial reports. The EBITDA margin is a clear proof of the Company' healthy financial situation and a
proof of the stre!nglhening of the Company's position in the market. |

In 2005 the Company appropriately exploited the advertising market growth to strlenglhen its position. "Gazeta
* Wyboreza" has a solid position in terms of copy sales and advertising market share. New promotional strategies for

"Gazeta" helped grow its copy sales while the circulation of practically all other Polish newspapers declined, Agora is a
leader of the shopping magazine segment in Poland thanks 1o effective ideas regarding these magazines. The
restructuring of the outdoor segment and the subsequent development of new buéiness in that segment should be
acknowledged as a success. The Supervisory Board approvingly observes the activity of the Company aimed at
optimizing its radio sector operations. Another great success which should be recognized by Supervisory Board is that
the free newspaper "Metro" became the most read big city newspaper with the fourth place in readership of
newspapers in Poland. The fact that book collections, during a year since its inception, have become a profitable and
second largest business of Agora should be viewed as an unquestionable success.

- f
Apart from all of its successes last year the Company also faced a setback. Last year Agora launched a new mid-
market newspaper. Despite the fact that the project had been thoroughly prepared and supported by optimistic market
research results, carried out before the launch of a new daily, "Nowy Dzien" did not succeed in entering the newspaper
market. - *

The Supervisory Board approvingly observed a quick and decisive action of the Management Board to stop publishing
"Nowy Dzien". 1

. [}

The Supervisory Board expresses its opinion, that the work undertaken in 2005 in Fpspeci to the Company's strategy,
will enable the use of the effects of that work in the coming years, when the situation in the media market is expected
to be good. St '

In 2005 The Supervisory Board established the Human Resources and Remuneration Committee. The Committee
together with the Supervisory Board and the Company's Management Board continued the project of succession in the
Management Board of the Company. In the opinion of the Supervisory Board this project will ensure a continuation of
effective management of the Company in the case of changes in the Management Board due to retirement of the
President of the Management Board.

On the day of adoption of this resolution the Company faces new competitive challenges. The Company has to deal
with a new situation in the newspaper market after a western concern launched a new newspaper. The Management
Board of Agora SA takes the new competition seriously, especially when it comes from. a large publisher. The measure
of this seriousness is how thoroughly the Company prepares itself for such eventualities which has already been
proved by accurate and decisive action taken by the Company's Management Board in new circumstances. The
Company has dealt with competition and other threats in the past and is prepared to\face them again.

"Gazeta Wyborcza® is a leader in the segment of opinion forming newspapers. The Company has an advantage of a
powerful and well - recognized brand, quality, long tradition and the loyalty of its readers. Though, the consequences of
a new daily entering the Polish newspaper market cannot be fully recognized, the Supervisory Board is convinced that
"Gazeta Wyborcza" and other entities composing the Agora Group shall preserve a strong position in the Polish
market. !

http://www,agora.pl/agora_eng/2029020,71127,3374279.html 2006-12-07




The Company plans further development and continuation of its growth through acquisitions and greenfield projects
March, the Company has launched a new on-line recruitment platform, which can 'be seen as an investment geared
into introducing the Company into the digital future. The Company still has got many interesting projects to be

| undertaken and the financial resources to continue the process of investing in greenf elds and acquisitions both in
‘ Poland and abroad

.In

2. The resolut_lon comes into force as of the date of its taking.

' l The article comes from Agora.pl © Agora: SA
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Recommendation of the Management Board AGOKA.
concernlng distribution of 2005 proflts

B 26-05-2006

|
The Management Board of Agora SA, having received a positive opinion of the Supervisory Board, shall recommend to
the Annual General Meeting of Shareholders payment of dividend for the fiscal year 2005 in the amount of PLN 0.50
per share (say: fifty Polish groszy). The proposed dividend day is July 12, 2006 and the proposed distribution date
September 5, 2006. In accordance with the dividend policy announced by the Company on February 14, 2005, the
Company shall pay an annual dividend in the above amount, unless there are counter-indications arising from the
earnings and prospects of the Company or market conditions. In the opinion of the governing bodies, such counter-
indications do not arise. |
The Management Board of Agora recommends that the remaining profits increase reserve capital of the Company.
Agora is first and foremost focused on growth, through both organic projects and via acquisitions in the media sector.
On the one hand, in the light of the competitive situation in the daily newspaper market and actions taken to manage it,
in 2008 the Company may generate less cash from operations than in the previous year. This is why at this time the
Company elects to retain its cash in order to preserve its ability to act quickly should reasonably priced investment
opportunities occur. |
On the other hand, the Company believes that the market is entering the phase of the cycte which may create
interesting acquisition opportunities in media. Under such market conditions companies with ample liquidity and strong
balance sheets are better placed to benefit from transaction opportunities with a potential to expand scale and, in the
longer timeframe, generate value for shareholders. This recommendation reflects experlence of the Company which
several years ago acquired two businesses in the downmarket cycle. Agora's high liquidity in that period increased its
credibility as a potential acquirer and was one of the factors which enabled effective execution of transactions.

Acquisitions aside, the Company also intends to invest in the digital future by explanding its activities and leveraging its
assets in the intemet space.
|

3
The article comes from Agora.p! @ Agora Sf«
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. |

Draft resolutions of the AGM on June 26, AGORA.

!
[ 26-05-2006:
The Management Board of Agora SA hereby announces draft resolutions, which the Management Board intends to
submit to the Annual General Meeting of Shareholders convened for 26 June 2006 at 11:00 a.m. which will be hetd in
Warsaw at 8/10 Czerska Street:
“Resolution no. l

Pursuant to the provisions of article 393 item 1 and 395 § 2 item 1 of the Commerc.'lal Companies Code and § 13 of the
Company's Statute, the General Meeting of Shareholders resolves on approving the Management Board's report on
the Company's activity and the financial statements for 2005".

“Resolution no

Pursuant 1o the provisions of article 55 and article 63 ¢ section 4 of the Accountlng Act, the General Meeting of
Shareholders resolves on approving the consolidated financial statement of the' Company and its affiliate or associated
companies, and the report on the Group activity in 2005".

"Resolution no. '

on the distnbution of Company's net profit for fiscal year 2005 and the Companyi's reserve capital.

§1- . ]

General Meeting of Shareholders hereby resolves to distribute the net profit represented in the Company's financial
statements for 2005 of PLN 134 952 808,76 (say: one hundred thirty four million' nine hundred fifty two thousand eight
hundred and nine zlotys and 76/100) in the following way:

1) To approve the dividend payment of PLN 0.50 (say: fifty Polish groszy) per share.

2) The remaining part of the Company's-net profit for the fiscal year 2005 shall increase.the Company’s reserve capital.

|
§2
Shareholders of record on July 12, 2006 shall be eligible to participate in the dividend payment.
§3 . '
The dividend payment date shall be on September 5, 2006. ‘
§4 |
The resolution eomes into force on the day of its adoption.”

"Resolution no.

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial CompanleSICode and § 13 of the Company's
Stalute, the General Meeting of Shareholders resolves, in accordance with the recommendatlon of the Supervisory
Board, to grant approval to the Management Board member, Mrs. Wanda Rapaczynsk| of the performance of her
duties in 2005". .

"Resolution no.

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companies Code and § 13 of the Company's
Statute, the General Meeting of Sharehclders resolves, in accordance with the recommendation of the Supervisory
Board, to grant approval to the Management Board member, Mr. Piotr Niemczyckil of the performance of his duties in
2005".

"Resolut'ion no.
Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companies Code and § 13 of the Company's
Statute, the General Meeting of Shareholders resclves, in accordance with the recommendation of the Supervisory

Board, to grant approval to the Management Board member, Mr. Zbigniew Bak, of the performance of his duties in
2005". .
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"Resclution no.

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Compames Code and § 13 of the Company's
Statute, the General Meeting of Shareholders resolves, in accordance with the recommendation of the Supervisory -
Board,-to grant approval to the Management Board member, Mr, Jarosiaw Szahnskl of the perfermance of his duties in
2005

|

| "Resolution r:lo. !
L

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companies Code, and § 13 of the Company’s

Statute, the General Meeting of Shareholders resolves to grant approval to the Member of the Supervisory Board Mrs.

Anna Fornalczyk of the performance of her duties in the financia! year 2005™.

"Resolution no. &
1

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companies Code and § 13 of the Company's
Statute, the General Meeting of Shareholders resolves to grant approval to the Member of the Supervisory Board Mr.
Stanistaw Sottysinski of the performance of his duties in the financial year 2005';.

“Resolution no.

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companies Code and § 13 of the Company's
Statute, the General Meeting of Shareholders resolves to grant approval to the Member, of the Supervisory Board Mr.
Tomasz Sielicki of the performance of his duties in the financial year 2005, |

"Resolution no.
Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companies Code and § 13 of the Company's
Statute, the General Meeting of Shareholders resolves to grant approval to the Member of the Supervisory Board Mr.
Louis Zachary of the performance of his duties in the financial year 2005".

"Resclution no'. |

|
Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companies Code and § 13 of the Company's
Statute, the General Meeting of Shareholders resolves to grant approval to the Member of the Supervisory Board Mr.
Sanford Schwarlz of the performance of his dulies in the financial year 2005".
"Resolution no. '
Pursuant to the prowsmns of article 365 § 2 item 3 of the Commercial Companies,Code and § 13 of the Company's

Statute, the General Meeting of Shareholders resolves to grant approval to the Member of the Supervisory Board Mr.
Stawomir S. Sikora of the performance of his duties in the financial year 2005".

"Resolution no"‘ l

' |
1. Pursuant to Art. 385 § 1 of the Polish Commercial Companies Code as wel! as the stipulations of § 20 item 1 and §
21 item 2 of the Company's Statutes, the Extracrdinary General Meeting of Shareholders hereby resolves to appoint
Mr. Tomasz Slellck| to the Supervisory Board of Agora SA.

2. The resolution comes into force on the day of its adoption.”
A"Resoluti'on no.

1. Pursuant to Art. 385 § 1 of the Polish Commercial Companies Code as well as the stipulations of § 20 item 1 and §
21 item 2 of the Company s Statutes, the Extracrdinary General Meeting of Shareholders hereby resolves to appoint
Mr. Bruce Rabb to the Supervisory Board of Agora SA,

2. The resoclution comes into force on the day of its adoption."

h
|
"Resolution no. l
poncerning-the redemption of the shares of the Company l

Based on article 359 § 2 of the Commercial companies code as well as § 9a of the Company s statute the following is
hereby adopted:

§1 !

The Annual General Meeting of Shareholders hereby resolves to redeem 1 779 990 (say: one million seven hundred
seventy nine thousand nine hundred ninety) of the Company's own shares with the nominal value PLN 1 (one) each,
which have been purchased by the Company for the sake of their redemption on the regulated market on the Warsaw
Stock Exchange during the buy-back program of the Company's shares, which was adopted by Resolution No. 4 of
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Ordinary General Meeting of Shareholder dated June 22, 2005. \

§2 '

The own shares of the Company purchased by the Company for the total amount of PLN 119 755 361,49 shall be
redeemed.

§3

The share capital of the Company shall be decreased by the change of the Statue of the Company through the
redemption of the shares and in accordance with the requirements of the article 456 of the Commercial companies
code, according to article 360 § 4 of the Commercial companies code. i

54

The redemption of the shares shall be effeclive as of the decrease of the Company's share capital.”
“Resolution no.

concern;ing the ldecrease of the share capital of the Company

Based on article 455 § 1 of the Commerciat companies code and in connection with artlcle 360 § 4 of the Commercial
companies code, the following is hereby adopted:

§1 |

In relation to the adoption of resolution No. [] of the Annual General Meeting of Shareholders of Agora SA dated June
26, 20086, the share capltat of the Company is hereby decreased by the amount of PLN 1 779 990 (say: one million
seven hundred seventy nine thousand nine hundred ninety). .

§2 ' |

The share capital of the Company is hereby decreased by the redemption of 1 779 990 (say: one million seven
hundred seventy nine thousand nine hundred ninety } own shares of the Company with the nominal vaiue of PLN 1
(one} each. The said shares have been purchased by the Company for the sake of their redemption. The share capital
of the Company is decreased in accordance with the requirements of article 456 of the Commercial companies code
and according to article 360 § 4 of the Commercial companies code.

§3 : [

The share capital shall be decreased in order to adjust the amount of the share capital to the nominal value of ali
Company's shares remaining after the redemption of 1 779 990 (say: one million séven seventy nine thousand nine
hundred ninety) Company's own shares according to resolution No. [ ] of the Annual General Meeting of the
Shareholders of Agora SA dated June 26, 2006."

"Resolution no. .
conceming amendment of § 7 of the Company's Statute

The Annual General meeting of Shareholder of the Company hereby amends § 7 of the Company s statute in the
following way:

§7

1. The share capital of the Company amounts to 54 977 535 (say: fifty four million mne hundred seventy seven
thousand and five hundred thirty five) zloty and is divided 54 977 535 (say: fifty four mllllon nine hundred seventy seven
thousand and five hundred thirty five) shares with a nominal value of 1 (one) zloty each On the day of the adoption of
the Company's statute the Company's shares were divided into series A, B, C, D, E and F in the following way:

a) 4,281,600 (say: four million two hundred eighty one thousand six hundred) registéred series A shares numbered
from No. AQCCC01 to No. A4281600;

b} 39,108,900 (say::thirty nine million one hundred and eight thousand nine hundred) registered series B shares
numbered from No. BO00001 to No. B39108900;

¢) 750,000 (éay: seven hundred and fifty thousand) registered series C shares numbered from No. C000001 to No.
C750000;

|
d) 2,267,025 (say: two million two hundred sixty seven thousand twenty five) reglstered series D shares numbered
from No. DO000001 to No. D2267025;

e) 9,000,000 (say: nine million) bearer series E shares numbered from No. E0000001 to No. ES000000;
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f) 1,350,000 {say: one million three hundred fifty thousand) bearer series F shares numbered from No. FG000001 to
No. F1 350000, .

F
2. Shares lrsted in Section 1 item 1 letter a} to c) of this paragraph shall be reglslered shares subscribed by the

shareholders as part of the Company's transformation from a limited liability company iinto a joint stock company
referred toin § 2 herein.

3. Sub]ect to the provisions of §17 herein, series A and C shares shall be preferred shares in that each such share
shall entrtle |ts holder to five votes at the General Meeting of the Shareholders.

4. The series A shares shall also enjoy preferences defined in §11, section 1 and sectron 6, §21, section 2, letter a),
peint (|) §22, section 1, §28, section 2, §30, section 1 and §31, section 1."

The article comes from Agora.pl © Agora‘1 SA
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Candidates to the Superwsory Board of‘ AGOUKA.
Agora'

o 26-({5-2006

The Ml‘anagement Board of Agora SA (the Company) informs that according to § 21 section 1 of Agora's Statutes,
Agora Holding Sp. z 0.0., shareholder holding 100% of the registered preferred series A shares, submitted:

| !
1) a candidacy of Mr. Tomasz Sielickl, President of the ComputerLand Group, for,a member of Agora's Supervisory
Board, r
! 1
2)a candrda::y of Mr Bruce Rabb, a Senior Vice President and General Counsel of North American Bioenergy
Resources LLC, for a member of Agora's Supervisory Board.

The elec’(lon of Mr. Sielicki and Mr. Rabb for the three - year term of office shall be voted by the Annual General
Meeting of Shareholders convened for June 26th, 2006.

I
1) Tomasz 8|elickl is 46 years old. He graduated from the Electronics Department of the Warsaw University of
Technology. He has worked in ComputerLand since its formation in 1991. He was the President of the Management
Board from 1992 to June 2005. On June 14th, 2005 he was appointed the Presrdent of the ComputerLand Group. He
is W|dely recognized as a creator of the company's success. !
Tomasz Stellckl is the President of the Polish Confederation of Private Employers - IT and Telecom. He is a member of
Polish Business Roundtable, Center for Strategic & International Studies, Main Board of the Polish Confederation of
Private Employérs LEWIATAN, Board of Litewska St. Children's Hospital Fund, Board of Junior Achievement
Foundation, and Board of the "Unlted Way" Fund. He is a member of the Superwsory Board of Budimex S.A., Aram

Sp. 2 0.0. and Agora SA (since April 1st, 1998). He represents ComputerLand in the Amencan Chamber of Commerce
and at the World Economic Forum.

in 1995, Mr Sielicki was awarded a prestigious INFO-STAR prize. In-1999, he was named the Polish Business Leader
- the title'was granted by the Business Center Club to ComputerLand company and to him personally. In 1999, The
Wall Street Journal placed him on the list of Central Europe's Top 10 Executives, Durlng the World Economic Forum in
Davos, |n 1999, he was honoured with a prestigious Globa! Leader for Tomorrow prize, awarded to outstanding
personalmes from politics and business by the Forum's organizers and the "WorldLink" magazine. In 1997 and 2001,
he received an award for the Best Public Company, granted to ComputerLand by Parklet for the rise in the value of

shares. In 2005, Tomasz Sielicki as the only Pole was named in the "Stars of Europe 2005" ranking of the European
edition of the prestlglous BusinessWeek.

2) Bruce Rabb - Senlor Vice President and General Counsel of North American Bloenergy Resources, LLC ("NABR"},
a company formed to develop ethano! plants and other prolects for converting vegetatlon and waste into energy. Prior
to the formation of NABR, since 1991 he was a partner in the New York based law, fi rm of Kramer Levin Naftalis &
Frankel LLP, in which he continues to serve as Counsel. .
e
He received an AB from Harvard College in 1962, a Certificat d'Etudes Politiques from the Institut d'Etudes Politiques
in Paris in 1963 and an LL.B. from Columbia Law School in 1966. He practiced Iaw through most of his career with the
exception of the years 1969-1970 when he served as Staff Assistant to the President of the United States.

tn the period 1993 1998 he was a member of the Supervisory Board of Agora - Gazeta Sp.z 0.0, and Agora - Druk
Sp. z 0.0. the legal predecessors of Agora SA. He currently serves on the Boards of several charitable and public
interest organizations, including Human Rights Watch, FilmAid International, the National Center for Law and

Economic Justice| and the Sabre Foundation. ,
! | r

| The article comes from Agora.pl @ Agora SA'
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Resolutions of the AGM on June 26,*t 2006 AGORA.

0 27-06-2006 |

The Management Board of Agora SA, with its registered seat in Warsaw ("Th(ie Company”) hereby announces the
resolutions of the Annual General Meeting of Shareholders held on June 26, 2006 at Company's premises at 8/10
Czerska Street in Warsaw. | |

| L .
The Company informs that all items in the proposed agenda were discussed and no objections were raised to the
proposed agenda or resolutions during the meeting and requested to be incluqed in the minutes of the meeting.

1

"Resolution no. 1 |

|
Pursuanl to the provisions of article 393 item 1 and 395 § 2 item 1 of the Commercial Companies Code and § 13 of the
Company's Statute, the General Meeting of Shareholders resolves on approving the Management Board's report on
the Company's activity and the financial statements for 2005". } |

"Resolution‘ no. 2

Pursuant to the provisions of article 55 and article 63 ¢ section 4 of the Accounhng Act, the General Meeting of
Shareholders resolves on approving the consolidated financial statement of the Company and its affiliate or associated
companies, and the report on the Group activity in 2005",

"Resolution no. 4 |

on the distribution of Company's net profit for fiscal year 2005 and the transfer C{f funds to the Company's reserve
capital.

§1

General Meeting of Shareholders hereby resolves to distribute the net profit represented in the Company's fi nanmal
statements for 2005 of PLN 134 952 809,76 (say: one hundred thirty four million nine hundred fifty two thousand eight
hundred and nlne Zlotys and 76/100) in the following way:

1) To approve the dividend payment of PLN 0.50 (say: fifty Polish groszy) per share.

2) The remainin'g part of the Company's net profit for the fiscal year 2005 shall increase the Company's reserve capital.

§2

Shareholders of record on July 12, 2006 shall be eligible to participate in the dividend payment.
§3 ' |

The dividend pa;fment date shall be on September 5, 2006."

"Resolution no. 5

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companles1 Code and § 13 of the Company's
Statute, the General Meeting of Shareholders resolves, in accordance with the recommendatlon of the Superwsory
Board, to grant approval to the Management Board member, Mrs. Wanda Rapaczynskl of the performance of her
duties in 2005”.

"Resolution no. 6 [

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companies Code and § 13 of the Company's
Statute, the General Meeting of Shareholders resolves, in accordance with the recommendatron of the Supennsory
Board, to grant approval to the Management Board member, Mr. Piotr Niemczycki! of the performance of his duties in
2005".

"Resolution no. 7
h

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companies Code and § 13 of the Company's

Statute, the General Meeting of Shareholders resolves, in accordance with the recommendation of the Supervisory

Board, to grant approva! to the Management Board member, Mr. Zbigniew Bak, of the performance of his duties in

2005".

"Resolution no. 8
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. concerning the re'demption of the shares of the Company .

Pursuant to the provisions of article 395 § 2 ilem 3 of the Commercial Companles Code and § 13 of the Company's
Statute, the General Meeting of Shareholders resolves, in accordance with the recommendation of the Supervisory
Board, to grant approval to the Management Board member, Mr. Jarostaw Szalifiski, of the performance of his duties in
2005".

"Resolution no. 9

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companies Code, and § 13 of the Company's
Statute, the General Mesting of Shareholders resolves to grant approval to the Member of the Supervisory Board Mrs.
Anna Fomalczyk of the performance of her duties in the financial year 2005".

"Reeelution no. 10 1

i |
Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Compames Code and § 13 of the Company's
Statute, the General Meeting of Shareholders resolves to grant approval to the Member of the Supervisory Board Mr.
Stanistaw Sottysifski of the performance of his duties in the financial year 2005".

"Resolution no. 11

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companies Code and § 13 of the Company's
Statute, the General Meeting of Shareholders resolves to grant approval to the Member of the Supervisory Board Mr.
Tomasz Sielicki of the performance of his duties in the financial year 2005".

"Resolution no. 12

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Compames Code and § 13 of the Company’s
Statute, the General Meeting of Shareholders resolves to grant approval to the Member of the Supervisory Board Mr.
Louis Zachary of the performance of his duties in the financial year 2005". ‘

"Resolution no. 13 ‘

Pursuant to the provisions of article 395 § 2 item 3 of the Commercial Companles Code and § 13 of the Company's
Statute, the General Meeling of Shareholders resolves to grant approval to the Member of the Supervisory Board Mr.
Sanford Schwartz of the performance of his duties in the financial year 2005".

“Resolution no. 14
Pursuant to the provisions of article 385 § 2 item 3 of the Commercial Companies Code and § 13 of the Company’s

Statute, the General Meeting of Shareholders resolves to grant approval to the Member of the Supervisory Board Mr.
Stawomir S. Sikora of the performance of his duties in the financial year 2005".

“Resolution no. 15

1. Pursuant to Ar. 385 § 1 of the Polish Commercial Companies Code as well aslthe stipulations of § 20 item 1jand §
21 item 2 of the Company's Statutes, the Extraordinary General Meelrng of Shareholders hereby resolves to appoint
Mr. Bruce Rabb to the Supervisory Board of Agora SA." )

"Resolution no. 16

1. Pursuant to Art. 385 § 1 of the Polish Commercial Companies Code as well as the stipulations of § 20 item 1 and §
21 item 2 of the Company's Statutes, the Extraordinary General Meeting of Shareholders hereby resolves to appoint
Mr. Tomasz Sielicki to the Supervisory Board of Agora SA."

"Resolution no. 17 \

Based on article 359 § 2 of the Commercial companies code as well as § 9a of the Company s statute the following is
hereby adopted: - l
|

§1

The Annual General Meetmg of Shareholders hereby resolves to redeem 1 779 990 (say: one million seven hundred
seventy nine thousand nine hundred ninety) of the Company's own shares with the[nommal value PLN 1 (one) each
which have been purchased by the Company for the sake of their redemption on the regulated market on the Warsaw
Stock Exchange during the buy-back program of the Company's shares, which was adopted by Resolution No. 4 ‘of
Ordinary General Meeting of Shareholder dated June 22, 2005. ‘

§2

The own shares of;the Company purchased by the Company for the total amount of PLN 119 755 361,49 shall be
redeemed.

v
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§3
The share capital of the Company shalt be decreased by the change of the Statue of the Company through the

redemption of the shares and in accordance with the requirements of the amcle 456 of the Commercial companies
code, according to articte 360 § 4 of the Commercial companies code. {

§4
The redemption of the shares shall be effective as of the decrease of the Company's share capital”.

"Resolution no. 18 'l

concerning the decrease of the share capital of the Company \

Based on aricle 455 § 1 of the Commercial companies code and in connection with article 360 § 4 of the Commercial
companies code, the following is hereby adopted: |

§1
i

In relation to the adoption of resolution No. 17 of the Annual General Meeting oﬂShareholders of Agora SA dated June
26, 2008, the share capital of the Company is hereby decreased by the amount of PLN 1 779 990 {say: one million
seven hundred seventy nine thousand nine hundred ninety).

s2 :

The share capital of the Company is hereby decreased by the redemption of 1 779 890 (say: one million seven

* hundred seventy nine thousand nine hundred ninety) own shares of the Company with the nominal value of PLN 1
(one) each. The said shares have been purchased by the Company for the sake of their redemption. The share capitai
of the Company is decreased in accordance with the requirements of article 456 of the Commercial companies code
and according to article 360 § 4 of the Commercial companies code.

§3 .

The share capital shall be decreased in order to adjust the amount of the share capital to the nominal value of all
Company's shares remaining after the redemption of 1 779 990 (say: one million seven hundred seventy nine
thousand nine hundred ninety) Company's own shares according to resolution No. 17 of the Annual General Meeting
of the Shareholders of Agora SA dated June 26, 2006."

h

"Resolution no. 19 l

Pursuant to article 430 § 1 of the Commercial companies code the Annual General Meeting of Shareholders resolves
to amend the Company's Statute in the following way:

§ 7 shall have the following wording:

§7

1. The share capital of the Company amounts to 54 977 535 (say: fifty four million nine hundred seventy seven
thousand and five hundred thirty five) zloty and is divided 54 977 535 (say: fifty four million nine hundred seventy seven
thousand and five hundred thirty five) shares with a nominal value of 1 {one) zloty each. On the day of the adoption of
the Company's statute the Company's shares were divided into series A, B, C, D EI and F in the following way:

|
a) 4,281,600 (say: four million two hundred eighty one thousand six hundred) registered series A shares numbered
from No. A 0 000 001 to No. A 4 281 600; .

) 39,108,900 (say: thirty nine million one hundred and eight thousand nine hundred) reg1stered series B shares
numbered from No. B 00 000 001 to No. B 39 108 900; ‘

|
c) 750, 000 {say: seven hundred and fifty thousand) registered series C shares numbered from No. C 000 001 to No. C
750 000; '

d} 2,267,025 (say: two million two hundred sixty seven thousand twenty five) registe1red series D shares numbered
from No. D 0 000 001 to No. D 2 267 025;

e) 9,000,000 (say: nine million) bearer series E shares numbered from No. E 0 000 ?01 to No. E 9 000 000;

|
f} 1,350,000 (say: one million three hundred fifty thousand) bearer series F shares numbered from No. F 0 000 001 to
No. F 1 350 000;

2. Shares listed in Secnon 1 item 1 letler a) to ) of this paragraph shall be registered shares subscribed by the
shareholders as part of the Company’s transformation from a limited liability company into a joint stock company
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referred to in § 2 herein.

3. Subject to the provisions of §17 herein, series A and C shares shall be preferred shares in that each such share
shali entltle its holder to five votes at the General Meeting of the Shareholders

4. The series A shares shall also enjoy preferences defined in §11, section 1 and section 6, §21, section 2, letter a),
point {i), §22, section 1, §28, sectiorlr 2, §30, section 1 and §31, section 1."
I

"Resolution no. 20

Pursuant to article 430 of the Commercial Companies Code and article 9 section 4 of the Act of 20 August 1997on the
National Court Registry, the Annual General Meeting of Shareholders hereby approves the unified text of the
Company's Statute, which includes the amendments approved by the resolution no. 19 of the Annual General Meeting
of Shareholders

Statutes of Agora joint stock company

!

§

A |

I. GENERAL PROVISIONS l

§1 ﬁ

The Cornpany shall operate under the name of "AGORA, Spotka Akcyjna”, hereinaﬁer referred to as the "Company”.
|

§2

The Corrrpany was created as a result of the transformation of a company under the name of "Agora - Gazeta”, a

limited liability company headquartered in Warsaw, entered into the Commercial Reglster under the number of RHB
25478, kept by the District Court for the capital city of Warsaw, XVI Economic Department.

§3
The Company's registered seat shall be in the capital city of Warsaw.
§4

1. The Company shall operate within the territory of Poland and abroad.

2. Within the terntory of its operation, the Company may establish branch offices and other organizational units,
establish companies and join existing companies, as well as participate in all organizationa! and legal arrangements
permitted under law.

1. SCOPE OF BUSINESS

§5

1. The scope of Company's business shall be:

i
. o 1
1) newspaper publishing (22.12.Z);
2) book publishing (22.11.2);

3} publishing magazines and periodicals {22.13.7), i

4) other publishing operations (22.15.2);
5} newspaper printing (22.21.2), \
6) all olher.types of printing, otherwise not classified (22.22.2), |
7} compaosition of text and printing plates (22.24.Z),

8) other services related to printing (22.25.2);

9} advertising {74.40.Z),

10) radio and television operations (92.20.Z);

11) releasing audio recordings (22.14.2);

12} making films and video recordings (92.11.2); ‘ '

13) distribution of films and video recordings (92.12.2),
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14} rendering services related to installation, repair and maintenance of television and radio transmitters (32.20.B);

15) renderning services related to installation, repair and maintenance of professuonal radio and television equipment as
well as all eqmpment necessary to steer sound and picture (32.30.B);

i

16) data processmg (72.30.2); S

17} softwarg rlelated activities {72.20.Z); -

18) rendering'computer hardware related advice (72.10.2), ,

19) fixed line lelephony and telegraphy (64.20.A),

20) data transmlssu:n and data communications (64.20.C); ‘ '

21) other telefqommunication services (64.20.G);
. 22) market re%earch and opinion polls {74.13.Z);

23) operating Qalleries and exhibition halls (92.31.E);

|
24) retail sale‘tl)f books, newspapers, stationery articles (52.47.Z); '

25) operation related to lotteries as well as sports and other bets placement (92‘.71'..2): :

26) other sporté related operations (92.62.Z);

27) other comr_r;ercial operations otherwise unclassified {74.84.8);
28) operations Erelated to holding management (74.15.2); !

29) accounting ;‘and book keeping operations (74.12.Z); '

30) advi,_sory services related to conducting commercial activities and management i('74.|14.A);
31) deve]opme‘r%t and sale of real estate in its own name (70.11.2);
32) purchase a’rid sale of real estate in its own name (70.20.2);
33) Ieasé of realjI estate in its own name (70.20.2); .
34) managemeﬁ‘t of real properties used for housing purposes (70.32.A);

35) managemer.'lltt of real properties used for non-housing purposes (70.32.B);
36) other forms c:af granting credit facilities (65.22.2); .

37) other financial agency services, otherwise unclassified (65.23.2);

38) carryihg on aptivities of an information agency (92.40.Z);
‘ ! .

39) carrying on activities related to data bases (72.40.Z);

40) carrying on ak'i:tivities related to archives (92.51.C); S

41) operations of agents specialising in sale of specific type of goods or a specific grd_up 6f goods, otherwise
unclassified (51.18.Z);

42) operations of agents dealing in sale of various types of goods (51.19.2}). '

2.The operatlons referred to in the above section may be conducted on the Company s own account and on the
account of others, 'Imcludmg in cooperation with domestic and foreign entrepreneurs,

§6 l ’

Subject to applicable laws, an amendment to the Company's scope of business may be made without the requtrement
to purchase shares from those sharehotders who do not agree to such amendment; |

INl. SHARE CAPITAL. SHARES
§7 : )
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1. The share capital of the Company amounts to 54 §77 535 (fifty four million :l'nne hundred seventy seven thousand
five hundred thirty five) zloty and is divided into 54 977 535 (fifty four million mne hundred seventy seven thousand five
hundred thirty five} F shares with a nominal value of 1 (one) zioty each. On the day of adoption of the Company’s
statute the Company's shares were divided into series A,B,C, D, Eand F shares in the following way:

a) 4,281,600 (four million two hundred eighty one thousand six hundred) registered series A shares numbered from
No. A000001 to No. A4281600;

b) 39,108,300 (thirty nine million one hundred and eight thousand nine hundred) registered series B shares numbered
from No. B000001 to No. B39108300;

¢} 750,000 (seven hundred fifty thousand) registered series C shares numbered from No. C000001 to No. C750000;

d) 2,267,025 {two million two hundred sixty seven thousand twenty five) registe[ed series D shares numbered from No.
DO000001 to No. D2267025; .

€} 9,000,000 (nine million) bearer series E shares numbered from No. E0000001 to No. ES000000;

|
f) 1,350,000 (one million three hundred fifty thousand) bearer series F shares numbered from No. FO000001 to No.
F1350000:

2. Shares listed in Section 1 item 1 letter a) to ¢} of this paragraph shall be registered shares subscribed by the
shareholders as part of the Company's transformation from a limited liability company into a joint stock company
referredtoin§ 2 herem

3. Subject to the provisions of §17 herein, series A and C shares shall be preferred shares in that each such share
shall entitle its holder to five votes at the General Meeting of the Shareholders. l

. t
4. The series A shares shall also enjoy preferences defined in §11, section 1 and section 6, §21, section 2, letter a),
paint (i), §22, section 1, §28, section 2, §30, section 1 and §31, section 1, '

§8 ‘.

1. In the period until June 30th, 2007 , the Company's Management Board shall be authorised to make cone or several
increases of the share capital by a tota! amount not greater than PLN 42,568,143 {forty two million five hundred sixty
eight thousand gne hundred forty three) {(authorised capital).

2. Management Board resolutions relating to delivery of shares in exchange for in-kind contributions shall not require
consent of the Supervisory Board.

3. Subject to Section 4 within the limits of the authorised capital, the Management Board shall have the right to waive
or to limit the preemptive rights upon consent of the Supervisory Board.

4. Authorisation, which is mentioned in the Section 3 above, is not applicable in case of increases of share capilal
which are to be offered to (i) individuals who currently work or who have worked on behalf of the Company or entities
affiliated with the Company, pursuant to a contract of employment or other agreement such as mandate agreement or
agreement for performance of a specific task or other agreement having similar effects, in the opinion of the
Management Board, to a contract of employment, or {ii) an entity which will provide the shares subscribed thereby to
persons referred to in point {i). i

5. Share capital increases referred to in Section 1, may also be executed by way of issuance of subscription warrants
with maturity date no longer than the period specn" ied in section 1.

§9 . | |
The Company may issue bonds, including bonds convertible into shares. ’

§9a :
1

1. The Company's shares may be redeemed on shareholder's consent by way of thelr purchase by the Company
{voluntary redemptlon)

2. The purchase of Company's shares for the purpose of their redemption requires the consent of the General Meeting
of Shareholders.

3. Redemption of the Company's shares requires a resolution of the General Meeting of Shareholders, subject to the
provisions of Art. 363 paragraph 5 of the Commercial Companies Code.

4. The resolution referred to in the previous section shall define in particular: ;

1) legal basis for redemption of shares,
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i
2) amount of compensation to be vested in the owner of redeemed shares or a justification of redemption of shares
without compensation, l

3) way of share capital decrease. \
§10 . \
1. Bearer shares may not be converted into registered shares. l

2. Conversion of registered series A, B and C shares to bearer shares shall be made within 30 days from the date of
filing an appllcatlon by the shareholder holding such shares, subject to this paragraph and §11 of the Statutes.

3. Subject to Sections 4 and 5 of this paragraph, series B shares numbered from No 8 000 001 to No. B 18 865 900
may be converted into bearer shares not earlier than after the following dates: %

|

a) after July 1st, 2000, 20% of series B shares held by each shareholder on the'date such shares were admitted to

public tfading, may be converted into bearer shares;

b) after July 1st, 2001, further 10% of series B shares held by each shareholder on the day such shares were admitted
to public trading may be converted into bearer shares (a total of 30% of shares), and then after July 1st of each
subsequent calendar year, the number of series B shares of each shareholder which will be available for conversion
into bearer shares, will increase by 10% of the overall number of series B shares held by each shareholder on the date
such shares were admitted to public trading.

4. Conversion of series B shares numbered from No. B 000 001 to No. B 18 865|900 into bearer shares may be made
prior to the termination of the dates referred to in Section 3 above in the event of:

(i) the shareholder holding series B shares of such numbers acquiring retiree status provrded that this shareholder has
reached the age of 60 in case of women and 65 in case of men,

(i) the shareholder holding shares of such numbers acquiring the right to benefits from social insurance fund, because
of full inability to work or

(iii} death of sha'reholders holding shares with such numbers or

(iv) acquisition of such shares by a sharehaolder holding all the series A shares or another person appointed by the
Company. : l

(v) Company's Management Board's consents for conversion of a specific number of such shares.
1

4'. Management Board of the Company may approve conversion of series B shares numbered from No. B 000 001 to
No. B 18 865 900 into bearer shares in the event of the shareholder holdmg serles B shares of such numbers acquiring
retiree status even if this shareholder has not reached the age referred to in section 4 point (i} or in case of reaching
this age by such shareholder without acquiring retiree status. \
5. Conversion of shares referred to in Section 4 may be effected at the request of a sharehaolder or heirs thereof as of:
(i) July 1st of the year during which one of the events specified in the above referenced section, provided that it
occurred not later than on July 1st of such year or (i) July 1st of the year following that during which one of the events
specified in point (|) above occurred.

6. It shall not be possmle to convert reglstered series D shares into bearer shares at a request of a shareholder.

7. Conversion of reglstered series D shares into bearer shares may be effected by a resoluuon of the Management
Board with the numbers of shares subject to such conversion and the date on Wthh it will be made specified thereby.

7'. Sections 3 - 5 above shall not apply in the event of a public tender to subscribe for the sale or exchange of
Company shares in compliance with the Act of 21 August 1997 - Law on Public Trad:ng of Securities, hereinafter
referred to as the "Law on Public Trading of Securities”, provided that the Management Board represents, in a
statement issued after the announcement of the tender, that it considers the tender to be hostile.

8. Any costs associated with the conversion of shares shall be borne by the Comparllyf

§11 | 1

I
1. The sale or conversion of preferred series A shares into bearer shares requires the written consent of shareholders
holding at least 50% of the preferred series A shares registered in the share reg:ster.on the date of filing the application
referred to in Section 2.

|
2. Shareholders |ntend|ng to sell or to convert the preferred series A shares into bearer shares shall be obliged to
deliver to the Management Board a request in writing for a permit for sale or conversron addressed to all the remaining
shareholders holdlng preferred series A shares who are authorised to grant such consent
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3. Within 14 days from the date of receipt of the request referred to in Sectlon‘z the Management Board shall be
obliged to deliver a copy of the request to each holder of preferred series A shares who are authorised to express their
consent, to the address of each shareholder registered in the share register.

4. If the shareholder intending to sell or convert preferred series A shares into bearer shares does not receive written
consents of holders of over 50% of preferred series A shares within 14 days from the date of delivery by the
ManagementiBoard of a copy of the request referred to in Section 2 to the last of the shareholders authorised to grant
their consent,iit shall be assumed that consent was not granted.

|
5. The sale of preferred series A shares may occur at a price not greater than the nominal value of such shares.
6. The sale of preferred series C shares requires the written consent of the shareholders hoiding at ieast 80% of the
preferred series A shares, unless the acquirer is a legal entity being {i} a wholly -owned direct or indirect subsidiary of
the seller, (i) a direct or indirect sole owner of the seller or (iii} a wholly-owned direct or indirect subsidiary of the sole
owner‘_of the seller. Sections 2 - 4 shall apply respectively. :

§11a5 : |

|

1. The sale of reglstered series B shares numbered from B 032 731 556 to 033 999 015 or their conversion to bearer
shares shall require the written consent of shareholders holding over 50% senes A shares altogether. The consent
shall be given by all such shareholders on receipt of written application of a shayeholder intending to sell shares or his
or her plenipotentiary. !

2. Requesl for consent shali be delivered to the Management Board which shallummedlately pass the application to
owners of series A shares. Decision on the consent must be taken in the period of two months since delivery of the
shareholder's application to the Management Board. Should the decision not be taken within the period, it shall be

assumed the consent was granted. *

I o
3. Decision denying consent for sale of shares should at the same time specify another acquirer as well as the price
and date of payment. The suggested price must not be lower than a share nommal value or the purchase price of
traded shares by a shareholder applying for consent for sale - depending on whlch value shall be higher. An owner of
series A shares may be indicated as the acquirer. The date of payment specifi ed in'the decision must not be longer
than two months from the date of decision on denial of consent for the sale of shares

4. A decision denymg consent for conversion of shares referred to in item 1 to belarer shares shall at the same time
indicate the date of granting such consent.

IV. CRGANISATION OF THE GOVERNING BODIES

§12

The Compaey er‘lall have the fallowing governing bodies:

1) the General Meeting of the Shareholders; ‘
2) the Superviso'fy Board; . ]
3) the Management Board.

A Genefal Meeting of the Shareholders

§13 '

: : , i . .
1. The General Meeting of the Shareholders shall have competence in matters reserved to it under the Commercial
Companies Code, provisions of other laws and as provided herein, subject to section 2.

2. Purchase and sale of a piece of real property, perpetual usufruct or a share in a piece of real property shall not
require a resolution of the General Meeting of Shareholders.

. §14 .
| '
I 1
Apart from.persons indicated in the provisions of the Commercial Companies Code, each member of the Supervisery
Board meeting the requirements set forth in § 20 Section 4 may request the Management Board 1o call a General
Meeting of the Shareholders, and if such request is not complied with, call such meeting himself.

§15 |
1. Resolutions of the General Meeting of the Shareholders shall be adopted by an absolute majority of votes cast
unless the Commercial Companies Code, provisions of other laws or these statutes prowde for different terms of
adopting such resolutions.
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2. In addition to matters as provided by law, the absolute majority of 3/4 {three quarters) of votes cast shall be required
for validity of resolutions concerning:

a) a merger of the Company with another entity, other forms of consolidation that'are or will be allowed under law, and
divisfon of the Company; |

b} the remuneration of members of the Supervisory Board, including individual remuneration of those members who
were elected to a continuous supervisory.

3. Subject to section 4, the absolute majority of 3/4 (three quarters) votes cast when the Shareholders representing at
least 50% of the Company's share capital are present, shall be required for the resolution on the removal of matters
from the agenda of the General Meeting of the Shareholders that were prewously contained in the agenda. In the event
a motion for such resolution is submitted by the Management Board an absolute majority of votes cast shall be
required in crder to adopt such a resolution.

: | .
4. Removal of any matters from the agenda of a General Meeting of the Shareho!ders at the request made on the
basis of Article 400 of the Commercial Companies Code by a shareholder representing at least one tenth of the
Company's share capital, shall require consent of the shareholder who made such request.

5. Adopuon of a resolution relating to shareholder's liability with respect to the Company due to any reason shall
require‘an absolute majority of 3 (three quarters) of votes cast in the presence of shareholders representing at least
50% of all the Company shares which may be voted in the adoption of such resolutlon

§16 !

1. The General Meeting of the Shareholders shall be opened by the chairman or another member of the Supervisory
Board, and in case of their absence by a member of the Management Board, except for cases where the General
Shareholders Meeting is called by a member of the Supervisory Board as provided in paragraph 20 section 4. In such
cases, such member of the Supervisory Board or a person delegated by such person shall open the Meeting and
present the reasons for calling such meeting. |

2. The General Meeting of the Shareholders may approve its rules and regulations stipulating in detail the organisation
and procedures for holding meetings. Adoption, amendment or termination of the rules and regulations must be passed
by a majority of 3/4 votes cast.

§17 | |

|
1. Subject to section 2 none of the shareholders may exercise more than 20% of the overall number of votes at the
General Meeting of the Shareholders, provided that for the purposes of establlshlng obligations of purchasers of
material blocks of shares as provided in the Law on Public Trading of Securities such restriction of the voting rights
does not exist.

2. The restriction of the voting rights referred to in section 1 shall not apply to:
a) shareholders holding the preferred series A shares; \

b} the deposit bank which, on the basis of agreement with the Company, issued deposnory receipts based on the
Company Shares, in the event that such entity exercises the voting rights attached to shares which were the basis for
the issuance of depository receipts; and

c) a shareholder who, while having no more than 20% of the overall number of votes at the General Meeting of the
Shareholders, announced a tender for subscription for the sale or exchange of all the shares of the Company and in
result of such tender purchased shares which, including the previously held Company shares, authorise it to exercise
at least 75% of the overall humber of votes at the General Meeting of the Shareholders For the purposes of calculatlng
a shareholder's share in the overall number of votes at the General Meeting of the Shareholders referred to above it is
assumed that the restriction of the voting rights provided in section 1 does not exu«;}t

3. For the purposes of Section 1 and section 2, letter c), exercise of votes by a subS|d|ary shall be treated as the
exercise of votes by a parent company (dominating enlity) as defined in the Law on Public Trading of Securilies.

4. The percentage share of a shareholder who holds any preferred series C shares in the overall number of votes at
the General Meeting of the Shareholders may not be greater than the percentage share of such shareholders in the
overall number of shares which form the Company's share capital on the date of holding a General Meeting of the
Shareholders.

l
5. At any General Meetrng of the Shareholders the percentage of votes of foreign entities and entities controlled by
foreign entilies may not be greater than 49%. The limitation shall not refer to entities W|th the|r seats or residence in
member states of the European Economic Area. % .

6. Each share, whether preferred or not, entitles its holder to one vote in connection with passing a resolution regarding
the withdrawal of the Company’s shares from public trading.
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B. Supervisory Board
§18

1. The Super\lfisory Board shall be composed of five members including the chairrrran, and shali be elected in
accordance with the provisions of §20 and §21.

2. The Chairman of the Supervisory Board is chosen by the General Shareholders Meeting. Members of the

Supervisory Board may elect a deputy of the chairman or persons performing other functions from among themselves.
\

3. The Supervisory Board may, by way of resolution, appoint panels or committees for specific tasks from among its

members Costs of functioning of such committees or panels shall be borne by the Company.

§19 ,f l ,
1. In addition to matters provided for in the provisions of the Commercial Companies Code, the following shall be within
the exclusive competency of the Supervisory Board:

- ! ’ |
a) setting the remuneration and/or other benefits of the members of the Management Board payable or to be granted
by the:Company or its Affiliale, referred to in point b) below, and representing the Company in agreements and
disputes with the members of the Management Board;

b) subject to Seclnons 2, 3 and 4 of this paragraph, grantlng consent for the Company to enter into or to amend an
agreernent with an Affiliate of the Company within the meaning of the Law on the Public Trading of Securities and
enforcement regulations issued on the basis thereof (Affiliate);

c) choosrng an auditor to review the Company's financial statements for the financial years indicated in the resolution
concerning the choice of the auditor, provided, however, that the number of thelsuccesswe financial years may not be
less than 3 (three); The Supervisory Board, at the motion of the Management Board or for other important reasons,
may shorten the period for which the auditor was selected, simultaneously choosmg a new expert auditor in the place
of the current one.

d) granting consent to exercise, in a defined way, the right to vote by the Company during the general meeting of
shareholders of its subsidiaries as defined in the Law on Public Trading of Securmes and enforcement regulations
issued on the basis thereof, in case of resolutions conceming remuneration or benefits, as defined in point a) above.

i
2.In case of;

1
a) agreements referring to the operations of the Company as provided in its Statutes and made in accordance with
general terms of agreements, contractual regulations and price lists, the Superwsory Board may, at the request of the
Management Board grant its consent for entering into such type of agreements and designate the time of validity of
such consent;

|
b} loan agreements, additional payments, guarantees and sureties entered into between the Company and entities
controlled thereby or associated therewith within the meaning of the accounting regulations, the Supervisory Board
may grant a general consent pursuant to annual or long-term plans of financing those entities as presented by the
Management Board and designate the validity of such consent, which shall not be shorter than one year.

3. The consent of the Supervnsory Board referred to in Section 1, letter b shall not be required if at least one of the
conditions listed below is fulfilled;

a}the value of the rights and obligations arising from such agreement on behalf of one of the parties thereto does not
exceed, during the subsequent 12 calendar months, the PLN equivatent of EURO 5,000,000 (five million) calculated at
the average exchange rate quated by the Natlonal Bank of Poland on the date oflentenng into or amending such
agreement,

b) the value of expenses incurred by the Company in relation to subscrrpuon for shares in a company in which an
Affiliate has any'shareholding or purchase of shares from an Affiliate, does not exceed the PLN equivalent of EURO
10,000,000 (ten million) calculated at the average exchange rate quoted by the National Bank of Poland on the date of
entering into the company's deed of association {the founders signing statutes), adoption of a resolution increasing the
share capital or enlermg into an agreement transferring the ownership of shares, w

c) the expenses shall constitute the remuneration due pursuant to the rules of remuneratlon as required by the labour
law or the resolutions of the General Meeting of the Shareholders,

!
d) the agreement is made on the basis of a resclution of the General Meeting of the Shareholders,

e) the Company is the shareholder of at least 95% of the shares entitling the Company to exercise at least 95% of total
voting rights at the shareholders meeting or the general shareholder meeting of trje Affiliate,

E
f) a party to the agreement is a depository bank which purchased Company's shares for the purposes of issuing
depository receipts abroad or an entity affiliated to such bank within the meaning of the Law on the Public Trading of
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Securities and enforcement regulations issued on the basis thereof,

g) amendment of an agreement which was previously approved does not result inan mcrease of the value of Company
liabilities by more than PLN equivalent of EURO 500,000 (five hundred thousand) at the average rate of exchange
quoted by the National Bank of Poland on the date of such amendment.

|
4. No consent of the Supervisory Board for taking actions referred to in section 1, letter b and ¢ hereof shall be
required, if the Supervisory Board is not able 10 adopt resolutions, because lhe number of Supervisory Board members
at that time is lower than required by the Statutes and such circumstances last for more than 14 days.

§20 |

1. Members of Superwsory Board shall be elected - with the exceptions referred toin points (a) and (b} below - for
three year terms in such a manner so that during each subsequent three year penod the membership of the Board is
completely changed due o the annual expiration of the mandates of two members. To that effect, the election of
members of the Supervisory Board shall be effected in the following manner:

a) two members of the second Supervisory Board shall be elected for a one year term, and upon the expiry of their
mandates - two persons shall be elected to the Supervisory Board for a three year term;

I
b) two other members of the second Supervisory Board shall be elected for a two year term, and upon the expiry of
their mandates two persons shall be elected to the Supervisory Board for a three year term;

¢} the chairman shall be elected for a three year term.
2. Members of:the Supervisory Board may be re-elected.

3. Persons employed by the Company or by entities controlled by the Company within the meaning of the Law on the
Public Tradlng of Securities cannot be members of the Supervisory Board. |

1
4. At Ieast three members of the Supervisory Board shall be a person who satisflies the following conditions:

a) is not an Affiliate of the Company {except for being a member of the Compan;‘r‘s Supawisow Board) nor is an
Affiliate-of an entity controlling or controlled by the Company or an Affiliate of an entity controlled by an entity
controlling the Company, within the meaning of the Law on the Public Trading Ofl Securities, collectively, the "Agora
Group”; and

b} is not:related to. or of kin to a second degree, to an employee of an entity includéd in the Agora Group.
l
: 5. All members elected to the Supervisory Board, regardless of the election procedure, who meet the criteria set forth
1 in Section 4 above, shall serve as members referred to in Section 4 of this paragraph

6. Majority of mé‘zmbers of the Supervisory Board shall be Polish cilizens residing‘lin Poland.

§21 | 1

|

| , 1. Members of subsequent Supervisory Boards shall be elected by the General Meeting of the Shareholders subject to
‘ the following terms and conditions:

‘ a) candidates may be exclusively nominated by:
(i) shareholders holding preferred series A shares or

| (ii) shareholders who documented their entittement to not less than 5% of the votes at the last Shareholders Meeting

| before the candidates were nominated and who at the time of making the nomlnatlon hold not less than 5% of the

‘ share capital of the Company, provided that in order to ensure a proper nomination, it is necessary for the shareholder
| making such nomination to prove his right to at least 5% of the votes at the Shareholders Meetrng where such

; nomination shall be voted on;
|
|

b) candidates shall be nominated in writing not later than 7 (seven) days prior to thLe General Meeting of the
Shareholders. Each nomination should include a personal profile of the candidate as well as the grounds for the
nomination, including an overview of such candidate's professrona! qualifications and experience. A written consent of

‘ the candidate shoutd be appended to each nomination, and in the event that such candidate meets the conditions

| specified in § 20 Section 4, a written declaration submitted by such candidate, conﬂrmmg that he meets such

| reguirements should also be appended;

‘ c) in the evenl that the nomination of the candidates is not made in accordance with the above guidelines and the
provisions.of §20 Sections 4 and 6, the Management Board or the Supervisory Board shall nominate the candidates for
members of the Supervrsory Board; I

2. Subject 1o the exceptions provided in section 4, the principles of making nomlnatlons for members and appointment
of members of the Supervisory Board as provided in Section 1 of this paragraph and §20, Section 1, shall apply to the
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newly appointed members in case of dismissal, expiry of mandate or inability to perform a mandate by a member of the
Supervisory Board due to other reasons, respectively. The term in office of such new member shail end at the same
time as would the term of his predecessor.

3. In the event that mandates of all the members of the Supervisory Board expire‘in result of election of at least one
Supervisory Board member by group voting, in the elections of members of the Supervisory Board appointed otherwise
than by voting by groups, there shall apply the provisions of Section 1 of this paragraph and §20 Section 1 of the
Statutes, respectively, provided that the candidates may be nominated and justified orally in the course of a General
Meeting of the Shareholders.

! '
4. Should a Supervisory Board member's mandate expire due to his or her resignation the other Supervisory Board
members may appoint a new member wha shall perform his/her functions until the General Meeting appoints a
Supervisory Board member, however not longer than until the end of the term of its predecessor, Appointments of
Supervisory Board members pursuant to this section shall comply with §20, sectrons 4 and 6, §21, section 1, letter b,
second sentence and §24, section 1, respectively. The Supervisory Board may 'not have more than two members
appornted on the above terms. |

§22 ' ‘

1. Dismissal (removal) of a member of the Supervisory Board prior to the end of his term of office may be effected by a
resolution of the General Meeting of the Shareholders adopted by a simple majonty of votes, provided that until the
expiry of the preferred status of series A shares 80% of voting rights attached to all outstanding series A shares are
cast in favour of such resolution.

2. Resrgnatlon from the function of a Supervisory Board member should be made to the Supervisory Board in writing,
otherwise being invalid. ||

§23 . i
1. Resolutions of the Supervisory Board shall be adopted at the meetings of the Board, unless all its members sign the
same or separate copies of a draft resolution. The meetings of the Supervisory Board shall be convened by its
chairman or his deputy and in case the chairman is absent and/or his deputy has not been elected by a member of the
Supervisory Board designated by the chairman. A meeting of the Supervisory Board may be called by any member
referred to in §20, Section 6. Persons authorised to convene meetings of the Supennsory Board shall be obligated to
convene such meetings upon the request of the Management Board made by way of a resolution and at the request of
any member of the Supervisory Board. Meetings convened in such manner shall occur not later than 14 days following
the receipt of such request by the person authorised to convene such a meettng

2. Members of the Management Board may participate in the meetings of the Superviscry Board in an advisory
capacity. i

3. Agreements concerning the rights and obligations of the members of the Management Board shall be signed by the
chairman of the Supervisory Board, and in the event of his absence, by any other member authorised by the
Supervisory Board. Other legal acts between the Company and members of the Management Board shall be made in
accordance with the same procedure.

. - . : |
4. Meetings of the Supervisory Board shall be held on as required basis, however, not less often than once per
calendar quarter.

5. Meetings of the Supervisory Board may be held by way of a conference call, inja manner allowing communication
among all members taking part in such meeting. The place of the meeting held by way of such conference shall be
deemed as the place of the person who chairs the meeting. .

6. Supervisory Board Members may participate in adoption of Supervisory Board resolutlons by casting their votes in
writing through another member of the Supervisory Board. Casting a vote in wntlng may not apply to matters
introduced to the agenda at the Supervisory Board meeting. '

§ 24

1. Unless otherwise provided herein, the resolutions of the Supervisory Board shall be adopted by an absolute majority
of votes cast in the presence of at least three members of the Supervisory Board. In cases where an equal number of
- votes is cast, the chairman's vote shall prevail.

2. Resolutions concerning granting consent to enter into agreements referred to in)§ 19 hereof shall require approval
by the majority of members referred to in § 20 section 4, provided further no member of the Supervisory Board having
any interest therein shall be entitled to vote in favour of such resolution.

2'. Supervisory Board resolutions relating to suspending Management Board rnernbers in their duties and delegating

Superwsory Board members to perform, on temporary basis, functions of Management Board members who cannot

exercise their duties, must be voted in favour by the majority of members referred to in § 20 section 4.

3. At the request of any of the members referred to in § 20 section 4, the Supervisolry Board shall be obliged to carry
|

| ! '
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out all super\.rlsory activities contained in such request and described in the prowsmns of the Commercial Companies
Code, provided that the member submitting such request shall be appointed to directly perform any such supervisory
activities, '

§25

The same non-competition provisions and restrictions on dealings with competing entities that apply to members of the
Management Board shzll also apply to members of the Supervisory Board delegated to perform continuous individual
supervision within the meaning of the Commercial Code.

§26 .

1. ThetGeneraI Meeting of the Shareholders may adopt rutes and regulations for the Supervisory Board stipuiating the
organisation and the manner in which the actions of the latter will be performed.

2. A resolution of the General Meeting concerning the above provision, as well as any amendment to the rules and
regulations or the repeal thereof shall requnre an absolute majority of 3/4 (three'quarters) of votes cast.

|
C. Managemelnt Board ]

§ 27

1. The Management Board shall manage the Company's affairs and represent t|he Company in dealings with third
parties. !
I |

I
2. The responsibilities of the Management Board shall include all matters related to conducting the Company's affairs,
provided they were not delegated otherwise, and the appointment of an lndependent auditor respon5|ble for auditing
the financial statements. If the approval of the Supervisory Board set forth in § 19 section 1 letter ¢ is withheld, the
Management Board is obliged to make the appointment again. 1 :

o 1

1. The Management Board is elected by the General Meeting of the Shareholders, except for provisions of section 3 of
this paragraph. |

2. Subject to the provisions of Section 3 of this paragraph, the Management Board shall be composed of from 3 to 6
members with the exact number determined by the shareholders holding the majority of preferred series A shares, and
following the expiration of such preferred status of all series A shares, by the Supervisory Board. All decisions
concerning the number of members of the Management Board must be presented to the chairman of the General
Shareholders Meeting.

I
3. During the term of its office the Management Board may elect by co-option not more than two additional members;
the co-option of additional members is effected by a resolution of the Management Board. In case a member of the
Board is appomted by way of co-option, the Management Board is obliged to mclude in the agenda of the nearest
General Meeting of Shareholders an item concerning confirmation of appeintment of a new member of the Board by
way of co-option and propose an appropriate draft resolution. Should the General Meeting of Shareholders not accept
the appointment of the new member of the Board by way of co-option, such Management Board member's mandate
expires on conclusion of the General Shareholders Meeting.

4. The majority of members of the Management Board shall be Polish citizens residing in.PoIand.
§29

1. The Management Board shall be elected for a term of five years.

2. Management Board members shall be appointed for a period of joint term.

b

3. Members of th"e Management Board may be re-elected.

§30

1. Candidates for the Management Board shall be nominated exclusively by shareholders holding preferred series A
shares, and following the expiry of the preferred status of all such shares, by the Supervisory Board, with the
provisions regarding nomination of members to the Supervisory Board also applying to nominating members 1o the
Management Board;

2. In the event that the persons authorised to determine the number of members df the Management Board and to
nominate candidates for such members do not exercise one or both of the above rights, the number of members of the
Management Board elected by the General Shareholders Meeting shall be determined by such Shareholders Meeting,
while each shareholder during such Shareholders Meeting shall be able to nominate candidates for such members.
§31
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1. Individua! or all members of the Management Board may be dismissed (removed) due to important reasons, prior to
the end of their term of office on the basis of the resolution adopted by the General Meeting of the Shareholders in a
manner prescribed for the dismissal of the members of the Supervisory Board. 1A resolution on dismissal {removal) of
Management Board members should state the reasons for which such dlsm:sslal is made.

‘ t
2. Members of the Management Board elected pursuant to § 28 section 3 herein may be dismissed in the manner
referred to in sectlon 1 of this paragraph or by the resolution of the Management Board but the persons concerned
cannot vote in this case.

N
§ 32 |

1. Inthe event that some members of the Management Board are dismissed or, thelr mandate expires during the term
of office for other reasons, supplementary elections shall be held only at such tlme as when the number of members of
the Management Board performing their functions is less than three or when the composition of the Management
Board does not comply with the requirement specified in § 28 section 4 hereof.|
2. the number of members of the Management Board is ever less than that required in the previous Section, the
Management Board shall be obligated to immediately convene an extraordlnary General Meeting of the Shareholders
in order to hold supplementary elections. Supplementary eleclions may take place’also during the ordinary General
Meeting of the' Shareholders if, in accordance with provisions of law, such meeting must be convened within a short
period of trme,.whlle convening an extraordinary General Meeting of the Shareholders would not be appropriate in such
case. '

4 ! ‘
3.In the eventlof supplementary elections, provisions regarding the election of members of the Management Board for
their full term shall apply. I~

§33 | G

1. Members of the Management Board may elect the chairman or persons performing other functions among

themselves. ' }
. |

2.The Management Board may adopt rules and regulations, which specify in detail its organisation and the procedures
of its operatlons P

i §34 | |
Resolutions of .tthe Management Board shall be adopted by a simple majority of votes cast.”

§35 | oL

1
1. Members of the Management Board shall be bound by a non-competilion clause. In particular they cannot engage in
any competitive business or participate in such business as its participant, a sharehoider or member of its governing
bodies. | i’

2. The above prohlbltlon does not pertain to the participation by members of the Management Board in supervisory and
management badies of competing entities in which the Company directly or mdlrectly holds any shares and the
acquisition by members of the Management Board of no more than 1% of the shares in competing public companies.

§36 . i

Each member of the Management Board shall be authorised to make binding statements with respect to property rights
and obligations of the Company and to sign on behalf of the Company.
| V. FINANGIAL IlIfIANAGEMENT AND ACCOUNTING ‘
§37 ‘ll |
1. The Cbmpany"s equity shall be composed of: .

a} share é:apital;';
b) spare E:apital' |

c) reserve capltal
2. The Company may create and dissolve by way of resolutions passed by the General Meeting of the Shareholders
reserve capltal at the beginning and during the accounting year.

§38 L | |

t

1. Sharen_olderslahall be entitled to a share in the net profit reflected in the financial report examined by an auditor and

:r | i
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designated by General Meeting of the Shareholders for distribution among shareholders.

1

2. The proﬂt referred to in Section 1 shall be distributed ameng shareholders i in proportion to the nominal value of held
shares.

-4l

3 Adoplmg a resoluhon on distribution of profit, the General Meeting of Shareholders may decide upon dividend pay-
out in the amount exceeding the profit referred to in section 1, no greater, however than the amount permitted in the
prowsmns of the Commercial Companies Code.
VI. FINAL PROVISIONS

§39

1.The Company may be dissolved as provided by law or by way of a resolution adopted by the General Meeting of the
Shareholders by a majority of 3/4 (three quarters) of the votes cast in the presence of shareholders representing at
least 3/4 (three quarters) of the share capital. The majority referred to in the previous sentence shall be required for a
decision regarding the continued existence of the Company if the Company's ba!ance sheet ever shows a loss
exceeding the sum of the spare and reserve capital and 1/3 (one third) of the sl'llare capital.

2.In the event of the Company's liquidation, the General Meeting of the Shareholders shall appoint, upon the request of
the Supervisory Board, one or more liquidators from among the members of the Management Board and shall
determine the appropriate liquidation procedures.

§ 40 . \

All matters not provided for herein shall be governed by the appropriate provrslons of law, and in particular, the
Commerma! Compames Code.

The article comes from Agora.pt © Agora \SA
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Information on the appointment of the AGOKA.
members of the Agora’s Supervusoryi Board

B 27-06-2006 \

The Management Board of Agora SA with its registered seat in Warsaw ("The Company") hereby informs on the
appointment of Mr. Tomasz Sielicki and Mr. Bruce Rabb to the Company's Supennsory Board for a three-year term of
office on the ba5|s of the resolutions of the Annual General Meeting of June 28, -2006
1) Tomasz Sielicki is 46 years old. He graduated from the Electronics Department of the Warsaw University of
Technology. He has worked in ComputerLand since its formation in 1991. He was the President of the Management
Board from 1992 to June 2005. On June 14th, 2005 he was appointed the President of the ComputerLand Group. He
is widely recognized as a creator of the company's success. !

i
Tomasz Sielicki is the President of the Polish Confederation of Private Employers - IT and Telecom. He is a member of
Polish Business Roundtable, Center for Strategic & International Studies, Main Board of the Polish Confederation of
Private Employers LEWIATAN, Board of Litewska St. Children's Hospital Fund, Board of Junior Achievement
Foundation, and Board of the "United Way" Fund. He is a member of the Supervisory Board of Budimex S.A., Aram

Sp. z 0.0. and Agora SA (since April 1st, 1998). He represents ComputerLand in the American Chamber of Commerce
and at the World Economic Ferum. |

In 1995, Mr. Slellckl was awarded a prestigious INFO-STAR prize. In 1999, he was named the Polish Business Leader
- the tttle was granted by the Business Center Club to ComputerLand company and to him personally. In 1999, The
Wall Street Journal placed him on the list of Central Europe's Top 10 Executives. 1Durmg the World Economic Forum in
Davos, in 1999, he was honoured with a prestigious Global Leader for Tomorrow prize, awarded to outstanding
personahtles from politics and business by the Forum's organizers and the "WorldLink" magazine. In 1987 and 2001,
he received an award for the Best Public Company, granted to ComputerLand by, Parkiet for the rise in the value of

shares. In 2005, Tomasz Sielicki as the only Pole was named in the "Stars of Europe 2005" ranking of the European
edition of the prestigious BusinessWeek. 1

2) Bruoe Rabb - Senior Vice President and General Counsel of North American Bloenergy Resources, LLC ("NABR"),
a company formed to develop ethanol plants and other pI'OjeC'(S for converting vegelanon and wasle into energy. Prior

to the formation of NABR, since 1991 he was a partner in the New York based law firm of Kramer Levin Naftalis &
Frankel LLP, in which he continues to serve as Counsel. !

|
He received an AB from Harvard College in 1962, a Certificat d'Etudes Politiques from the Institut d'Etudes Politiques
in Paris in 1963 and an LL.B. from Columbia Law School in 1966. He practiced Iaw through most of his career with the
exception of the years 1969-1970 when he served as Staff Assistant to the President of the United States.

In the period 1993 - 1998 he was a member of the Supervisory Board of Agora - Gazeta Sp. z 0.0. and Agora - Druk
Sp. z 0.0. the legal predecessors of Agora SA. He currently serves on the Boards of several charitable and public
interest organizations, including Human Rights Watch, FilmAid International, the Natlonal Center for Law and
Economic Justice, and the Sabre Foundation.

The article comes from Agora.p! © Agora SAE
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Shareholders exercising more than 5% of AGORA.
voting rights at the AGM

B27-06-2006 _ ’

The Management Board of Agora SA with its registered seat in Warsaw ("The dompany") hereby informs that at the
Annual General Meeting of Shareholders on June 26, 2006 the right to exercise|more than 5 % of total voting rights
was reserved to Agora Holding Sp. z 0.0. (10 197 748 shares) - 27 324 148 votes, i.e. 76.48% of represented voting
rights.

!

The article comes from Agora.pl © Agora SA
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Disposal of shares by a person holding a AGORA.
managerial position in Agora |

27-06-2006‘ ;

Agora SA wsth its seat in Warsaw {the Company), hereby announces that on June 26th, 2006 Agora received a
notification in conformity with art. 160 of the Act on public trading of financial mstruments ("the Act™). According to the
above mentioried notification, a person holding a managerial position in Agora s orgamzatlonal structure (not a member
of the Management Board} and having access fo inside information related to issuer, informed about the following
transactions:

The disposal of: |
- 5 501 ordinary bearer shares of Agora SA at PLN 34,2959 per share,
was executed during Warsaw Stock Exchange trading sessions between June 20th and 23rd, 2006.

Act on Trading i in Financial Instruments ("Act") dated July 29th, 2005 imposes on Agora, as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executéd by the Management Board Members. Currently, Agora shall publicly announce information about such
transactions performed, according 1o art 160.1 of the Act, by: "persons 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside mformatlon related, whether directly or

indirectly, to the issuer, and are authorized to make decisions concerning the |SS|.11er's development and economic
prospects.” 1

The articte comes from Agora.pl © Agora S"A
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Disposal of shares by a person holdinga ~ AGORA.
managerial position in Agora |

B 03-07-2006

AgoranSA wnh its seat in Warsaw (the Company), hereby announces that on July 3rd, 2006 Agora received a
notification in conformity with art. 160 of the Act on public trading of financial mstruments ("the Act"). According to the
above mentioned notification, a person holding a managerial position in Agora's orgamzatlonal structure (not a member
of the Management Board) and having access to inside information related to issuer, informed about the following
transactions:

The disposal of:

- 239 ordinary bearer shares of Agora SA at PLN 34 was executed during Warsaw Stock Exchange trading session on
June 22nd, 20086, 1

- 3261 ordinary bearer shares of Agora SA at PLN 34 was executed during Warsaw Stock Exchange trading session
on June 22nd , -2006 !

I
- 4000 ord:nary bearer shares of Agora SA at PLN 35,10 was executed during Warsaw Stock Exchange trading
session on June 22nd, 2006, |

- 600 ordinary bearer shares of Agora SA at PLN 34,80 was executed during Wairsaw Stock Exchange trading session
on June 28th, 2006 I

- 800 ordinary bearer shares of Agora SA at PLN 34, 60 was executed during War‘saw Stock Exchange trading session
on June 28th, 2006,

- 800 ordinary bearer shares of Agora SA at PLN 34,50 was executed during Warlsaw Stock Exchange trading session
on June 28th, 2006. :

Act on Trading in Financial Instruments ("Act“) dated July 29th, 2005 imposes on Agora as an issuer of securilies,
additional disclosure obligation. To date, Agora was disclosing information about transactlons on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly announce information about such
transactions performed, according to art 160.1 of the Act, by: "persons: 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside mformatlon related, whether directly or
indirectly; to the issuer, and are authorized to make decisions concerning the |ssuer’s development and economic

prospects.” r

|
The article comes from Agora.pl © Agora SA‘?
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Dlsposal of shares by a person holdlng a
managerlal position in Agora

B 03- 0? 2006

AGORA.

Agora SA wuth its seat in Warsaw (the Company), hereby announces that on July 3rd, 2006 Agora received a
notifi catlon in conformny with art. 160 of the Act on public trading of financial |nstruments ("the Act"}. According to the

abovementioned notification, a person holding a managerial position in Agora' s  organizational structure (not a member

of the Management Board) and having access to inside information related to issuer, informed about the following
transactlon '

The d:sposal of r

-10. 165 ordlnary bearer shares of Agora SA at PLN 34,73 was executed during Warsaw Stock Exchange trading
sessions between June 26th and June 30th , 2006.

Act on Tradlng in Financial Instruments ("Act") dated July 29th, 2005 imposes on Agora as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly announce information about such
transactions performed accordlng to art 160.1 of the Act, by: "persons: 1) who are members of the issuer's
management and supervisory bodies or who are issuers proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside mformation related, whether directly or

indirectly, to the issuer, and are authorized to make decisions concerning the |ssuer‘s development and econhomic
prospects.”
i

1
i
i

1
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Information on exceeding the 5% threshold AGOIKA.
by a shareholder |

1 1*07~2006

The Management Board of Agora SA with its registered seat in Warsaw (the Company) hereby announces that on
July 11th, 2006, the Company received a notification from Julius Baer Investment Management LLC with its registered
seat in‘New York (Julius Baer). The notification states that as a result of contractual management of securities portfolio
by Julius Baer, its clients purchased shares in Agora SA in open market transactions on June 29th, 2006. As a resuft of
the transactions, Julius Baer holds 3,941,331 shares in Agora constituting 6.94% of Agora's share capital and entitling
to 5.14% of the total number of votes at the Annual General Meeting of Shareholders Before the aforementioned
transaction, Julius Baer held 3,697,749 shares in Agora SA constituting 6.51% of the share capital of Agora and
entltllng it to 4.81% of the total voting rights at the Annual General Meeting of Shareholders

|

The article comes from Agora.pl © Agora SA
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Disposal of shares by a person holdinga  AGOKA.
managerial position in Agora

11-07-2006

Agora SA with its seat in Warsaw (the Company), hereby announces that on July 11th,2006 Agora received a
notification in conformity with art. 160 of the Act on public trading of financial mstruments ("the Act"). According to the
above mentioned notification, a person holding a managerial position in Agora s organlzatlonal structure {not a member

of the Management Board) and having access to inside information related to issuer, informed about the following
transaction:

The disposal of: ' 1|

- 10.800 ordinary bearer shares of Agora SA at PLN 36,53 was executed during|Warsaw Stock Exchange trading
sessions between June 26th and June 30th, 2006.

Act on Trading in Financial Instruments ("Act") dated July 29th, 2005 imposes on Agora, as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly announce information about such
transactions performed, according to art 160.1 of the Act, by: "persons: 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside information related, whether directly or

indirectly, to theI: issuer, and are authorized to make decisions concerning the issuer's development and economic
prospects.” |

|
I
|
The article comes from Agora.pl © Agora ?A
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Admitting shares for trading on the Warsaw AGORA.
Stock Exchange

@ 11-07-2006 '

}
The Management Board of Agora SA informs that on July 19, 2006, 2,343,349 shares of Agora SA (the Shares) will be
admitted for trading on the main market of the Warsaw Stock Exchange The Shares constitute 5.88% of all of shares
of Agora SA currently listed on the Warsaw Stock Exchange and 4.13% of all of shares of Agora SA admitied to public
trading. . :
a |
The sh_ares wefre purchased by employees of Agora and other companies from Agora's capital group pursuant to stock

partlcipalion programs executed by Agora in cooperation with Agora-Holding Sp‘ Z0.0.

1,323, 652 million of the shares are held by shareholders who acqmred shares as a result of the Company's

transformation into the joint stock company in 1888. The remaining shares were purchased by employees from Agora-
Holding Sp. z 0.0. at the nominal value in the period from 2000 to 2004. |

L
The article comes from Agora.pl © Agora ISA

http://www.agora.pl/agora_eng/2029020,71127,3707404.html | 2006-12-07




Disposal of shares by a person holding a
managerial position in Agora ‘

AGORA.

B 18-07-2006 |

|
Agora SA with its seat in Warsaw (the Company), hereby announces that on July 18th, 2006 Agora received a
notification in conformity with art. 160 of the Act on public trading of financial instruments ("the Act”). According to the
above mentioned notification, a person holding a managerial position in Agora’ s organizational structure (not a member
of the Management Board) and having access to inside information related to issuer, informed about the following
transaction:

The di{sposal of: :
- 3 Q00 ordinary bearer shares of Agora SA at PLN 36,70,

- 2000 ordinary bearer shares of Agora SA at PLN 36,60, }
was executed during Warsaw Stock Exchange trading session on July 14th, ‘.200l

Act on Tradmg in Financial Instruments ("Act") dated July 29th, 2005 imposes on-Agora, as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly announce information about such
transactions performed, according to art 160.1 of the Act, by: "persons: 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside mformatlon related, whether directly or
indirectly, to the issuer, and are authorized to make decisions concerning the issuier's development and economic
prospects

1

The article comes from Agora.pl © Agora SIA
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Continuation of capital restructuringiin the AGORA.
Agora Radio Group \ |
i

B 24-07-2006 .

The Management Board of Agora SA with its registered seat in Warsaw (Agora)l, hereby informs about the execution
on July 21, 2006 of a conditional share purchase agreement of the shares in the share capital of Biuro Obstugi
Radiowej Sp. z 0.0. with its seat in Poznan (BOR), Multimedia Plus Sp. z o.0. with its seat in Srem (MP), Jan
Babczyszyn Radio JAZZ FM with its seat in Poznan (Jazz).

l |
Jazz holds the license for broadcasting local radio program " Radio 88,4 FM Ziote Przeboje” and MP holds the license
for broadcasting local radio program "105,4 Roxy FM" in Poznan. BOR operates broadcasting services for Jazz and
MP. I ’

The agreement was executed between two individuals (collectively referred to as the "Vendors") and Agora.
On the basis t:lfI the aforementioned agreement the Vendors disposed of:

- 2 036 shares in the share capital of BOR, constituting 50% of share capital of BOR,

- 538 shares in iMP. constituting 24% of share capital of MP,

- 3000 éhares in Jazz constituting 50% of share capital of Jazz,

As a result of the aforementioned transaction Agora shall hold 100% stake in BOR, MP and Jazz entitling Agora to
exercise 100% of voling rights during general meetings of shareholders of the above mentioned companies.

Additional information: L
1) The investment is of a long-term nature and was financed from Agora's equity.

2) The acquisition of shares by Agora took place on the basis of a conditional share purchase agreement executed
between Agora and the Vendors on July 21, 2006.

3) On the basis of the aforementioned agreement Agora acquired:

* 2036 shares in the share capital of BOR with a total nominal value of PLN 1,018,000, at the price totaling PLN
1,200,000. The book value of acquired shares in the issuer's books is PLN 1,212,000. The Vendors disposed of all the
shares in BOR. Both, the Vendors and Agora were the shareholders of BOR before the fransaction, Agora held 50% of
the share capital of the company. Acquired shares constitute over 20% of the share capital of BOR and meet the
criterion of material value assets.

* 538 shares in the share capital of MP with a total nominal value of PLN 269,000, at the price totaling PLN 800.000.
The book value of acquired shares in the issuer's books is PLN 808,000. The Vendors disposed of all the shares in
MP. Both, the Vendors and Agora were the shareholders of MP before the transaction; Agora held 76% of the share
capital of the company. Acguired shares constitute over 20% of the share capital of MP and meet the criterion of
material value assets.

|
+ 3000 shares in'the share capital of Jazz with a total nominal vatue of PLN 300,000, at the price totaling PLN
1.000.000, The bock value of acquired shares in the issuer's books is PLN 1,01 0,000. The Vendors disposed of all the
shares in Jazz. Both, the Vendors and Agora were the shareholders of Jazz before|the transaction, Agora held 50% of
the share capita! 6f the company. Acquired shares constitute over 20% of the share capital of Jazz and meet the
criterion of material value assets. : |

The condition precedent to the aforementioned agreement is the consent granted by the President of Office of
Competition and Consumer Protection (OCCP) for the concentration as specified in'the agreement or written
information issuedI by the President of OCCP that such consgent is not reqguired.

|
The article comes from Agora.pl © Agora SA|
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Continuation of capital restructuring "in the AUULUKA.
Agora Radio Group |

28-07-2006 ‘

l
The Management Board of Agora SA with its seat in Warsaw ("Agora") herehy mforms about signing of sale agreement
of 594 shares constitutmg 23,95% of share capital of the company under the business name "Radio Mazowsze" Sp. z
0.0. with its seat in tomianki. The dlsposal agreement was concluded between Agora and Region Spétka z 0.0. with its
seat in Krakow {"Region Sp. z 0.0."). Upon the agreement Agora committed itself to sell all its shares in the share
capital of Radlo Mazowsze to Region Sp. z 0.0. Receivables disposal agreement concluded between Agora and
Reglonlls an mseparable part of the aforementioned transaction.

Add[tional Information: t
1) On July 27th, 2008, a conditional share disposal agreement was signed between Agora and Region Sp. z 0.0.

|
2) The price of shares agreed between parties of the agreement amounted to PLN 64,330.20.

i
4) The book value of the shares in the issuer's books as of July 27th, 2006 totaled PLN 0, including an impairment loss
of the value of the sold shares in the amount of PLN 4,265,345.76. 1

5} On the basis of receivables disposal agreement concluded on July 27th, 2006 Agora sold to Region Sp. z 0.0.
receivables at the nominal value of PLN 3,488,685.33; the value of the aforementioned receivables in the issuer‘s
books as of July 27th, 2006 amounted to PLN O (the impairment loss reserve was created for the total amount of the
aforementioned receivables), for the total price amounting to PLN 2,435.669,80. |

3) Total nominal value of the shares equals PLN 64,330.20.

6) The above transaction is not a transaction with an associate entity. i

7) The shares constltute over 20% of Radio Mazowsze share capital thus fulfil thel requirement of material value
assets.

8) An ownership of shares shall be transferred on the later of; the date of receiving the payment for the shares (PLN
64,330.20) or the date of transfer of receivables as specified in the receivables disposal agreement concluded between
Agora and Region Sp. z 0.0. on July 27th, 2006. .

The article comes from Agora.pl © Agora Sﬂ;t
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i | Continuation of capital restructuring'in the AGORA.
| Agora Radio Group |
|

{
| i 23-0?-2005

The Management Board of Agora SA with its seat in Warsaw ("Agora”) hereby informs about signing of sale agreement
of 594 shares constituting 23,95% of share capital of the company under the business name "Radio Mazowsze" Sp. z
0.0. with its seat in tomianki. The disposal agreement was concluded between Agora and Region Spdlka z 0.0. with its
seat in Krakow ("Region Sp. z 0.0."). Upon the agreement Agora committed itself to sell all its shares in the share
capital of Radio Mazowsze to Region Sp. z 0.0. Receivables disposal agreement concluded between Agora and
Reglon is an inseparable part of the aforementioned transaction. ‘

Additional Information:

1) On July 27th, 2006, a conditional share disposal agreement was signed between Agora and Region Sp. z 0.0.
0 [

2) The price of shares agreed between parties of the agreement amounted to PI_;N 64,330.20.

3) Total nominal value of the shares equals PLN 64,330.20. l

| 1
4) The book value of the shares in the issuer's books as of July 27th, 2006 totaleﬁ PLN 0, including an impairment loss
of the value of the sold shares in the amount of PLN 4,265,345.76.

5) On the basis of receivables disposal agreement concluded on July 27th, 2006 LAg:::ra sold to Region Sp. z 0.0.
receivables at the nominal value of PLN 3,488,685.33; the value of the aforementioned receivables in the issuer*s
books as of July 27th, 2006 amounted to PLN 0 {the impairment loss reserve was created for the total amount of the
aforementioned receivables), for the total price amounting to PLN 2,435.669,80.

| ‘ 6) The above transaction is not a transaction with an associate entity.

7} The shares constitute over 20% of Radio Mazowsze share capital thus fulfill the requirement of material value
assets, - f

8) An ownership of shares shall be transferred on the later of: the date of recelwng the payment for the shares (PLN
64,330.20) or the date of transfer of receivables as specified in the receivables disposal agreement concluded between
Agora and Region Sp. z 0.0. on July 27th, 20086.

The article cames from Agora.pl © Agora S%&
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Disposal of shares by a person holdlng a AUOLUKA.
managerlal position in Agora

f16-08-2006

Agora SA with its registered seat in Warsaw ("the Company"), hereby announces that on August 16th, 2006 Agora
received a notification in conformity with arl.- 160 of the Act on public trading of financial instruments ("the Act™.
According to the above mentioned notification, a person holding a manageria! position in Agora's organizational
structure (not a member of the Management Board) and having access to inside information related to issuer, informed
about lhe following transaction:

The disposal of 15 272 ordinary bearer shares of Agora SA at PLN 29,69 was executed during Warsaw Stock
Exchange trading sessions between August 8th and August 11th, 2006. '

Acton Tradmg in Financial Instruments ("Act") dated July 28th, 2005 imposes on Agora, as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agera shall publicly announce information about such
transactions performed, accordlng to art 160.1 of the Acl, by: "persons 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside |nformat|on related, whether directly or
indirectly, to the issuer, and are authorized to make decisions concerning the |ssue|‘s development and economic
prospects.” | i

|

The article comes from Agora.pl © Agora SIA 1
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Disposal of shares by a person holdmg a AGORA.
managerial position in Agora ]

|

1

21-08-2008

Agora SA with its regnstered seat in Warsaw ("the Company”), hereby announces that on August 21st, 2006 Agora
received a notification in conformity with art. 160 of the Act on public trading of f nancial instruments ("the Act").
According to the above mentioned notification, a person holding a managerial position in Agora's organizational

structure (not a member of the Management Board) and having access to |n5|de information related to issuer, informed
about the following transaction:

) i
The disposal of 4 728 ordinary bearer shares of Agora SA at PLN 28,18 was exécuted during Warsaw Stock Exchange
trading; sessions between August 16th and August 17th, 20086, [

Act on Trading in Financial Instruments ("Act") dated July 28th, 2005 imposes orl Agora, as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly announce information about such
transactions performed, accordlng to art 160.1 of the Act, by: "persons 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside information related, whether directly or

indirectly, to the issuer, and are authorized to make decisions concerning the issuer's development and economic
prospects.” |

. |

. | .
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Disposal of shares by a person holding a AGORA.
managerial position in Agora

|
. L
B 24-08-2005 |

|
Agora SA with its registered seat in Warsaw ("the Company”), hereby announces that on August 24th, 2006 Agora
received a notification in conformity with art. 160 of the Act on public trading of f' nanciat insiruments ("the Act").
According to the above mentioned notification, a person holding a managerial posmon in Agora's organizational

structure (not a member of the Management Board) and having access to inside information related to issuer, informed
about the following transaction: l

'
\ '

The disposal of 1 500 ordinary bearer shares of Agora SA at PLN 29,04 was executed during Warsaw Stock Exchange
trading sessmn on August 22nd, 2006.

l
Act on Trading in Financial Instruments ("Act") dated July 28th, 2005 imposes on Agora, as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly announce information about such
transactions performed, according to art 160.1 of the Act, by: "persons: 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside information related, whether directly or
indirectly, to the issuer, and are authorized to make decisions concerning the issuer's development and economic
prospects.”

L
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N Continuation of capital restructuringiin the AUUIA. |
- Agora Radio Group

L
!
25-08-2006. - ‘l

In connection with the current report no. 37/2006 dated July 24th, 2006 regardmlg conditional share purchase
agreement of the shares in the share capital of Biuro Obstugi Radiowej Sp. z 0.0. with its seat in Poznan (BOR),
Multimedia Plus with its seat in Srem (MP), Jan Babezyszyn Radio JAZZ FM mth its seat in Poznan {Jazz), The
Management Board of Agora SA with its seat in Warsaw ("the Company") hereby informs about the execution of the
Annex to the aforementiocned agreement ¢on August 24th, 2006 ("Annex"). The Annex abolished the condition
precedent to the transfer of shares ownership in BOR, MP and Jazz. On the day of the Annex execution the Company
acquired ownership of the aforementioned shares due to which the Company holds 100% stake in BOR, MP and Jazz
entitling Agora to exercise 100% of voting rights during general meeting of shareholders of the above mentioned
companies. | -

|
1 1

The article comes from Agora.pl @ Agora A
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Disposal of shares by a person holdinga  AGORA.
mqnagerlal position in Agora

|

|

|

30-08-2006 I

Agora SA wuth its regnstered seat in Warsaw ("the Company"), hereby announces that on August 29th, 2006 Agora
received a notification in conformity with art. 160 of the Act on public trading of financial instruments ("the Act").
According to the above mentioned notification, a person holding a managerial position in Agora's organizational

structure (not a member of the Management Board) and having access to msude information related to issuer, informed
about the following transaction:

}
The disposal of 4 000 ordinary bearer shares of Agora SA at PLN 28,72 was executed during Warsaw Stock Exchange
trading session on August 24th, 2008, |

Act on Trading in Financial Instruments ("Act") dated July 29th, 2005 imposes Olll Agora, as an issuer of securities,
additional drsclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agera shall publicly announce information about such
transactions performed, according to art 160.1 of the Act, by: "persons: 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside |nformat|on related, whether directly or

indirectly, to lhe issuer, and are authorized to make decisions concemning the |ssuer's development and economic
prospects " |

|
The article comes from Agora.pl © Agora SA
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19-09-2006

The Company’s cost optimization plan AGORA.
5

Company's announcement

On September 19, 2006 the Management Board of Agora SA approved the plan to optimize the current business
model of the Agora Group. The main objective is to increase the operating efficiency of the Company and to tailor it to
changing market condition and growing competition in media. Implementation of the plan will entail a material reduction
in the operating expense of the Group. The Company aims to reduce its 2007 cost base by ca PLN 35 million.

The plan’s objective is to make business processes more dynamic and flexible. It assumes, inter alia, changes in the

sales management structure, centralization of selected functions and outsourc:ng of several other, as well as
optimization of many processes in suppor and administrative areas. |

The plan also calls for an alignment of the Company's employment leve! to its new business model. On September 19,
2006 the Management Board notified the Labor Office of the planned group lay-offs in Agora SA which will affect up to
250 persons in the period September 20 - December 31, 2006. Current fi nancial condition of the Agora Group allows

for implementation of this most difficult aspect of the plan in a well-thought out manner and with a solid program of
cutplacement. ! |

According to the Company's estimates, total cost of restructuring will reach PLN 5 million (including PLN 3.4 million

cost of severances) and will be booked in 2008. The Company will also set all necessary restructuring provisions in the
Group's 2006 profit and loss account.

i
. . The article comes from Agora.pl ® Agora SA
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Disposal of shares by a person holdinga  AGORA.
managerial position in Agora |

18-10-2006° l

Agora SA with its registered seat in Warsaw ("the Company"), hereby announcés that on October 18th, 2006 Agora
received a notification in conformity with art. 160 of the Act on public trading of financial instruments ("the Act").
According to the above mentioned notification, a person holding a managerial position in Agora's organizational

structure (not a member of the Management Board) and having access to msnde information related to issuer, informed
about the fo!lowmg transactions:

- the disposal of 4 000 ordinary bearer shares of Agora SA at PLN 32.70 was executed during Warsaw Stock
Exchange trading session on October 16th, 2006, - ¢

- the dlsposal of 1 000 ordinary bearer shares of Agora SA at PLN 32.80 was executed during Warsaw Stock
Exchange tradmg session on October 16th, 2006.

|

Act on Tradlnglln Financial Instruments ("Act") dated July 28th, 2005 imposes oA Agoara, as an issuer of securities,
additionial disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly announce information about such
transactions performed, according to art 160.1 of the Act, by: “persons: 1) who are members of the issuer's .
management and supervisory bodies or who are issuer's proxies, 2) other persons who hotd management post in the
organizational structure of the issuer, have permanent access to inside information related, whether directty or

indirectly, to the issuer, and are authorized to make decisions concerning the |ssuer‘s development and economic
prospects. "

!

|

|
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Disposal of shares by a person holdinga  AULUIKA.
managerial position in Agora

|
| |
B23-10-2006 | |

|
Agora SA with its registered seat in Warsaw ("the Company”), hereby announces that on October 23rd, 2006 Agora
received a notification in conformity with art. 160 of the Act on public trading of financial instruments ("the Act").
According to the above mentioned notification, a person holding a managerial position in Agora’s orgamzattonal

structure (not a member of the Management Board) and having access to m5|de information related to issuer, informed
about the following transaction: ‘

- the dlsposai of 1387 ordinary bearer shares of Agora SA at PLN 33.50 was executed during Warsaw Stock Exchange
trading session on October 18th, 2006.

Act on Trading in Financial Instruments {("Act”} dated July 29th, 2005 imposes on Agora, as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly announce information about such
transactions performed, according to art 160.1 of the Act, by: "persons 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside information related, whether directly or

indirectly, to the issuer, and are authorized to make decisions concerning the issuer's development and economic
prospecis.”

1

The article comes from Agora.pl © Agora SA
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Decrease of share capital |

B 02-11-2006 'l

Agora SA with its registered seat in Warsaw ("the Company"), hereby announces that on Qctober 26th, 2008 the

District Court for the capital city of Warsaw, XIll KRS Commercial Division reglstered the decrease of the Company's
share capital.

M
The Company s share capital was decreased from PLN 56 757 525 to PLN 54 977 535 by PLN 1779 990. The
decrease of the share capital results from the redemption of 1 779 990 of the Company s shares with nominal value of
PLN 1.per share, entitling to 1 779 990 votes at the General Meeting of Shareholders, purchased by the Company
during the share buy - back program ("the Program™) executed from August 18th, 2005 till November 30th, 2005.

The redemption of shares is effective as of the decrease of the Campany's share capital.

. | v 1
The repurchase and redemption of the Company's shares were approved by the'L Company's shareholders.

Tota! expenditure on the execution of the Program including the shares repurcha'se' costs and other planned costs
related to the Program amounted to PLN 120 min.

Starting from October 26th, 2006 the Company's share capitél amounts to PLN 5|4 977 535.

|
—
The article comes from Agora.pl © Agora ]SA
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Consolidation of 12 radio companies within AGORA.
Agora Radio Group 5 |

| 07—1}\‘; -2005 . i{

The Ménagen;ent Board of Agora SA with its seat in Warsaw hereby announce's that on October 31st, 2006 the District

Court for the capital city of Warsaw, XIIl KRS Commercial Division, registered the merger of twelve radio companies

exercising the licenses for broadcasting radio programs with Grupa Radiowa Agory Sp. z 0.0. {GRA), a subsidiary of
Agora’ SA

The companles that were mearged with GRA include: !
- City Radio Sgla. z 0.0. with its seat in Czestochowa, ! .
- Elita Sp. z o‘c,‘a. with its seat in Bydgoszcz, i

- Karolina Sp. .%.o.o. with its seat in Tychy, |

- KKK FM S.A. with its seat in Wroclaw, ':

- Radio Klakson Sp. z c.0.with its seat in Wroctaw, i

- Radio na Fali Sp. z 0.0.with its seat in Szczecin,

-QOle Sp.z o.o;wiih its seat in Opole,

- Radio Pomoze Sp. z 0.0.with its seat in Bydgoszcz,

- Radio'Wanda Sp. z 0.0.with its seat in Cracow,

- Twoje Radio Sp. z o0.o.with its seat in Walbrzych,

|
[
|
[
i
l |
- ROM Sp. z 0.0.with its seal in Warsaw, l
!I
- WIBOR Sp. z b.o. with its seat in Nowy Sacz. |

The merger was executed pursuant to Art. 492 § 1 item 1and Art. 516 § 1, § 5, § '6 (merger by acquisition) of the
Commercial Companies Code, this is by transferring all the assets of the twelve companies being acquired to GRA -
the acquiring company. Before the merger GRA held 100% of share capital in each of the above 12 companies being
acquired therefore pursuant to Art. 515 of the Commercial Companies Code the merger was effected without the
increase of the share capital of GRA. Agora SA is the only shareholder of the acquiring company - GRA.

¥
; The article comes from Agora.pl © Agora SIA '
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Disposal of shares by a person holdinga ~ AGOKA.
managerial posntlon in Agora |

|
B23-11-2006 | |

|

Agora SA with its registered seat in Warsaw ("the Company"), hereby announces that on November 23rd, 2006 Agora
received a notification in conformity with art. 160 of the Act on public trading of financial instruments ("the Act").
According to the above mentioned notification, a person holding a managerial position in Agora's organizational

structure (not a member of the Management Board) and having access to inside |nformahon related to issuer, informed
about the followmg transaction:;

- the disposal 'of 8068 ordinary bearer shares of Agora SA at PLN 34 .86 was executed during Warsaw Stock Exchange
tradmg sessuon on November 21st, 2006 . ;

Acton Tradmg in Financial Instruments ("Act") dated July 26th, 2005 imposes on Agora, as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora’s shares
executed by the Management Board Members. Currently, Agora shall publicly announce information ahout such
transactions performed, according to art 160.1 of the Act, by: "persons: 1} who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2} other persons who hold management post in the
orgamzahonal structure of the issuer, have permanent access 1o inside mformatlon related, whether directly or

indirectly, to the issuer, and are authorized to make decisions concerning the issuer's development and economic
prospects.” : !
l

The artlcle comes from Agora.pl © Agora-SA
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Disposal of shares by a person holdinga ~ AGURA.

managerlal position in Agora |

|

l

Agora SA with its registered seat in Warsaw ("the Company"}, hereby announces that on November 23rd, 2006 Agora
received a notification in conformity with art. 160 of the Act on public trading of financial instruments ("the Act").

According to the above mentioned notification, a person holding a managerial position in Agora's organizational

structure {not a member of the Management Board) and having access to |nS|de information related to issuer, informed
about t he following transactions:

B23-11- 2006

- the disposal of 3 894 ordinary bearer shares of Agora SA at PLN 35.21, and

- the disposal of 6 000 ordinary bearer shares of Agora SA at PLN 35.25, :

were éxecute'd during Warsaw Stock Exchange trading session on November 23rd, 2006.

l
Act on Tradlng in Financial Instruments ("Act™) dated July 29th, 2005 imposes on Agora, as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly announce information about such
transactions performed, according to art 160.1 of the Act, by: "persons: 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside information related, whether directly or

indirectly, to the issuer, and are authorized to make decisions concerning the :ssuer‘s developmenl and economic
prospects '

The article comes from Agora.pl © Agora S

‘1
e &
|
|

http://www.agora.pl/agora_eng/2029020,71127,3751945 html 2006-12-07




Disposal of shares by a person holdmg a AUUKA.
managerlal position in Agora |

|
27-11-2006 ' \

Agora SA with its registered seat in Warsaw ("the Company"), hereby announces that on November 27th, 2006 Agora
received a notification in conformity with art. 160 of the Act on public trading of financial instruments ("the Act").
According to the above mentioned notification, a person holding a managerial position in Agora's orgamzatlonal

structure (not a member of the Management Board) and having access 1o |ns1de information related to issuer, informed
about the following transactions:

i

- the 'disposal of 5 386 ordinary bearer shares of Agora SA at PLN 35.00 was executed during Warsaw Stock
Exchange trading session on November 24th, 2006, and |

l

- the d:sposal of 510 ordinary bearer shares of Agora SA at PLN 34.78 was executed during Warsaw Stock Exchange
tradmg session on November 27th, 2006.

Act on Tradlng in Financial Instruments ("Act") dated July 29th, 2005 imposes on Agora, as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly : announce information about such
transactions performed, accordmg to art 160.1 of the Act, by: "persons: 1) who' are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access to inside mformatlon related, whether directly or

indirectly, to the issuer, and are authorized to make decisions conceming the issuer's development and economic
prospecis.”" .
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Disposal of shares by a person holdinga  ALURA.
managerial position in Agora '

!
t

01-12-2006 l|
Agora SA with its registered seat in Warsaw ("the Company"), hereby announ'ces that on December 1st, 2006 Agora
received a notification in conformity with art. 160 of the Act on public trading of financial instruments ("the Act").
According to the above mentioned notification, a person holding a managerial position in Agora's organizational
structure (not a member of the Management Board) and having access to inside information related to issuer, informed
about the following transactions: l :
- the disposal of 465 ordinary bearer shares of Agora SA at PLN 34.22, ! ‘

- the disposal of 535 ordinary bearer shares of Agora SA at PLN 34.20,

|
- the dispasal of 1000 ardinary bearer shares of Agora SA at PLN 34 40, l
‘ I

were executéd during Warsaw Stock Exchange trading session on November '29fh 2006

Act on Tradlng in Financial Instruments ("Act") dated July 28th, 2005 imposes It:an Agora as an issuer of securities,
additional disclosure obligation. To date, Agora was disclosing information about transactions on Agora's shares
executed by the Management Board Members. Currently, Agora shall publicly announce information about such
transactions performed, according to art 160.1 of the Act, by: "persons: 1) who are members of the issuer's
management and supervisory bodies or who are issuer's proxies, 2) other persons who hold management post in the
organizational structure of the issuer, have permanent access lo inside mformatlon related, whether directly or
indirectly, to the issuer, and are authonzed to make decisions conceming the issuer's development and economic
prospects.”
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